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Note by the Secretariat

1 Asreqguested at the September meeting of the Committee on Agriculture, this Secretariat note
aims at comparing the notification regquirements of the Committee on Agriculture (formats as set out
in G/AG/2) and those of the Committee on Subsidies and Countervailing Measures (format as set out
in G/SCM/6).

2. The attached table sets out to match each element of the annual agricultural notification
requirements for each type of subsidy measure with the requirements in the SCM area (numbered as
inthelnformation to be Provided section of G/SCM/6). Elementswith no corresponding requirements
arealsoindicated. Thetable aso shows some more genera aspects such as the timing of notifications
and coversthe ad hoc Article 18:3 requirement for new or modified " exempt”" domestic support measures.

Commentary

3. Whileitisdifficult to judge the similarity of notifications before being ableto examine arange
of actual notificationsfrom Members (anumber of notifications have been madeto the SCM Committee
but only two Members have notified subsidies - or "nil returns’ - to the Committee on Agriculture)
a few general comments can be made:

) Coverageof notifications: While"domestic support” isnot defined in the Agreement
on Agriculture, in this area (especially with respect to those measures excluded from the
Aggregate Measurement of Support), the coverage of measures is likely to be wider in
agricultural notifications than in SCM notifications. This is because some measures covered
by Supporting Tables DS:1 to DS:3 in G/AG/2 may not be "specific' nor be considered to
operate directly or indirectly to affect trade hence may not be covered by the format in
G/SCM/6. Ontheother hand, agricultural export subsidiesthat arenot covered by thedefinition
in Article 9:1 of the Agreement on Agriculture are not systematically required to be notified
to the Committee on Agriculture (although the Agreement coversthese measures and G/AG/2
requires a notification in some instances). While generaly prohibited under the SCM
Agreement, such measures are specific subsidiesthat must be notified pursuant to Article 25:2.
Finally, it should be noted that the Agreement on Agriculture commitments apply to " domestic
support measures in favour of agricultural producers' - any domestic support measures for
the benefit of agricultural processors will presumably be notified to the SCM Committee.

(i) Timing of notifications: As agricultural notifications are dependent on the calendar
(or marketing, fiscal, etc.) year in question, they will very rarely coincidewith the requirement
in G/SCM/6 to notify by 30 June of each year. In the domestic support area, there is also
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provision for some annua requirements to be waived for developing country Members, and
least-developed country Members are only required to notify every second year. The agriculturd
notification requirements are the same for any year, but in the case of the SCM notification
requirements, a "full" notification is only required once every three years. With respect to
new or modified "exempt" domestic support measures, thereisaparticular ad hoc notification
requirement (Article 18:3 of the Agreement on Agriculture and Table DS:2 in G/AG/2) - no
similar requirement exists in the SCM area.

(iii)  Content of notification requirements - quantitative aspects: The quantitative
information in the agricultural notifications may be quite different and have a different focus
than that in SCM notifications, particularly as concerns Aggregate Measurement of Support
(AMYS) domestic support measures. For these measures, theinformation is presented to show
compliance with Current Total AMS or de minimis commitments and as such is an amalgam
of different calculation methods and different types of subsidies. For example, Annex 3 of
the Agreement on Agriculture alows the use of the "price gap" approach of calculating the
incidence of subsidies which could differ significantly from the subsidy per unit or budgeted
amount required by G/SCM/6. On the other hand, the focus of the SCM notifications are on
how the subsidy mechanism actually operates. The statistical data permitting an assessment
of the trade effects of the subsidy as in paragraph 9. of the format in G/SCM/6 is unlikely
to be forthcoming in the agricultura notifications.

(iv) Content of notification requirements - qualitative aspects: Only in the case of the
description (with respect to criteria) for exempt domestic support measures is qualitative
information sought by G/AG/2. On the other hand, particularly points 3., 4., 6. and 8. of
the format in G/SCM/6 imply quite some qualitative information in order that users of the
notification are clear as to the objectives and mechanisms inherent in any subsidy measure.
Thereis no such requirement under the agriculture notifications. 1n addition the general rules
in G/SCM/6 state that the content of notifications should be sufficiently specific to enable other
Members to evaluate the trade effects and to understand the operation of notified subsidies -
again no such catch-all phrase appears in the agricultura notification requirements.
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