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ORGANIZATION
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Original: EnglishCommittee on Trade-Related Investment Measures

NOTIFICATION UNDER ARTICLE 5.1 OF THE AGREEMENT
ON TRADE-RELATED INVESTMENT MEASURES

Thailand

The following communication, dated 30 March 1995, has been received from the Permanent
Mission of Thailand.

_______________

1. TRIMs that are currently applied by Thailand falls within the meaning of category 1(a) of the
Illustrative List of Annex of the Agreement on TRIMs. These TRIMs are not general in nature as
Ministers in charge haveauthorities under respective legislationsconcerned todetermine product sectors
upon which TRIMs are applicable.

2. TRIMs could be initiated under each of the following legislations.

2.1 Factory Act (B.E. 2535)

Section 32 of the Factory Act (B.E. 2535) empowers the Minister of Industry to determine,
upon the approval of the Cabinet of Ministers, product items, quality, ratio of the raw materials, sources
of raw materials, factors and/or the kinds of energy to be used in the production of certain finished
goods. Up to the present administrative ruling in the form of Ministry's Announcements have been
issued under this authority imposing only the local content requirement for domestically assembled
motorvehicles,with theobjectivesof establishinganddeveloping thedomestic automotiveparts industry
in Thailand.

2.2 Investment Promotion Act (B.E. 2520)

Section 20 of the Investment Promotion Act (B.E. 2520) authorizes the Board of Investment
togrant special investment incentives to industries and firms that agree to complywith certain production
conditions. One of those conditions is for the firms to use the pre-determined proportions of locally
produced raw materials in the production of certain product items. The types of raw materials or inputs
and the percentages of local content requirement could be changed to encourage the establishment of
different industries for economic development purposes.

3. Specific details of the nature, conditions, and list of products under TRIMs are provided in
Attachment A, B1, B2 and B3.

4. Thailand intends to maintain the application of TRIMs during the five-year transitional period
given under Article 5.2 of the Agreement on TRIMs.
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5. Copies of the English version of the Factory Act B.E. 2535 and the Board of Investment
Announcement No. 1/1993 and No. 2/1993 which contain details of current TRIMs will be maintained
by the Secretariat for further reading by interested Members. Since official documents are only published
in the Thai language, other notifications by the Ministry of Industry and Excise Department are only
available in Thai and could be translated upon request by interested Members. The nature of the
measures announced in these notifications, however, are sufficiently provided in the relevant parts
of the Attachments.

6. TRIMs are applied by the Central Government of Thailand. The implementing agencies include
Ministry of Industry, Office of the Board of Investment and the Excise Department.
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