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ORGANIZATION
(97-4770)

Original: EnglishCommittee on Agriculture

NOTIFICATION

The attached notification concerning domestic support commitments for the fiscal year
1996/97 (Table DS:1 and the relevant supporting tables) was received from the delegation of
Australia on 27 October 1997.
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Annex Table 1: Calculation of the Support /litre Based on Increases in the Price of Dairy
Products

Year

1996/97

Gross Levy
Imposed (a)
$A million

(1)

Milk Levy
Deductions
$A million

(2)

Net Levy
Imposed

$A million

(3) = (1) - (2)

Manufacturing
Milk production

Million litres

(4)

Support/litre

cents/litre

(3) / (4)

311.9 169.9 142 7,120 1.99438

(a) comprised of the manufacturing milk levy and the market milk levy

Annex Table 2: Basis of Levy Deductions

$A million

Levy Exemption on the basis of exports of
manufactured dairy products (b)

167.0

Rebates for downstream Processors (b) 12.3

Administration 2.0

Contingent Liability for levy paid on stocks
designated for export (c)

-11.4

Total Reduction 169.9

(b) Levy paid on milk which is subsequently exported generates a levy liability reduction to
manufacturers or a rebate credit to downstream processors.

(c) In 1996/97 the negative contingent liability for levy paid on stocks designated for export emanated from
higher than expected stocks at 30 June 1996 which were subsequently exported with consequential
manufacturing levy liability reduction. In addition the higher protein content of milk resulted in higher
domestic market support payments than expected as the payments are made on the basis of milk fat and
protein. The negative contingent liability has been met through commercial borrowing. In hindsight
the level of domestic support payments for 1996/97 was set at too high a level, which necessitated
borrowing - for equity reasons the rate is not changed during a single year. This has been corrected
for 1997/98 with a 22 per cent drop in the payment rate to generate a surplus at 30 June 1996.

Annex Table 3: Calculation of Total Support

Year
1996/97

Support/litre (from Table 1)
cents/litre

(1)

Total Milk Production
Million litres

(2)

Total Support
$A million

(1) * (2)

1.99438 9,040 180.29
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