WORLD TRADE G/AG/N/ARG/4

7 November 1997

ORGANIZATION

(97-4913)

Committee on Agriculture Original: Spanish

NOTIFICATION

The following notification concerning domestic support commitments (Table DS:1 and the
relevant supporting Tables) for agricultural year 1995/96 was received from the Permanent Mission
of Argentina on 6 November 1997.

The Government of Argentinawishes to make the following clarifications in connection with
this notification on domestic support for agricultural year 1995/96:

1 When the(original) supporting tablesrelating to domestic support reduction commitmentswere
prepared for submission to the WTO, a comparison was made, in the original schedule, between the
part corresponding to price supports under the Special Fund for Tobacco, the only product that receives
such support, and the country's total agricultura production. The results of this calculation showed
that the amounts were below the de minimis percentage and therefore did not have to be covered by
a reduction commitment.

In view of the differences of opinion concerning this interpretation of the Agreement on
Agriculture and the interpretation involving acomparison with tobacco sector production, an internal
process of review and analysis was carried out, in the course of which the Sub-Federal authorities of
thetobacco-producing regionswereconsulted. Thisexplainstheslight delay that hasoccurredinmaking
the notification for the year 1995/96.

2. Asaresult of this analysis, the Argentine authorities have decided to request WTO Members
to rectify the commitments set out in its original Schedule, taking the value given therein for the base
period 1986-88, including the adjustment for "excessive inflation” as provided for in Article 18:4 of
the Agreement.*

Accordingly, the Aggregate Measurement of Support amount will be reduced by 13.3 per cent
during the period of implementation of the Agreement, between marketing years 1995/96 and 2004/5,
following the methodology used for this purpose in the Uruguay Round (see document
MTN.GNG/MA/W/24 of 20 December 1993).

It istherefore proposed that the val ues of the domestic support commitments should be reduced
as set out in the following table during the Uruguay Round implementation period.

"Excessive inflation" was calculated as the difference between the inflation rates in the United States and
Argentina during this period, based on the movement of the wholesal e price index and the exchange rateinforce
in our country (1 peso equals 1 US dollar).
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Base AMS

(in December 1995 $) 91.817.085
1995/96 90,595,918
1996/97 89,374,751
1997/98 88,153,583
1998/99 86,932,416
1999/00 85,711,249
2000/01 84,490,082
2001/02 83,268,914
2002/03 82,047,747
2003/04 80,826,580
2004/05 79,605,413

Owing to the differences of interpretation mentioned earlier, in the year 1995/96 the current
total AMS was greater than it should have been ($122,779,312 instead of $90,595,918). In the
year 1996/97, the budgetary funds allocated for this internal support have been subjected to the
above-mentioned reduction process. the limit set is consistent with the adjustment to be made.
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