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COMMUNICATION FROM AUSTRALIA

Draft Offer on Basic Telecommunications

Revision

The attached communication iscirculated at the request of Audraiato members of the Negotiating
Group on Basic Telecommunications.

The offer is conditional upon satisfactory initial commitments being received from other
negotiating partners. The Australian Government reserves theright to withdraw, modify or reduce this
offer, in whole or in part, at any time on or before April 1996 if satisfactory offers are not made by
Australias negotiating partners. Australia further reserves the right to make technical amendments
and corrections to the offer.
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NOTE TO THE SCHEDULE - BASIC TELECOMMUNICATIONS SERVICES

@ Licensing

A "generd carrier" isaservice provider with the exclusiveright to install or maintain reserved
linelinks and to bethe primary supplier of satellite services. Only two general carrierswill belicensed
until 30 June1997. A mobilecarrier hastheexclusiveright to bethe primary supplier of cellular mobile
services. Only three mobile carrierswill belicensed until 30 June 1997. New arrangements will apply
after 1 July 1997.

Services supplied by service providers other than licensed general carriers must be supplied
in accordance with class licences issued and administered by AUSTEL. Thereare no practical restrictions
on the provision of services supplied on capacity leased from a licensed general or mobile carrier,
including switched voice services interconnected with the Public Switched Teecommunications Network
(PSTN).

International servicessupplied under thelnternationa ServiceProvidersClassLicence(ISPCL)
can be supplied unless theindependent regulator considersthe serviceto be"not in the public interest”.
Should the regulator consider the service to be "not in the public interest”, it can declare the service
to be an unlicensed service. Where such a declaration is made, the regulator can ensure service is
no longer connected at the Australian end. There is a requirement under the licence in some
circumstancesfor resellersto enrol with theregulator where, for example, thereisanintentionto supply
double-ended PSTN interconnected international services. This is a notification procedure, not an
approval process.

The ISPCL also alows for services to be supplied on facilities from sources other than the
licensed general carriers as an exception. In this case the services supplied can only be connected to
the public switched network at one end.

(b) I nterconnection

Licensed general carriers and licensed mobile carriers have more favourable access and
interconnection rights to each others networks than do other service providers, and can be exempted
from specified State and local laws for specified activities. Licensed genera carriers have various
land access and rights of way. Other service providersdo not. Licensed general carriersand licensed
mobile carriers a so have various responsibilities that other service providers do not have, including:

- contributions towards payment for universal service;

- provision of untimed local calls to residentia customers;

- prompt identification and repair of faults;

- provision of accurate call charging;

- network rollout obligations;

- network modernization obligations;

- provision of directory services;

- obligations to provide services for certain categories of users;
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- provision of network traffic and planning information to other carriers for
interconnection and network development purposes;

- billing information;
- provision of equal access technologies;
- access to supplementary services and infrastructure;

- industry development plans, interconnection and tariffing obligations and a number
of other obligations;

- requirement to cooperate with law enforcement organizations;

- the provision of an industry ombudsman.

(© Transparency

Relevant legidation isthe Telecommunications Act 1991, Telecommunications (Universa Service
Levy) Act 1991, Telecommunications (Carrier Licence Fees) Act 1991, Telecommunications (Public
Mobile Licence Charge) Act 1992, Telecommunications (Numbering Fees) Act 1991,
Radiocommunications Act 1992, Telstra Act 1991, Broadcasting Services Act 1992, Foreign Acquisitions
and Takeovers Act 1975, Trade Practices Act 1974.





