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COMMUNICATION FROM HONG KONG

Draft Offer on Basic Telecommunications

Revision

The following communication is circulated at the request of Hong Kong to members of the
Negotiating Group on Basic Telecommunications.

Further toour initial offer containedin SNGBT/W/12/Add.4 dated 2 August 1995, Hong Kong
is pleased to submit the attached revised conditiona draft offer on basic telecommunications.

As regards possible additional commitments on the technical and conceptual issues which are
still being discussed in the Negotiating Group on Basic Telecommunications, wefeel that thereis some
way to go before an agreement could be reached in those discussions. Nevertheless for transparency
regarding Hong Kong' sregime and commitment to thetrack of negotiations, Hong Kongisalso pleased
to attach a note on certain of the items being discussed for the information of the Negotiating Group.

The draft offer is conditional and Hong Kong reserves the right to make amendmentsto it at
any time prior to the conclusion of the track of negotiations on basic telecommunications.
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Hong Kong's Note on Requlatory Principles

Competition Safeguards

Hong Kong shall maintain measures to control anti-competitive conduct and the abuse of a
dominant position.

Such measures aso include accounting safeguards and/or structural separation for suppliers
of domestic public telecommunications transport networks and services that control essential/
bottleneck facilities which cannot be economically or technically substituted and are required
by a competitor for the supply of a service.

I nterconnection

Hong Kong shall maintain measuresto alow asupplier of publictelecommunicationstransport
services to interconnect with the essentia facilities of suppliers of public telecommunications
trangport networks for the purpose of supplying telecommunications services, in atimely fashion
and on transparent, reasonable, non-discriminatory terms and conditions, including, as
appropriate, a contribution charge to offset the obligation for providing a universa service.

Theregulatory authority shall define the essential/bottleneck facilities of suppliers of domestic
public telecommuni cationstransport networks and services which shall be unbundled and made
available for interconnection with other suppliers, singly or in combination, on atransparent,
reasonable and non-discriminatory basis.

Licensing
Hong Kong shall maintain measures to allow objective and transparent licensing and adequate
opportunitiesfor interested partiesto beinvolved in introducing new or any changesto existing

rules and regulations.

Independent Requlator

Hong Kong shall maintain that the regulatory authority is separate from, and not accountable
to, any supplier of basic telecommunications services.

Thedecisionsand actions of theregul atory authority shall beimpartial with respect toall market
participants.

Allocation and Use of Scarce Resources

Hong Kong shall maintain measures to alow objective, timely, transparent and non-
discriminatory alocation and use of scarce resources which may include radio frequencies,
numbers and rights of way.





