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COMMUNICATION FROM THE EUROPEAN COMMUNITIES

Thefollowing communication from the del egation of the European Communitieswasreceived
by the Secretariat during the meeting of the Working Group on Statistical Reporting on 4 April 1995,
with the request that it be circulated to the Members of the Working Group.

UNIFORM CLASSIFICATION SYSTEMS

The Commission services have carried out some initid analyses of the derogations and exclusions
in the Agreement with a view to identifying categories of products which should or should not be
separately identified for statistical reporting. The results of this analysis are produced in Annex | and
we need to discuss with Parties the accuracy of the analysis.

Regarding the analysis of the categories of products in which EU procurements tend to be
concentrated, we have so far only been able to carry out this analysis with regard to goods, the results
of which are produced a Annex I, further work being needed regarding services.

We wish to again emphasize the need to confine the level of detail to that which is absolutely
necessary to meet the needs of monitoring application of the Agreement.

COUNTRY OF ORIGIN OF PRODUCTS

At thelast meeting of thisgroup discussion centred on origin definitionswhich might beapplied.
While we believe it important to agree on workable definitions of origin, the European Communities
also believethat any discussion of this point should equally address the basic question of how we ensure
effective monitoring of procurement covered by the Agreement. The statistical requirements of
Article XIX are designed to provide monitoring information but we need to address the question of
whether they will do so effectively and whether country of origin information aone is sufficient to
measure al the necessary aspects of effective application of the Agreement.

We believeit is not sufficient and have on previous occasions discussed in the Committee the
failureof theexisting stati sticsto addressthefundamental issue of thetransparency of noticesof intended
procurement. There is at present no link between statistical reports and the degree of transparency
of notices.

Webelievethat itisimportant to examineways of establishing such alink. Such anexamination
could be part of the discussion within the Interim Committee regarding information technology and
in particular the discussion on databases of procurement opportunities. To that end we have established
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alist of basic information on databases, already presented to the Interim Committee, the provision
of which by each Party is a necessary starting point to further discussions on databases.

Following the sharing of this basic information we could proceed to a sharing of information
on structure of theinformation contai ned on databases and additionally address how we might usethese
databases to provide statistical information on the transparency of notices.
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ANNEX |

GATT Categories

Canada

(p119)
(p120)

(p122)
(p124)

(p125)

(p126)

(p127)

list defence goods with ref to "Federal Supply Classification Code"
exclusions for provinces:
steal
motor vehicles
cod
services included defined in terms of CPC (with some additional provisos)
genera exclusions:
coin minting
shipbuilding and repair (clarify boats, floating and submersible platforms)
printing and publishing services (clarify printed matter supplies)
excluded in some circumstances:
architectural and engineering services
genera exclusions:
dredging services
excluded in some circumstances:
construction
genera exclusions:
shipbuilding and repair (clarify as above)
urban rail and transportation equipment, systems, components and materials incorporated
therein (should this be "for incorporation”?)
all project related materials of iron or steel (what does "project related" mean?)
FSC 58 (communications, detection and coherent radiation equipment)
excluded in some circumstances:
agricultural products
oil
excluded in some circumstances:
FSC 36 (specia industry machinery)
FSC 70 (genera purpose automatic data processing equipment, software, supplies and
support equipment), except 7010
FSC 74 (office machines, visible record equipment and automatic data processing
equi pment)

EU, Austria, Finland, Swveden, Norway, Switzerland

(p184)
(p209)

services included defined in terms of the CPC (with some additional provisios)
excluded in some circumstances:

FSC 36

FSC 70, except 7010

FSC 74

FSC 58

air traffic control equipment (not defined)

certain electrical items defined in terms of the HS

agricultural products

water

energy

fuels for the production of energy



GPA/IC/W/20
Page 4

Hong Kong

Israel

Japan

(p228)
(p231)

(p233)
(p236)
(p237)
(p239)

(p242)
(p248)

(p249)

(P250)
(p251)

services included defined in terms of the CPC (exclusions p232)
genera exclusions:
consultancy services
franchise arrangements (clarify - concessions?)
statutory insurances
telecommunication services

specified medical items excluded in some - effectively all - circumstances
various electrical products defined in HS excluded in some circumstances
services included defined in terms of the CPC
genera exclusions:

water

energy

fuels for the production of energy
excluded under some circumstances:

products for resale or hire

defence inclusions specified in terms of FSC
genera exclusions:

goods for resale

services for resae (clarify)

goods and services for use in production of goods for sae
excluded under some circumstances:

procurement related to operational safety of transportation (clarify)
excluded under some circumstances:

geological and geophysical survey services

advertising services

construction services

real estate services

ships
services defined in terms of CPC
genera exclusions:

courier services for letters

various architectural, engineering and design services defined in terms of the CPC

printing and publishing services of confidential information
excluded under some circumstances:

maintenance and repair of certain vehicles



Korea

(p255)

(p256)
(p261)
(p264)

United States

(P325)

(p327)

(p331)
(p332)

(P333)

(p335)

(p337)
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genera exclusion:
goods for resale
services for resae (clarify)
certain agricultural, fishery and livestock products (clarify)
satellites (for 5 years)
defence inclusions specified in terms of FSC
services defined in terms of CPC
genera exclusion:

CPC 518 renting services of construction equipment with operator

excluded under some circumstances:
oil
FSCs 51, 52, 7340 (clarify)
FSC 83 except specified items
FSC 84 except 8460 (luggage)
FSC 89 except 8975 (tobacco products)
FSC 2310 (buses only)
alloy steels (possibly other aloys - clarify)
FSC 19 & 20 (naval vessels and components)
other defence exclusions defined in terms of FSCs
trangit cars, buses and related equipment
beef
fuel
paper products
ships, boats, vessels
congtruction-grade stedl
motor vehicles
cod
genera services exclusions:

transport services, including manufacture and maintenance of transport

equipment on a fee or contract basis (defined in CPC terms)
dredging services
telecommunications services
research and development services
excluded under some circumstances:
facilities management and operation services
printing services
genera exclusions:
certain financial services
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ANNEX I

TED analysis of EU supplies notices

Nace/ % of
Nipro 2-digit Description occurrences
34 Electrical engineering products 20%
25 Chemica products 10%
37 Precision and optical instruments 9%
32 Mechanical engineering products 8%
41/42 Food, drink and tobacco products 8%
33 Office machines and ADP equipment 7%
31 Metal articles nec 7%
35 Motor vehicles, their parts and accessories 6%
48 Rubber goods and plastic goods 5%
47 Paper and paper products 4%
46 Articles of wood, including furniture 4%
45 Footwear and clothing 3%
14 Petroleum products 2%
24 Non-metallic products 2%
23 Non-metallic minerals 1%
43 Textiles 1%
36 Means of transport, other than m.v.s 1%
22 Metals and products of preliminary processing 1%
49 Other manufacture products 1%
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