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COMMUNICATION FROM JAPAN

Initial Offer on Financial Services

Addendum

The following communication is circulated at the request of Japan toMembers of the Committee
on Trade in Financial Services.

_______________

In accordance with the schedule established at the meeting of the Committee on Trade in Financial
Services on 10 April 1997, Japan hereby submits its initial offer of specific commitments on financial
services.

The attached initial offer, fully reflecting the recent amendments to the Foreign Exchange and
Foreign Trade Control Law, the most relevant aspect of Japan's Financial System Reform for trade
liberalization in financial services, and based upon the enactment of the revised Insurance Business
Law, suggests to eliminate a number of important restrictions. With such comprehensive reflection
of liberalization achievements and plans, this offer provides essentially full market access, by further
improving the high level liberalization commitments that Japan has already made. OtherWTOMembers
are encouraged to follow this example and submit their offers with meaningful improvements.

This offer is conditional upon other Members' commitments to the MFN principle and
presentation of meaningful improvements of their schedules. It is understood that, pursuant to the
adoptedDecisions, Japan reserves the right tomodify orwithdraw all or part of its specific commitments
on financial services and to list MFN exemptions, in addition to the right of making technical
modifications.



S/FIN/W/12/Add.3
Page 2

JA
P

A
N

S
P

E
C

IF
IC

C
O

M
M

IT
M

E
N

T
S

-
IN

IT
IA

L
O

F
F

E
R

M
o
d
es

o
f

su
p
p
ly

:
1
)

C
ro

ss
-b

o
rd

er
su

p
p
ly

2
)

C
o
n
su

m
p
ti

o
n

ab
ro

ad
3
)

C
o
m

m
er

ci
al

p
re

se
n
ce

4
)

P
re

se
n
ce

o
f

n
at

u
ra

l
p
er

so
n
s

S
ec

to
r

o
r

S
u
b
-s

ec
to

r
L

im
it

a
ti

o
n
s

o
n

M
a
rk

et
A

cc
es

s
L

im
it

a
ti

o
n
s

o
n

N
a
ti

o
n
a
l

T
re

a
tm

en
t

A
d
d
it

io
n
a
l

C
o
m

m
it

m
en

ts

7
.

F
IN

A
N

C
IA

L
S
E

R
V

IC
E

S

In
ad

d
it
io

n
to

P
ar

t
II

I
o
f

th
is

A
g
re

em
en

t
an

d
th

e
A

n
n
ex

o
n

F
in

an
ci

al
S
er

v
ic

es
,

Ja
p
an

u
n
d
er

ta
k
es

it
s

sp
ec

if
ic

co
m

m
it

m
en

ts
w

it
h

re
sp

ec
t

to
F

in
an

ci
al

S
er

v
ic

es
u
n
d
er

th
is

A
g
re

em
en

t
in

ac
co

rd
an

ce
w

it
h

th
e

U
n
d
er

st
an

d
in

g
o
n

C
o
m

m
it

m
en

ts
in

F
in

an
ci

al
S
er

v
ic

es
(h

er
ei

n
af

te
r

re
fe

rr
ed

to
as

th
e

"U
n
d
er

st
an

d
in

g
",

at
ta

ch
ed

to
th

is
sc

h
ed

u
le

,
w

h
ic

h
fo

rm
s

an
in

te
g
ra

l
p
ar

t
o
f

th
is

sc
h
ed

u
le

).
T

h
u
s,

th
e

o
b
li

g
at

io
n
s

u
n
d
er

th
e

U
n
d
er

st
an

d
in

g
ar

e
in

cu
rr

ed
in

th
e

se
ct

o
rs

o
f

F
in

an
ci

al
S
er

v
ic

es
ad

d
it
io

n
al

ly
to

th
o
se

co
v
er

ed
b
y

th
e

p
ro

v
is

io
n
s

o
f

P
ar

t
II

I
o
f

th
is

A
g
re

em
en

t
an

d
th

e
A

n
n
ex

o
n

F
in

an
ci

al
S
er

v
ic

es
.

F
o
r

p
ru

d
en

ti
al

re
as

o
n
s

w
it

h
in

th
e

co
n
te

x
t

o
f

p
ar

ag
ra

p
h

2
(a

)
o
f

th
e

A
n
n
ex

o
n

F
in

an
ci

al
S
er

v
ic

es
,

Ja
p
an

sh
al

l
n
o
t

b
e

p
re

v
en

te
d

fr
o
m

ta
k
in

g
m

ea
su

re
s

su
ch

as
n
o
n
-d

is
cr

im
in

at
o
ry

li
m

it
at

io
n
s

o
n

ju
ri

d
ic

al
fo

rm
s

o
f

a
co

m
m

er
ci

al
p
re

se
n
ce

.
F

o
r

th
e

sa
m

e
re

as
o
n
s,

Ja
p
an

sh
al

l
n
o
t

b
e

p
re

v
en

te
d

fr
o
m

ap
p
ly

in
g

n
o
n
-

d
is

cr
im

in
at

o
ry

li
m

it
at

io
n
s

co
n
ce

rn
in

g
ad

m
is

si
o
n

to
th

e
m

ar
k
et

o
f

n
ew

fi
n
an

ci
al

se
rv

ic
es

w
h
ic

h
sh

al
l

b
e

co
n
si

st
en

t
w

it
h

re
g
u
la

to
ry

fr
am

ew
o
rk

ai
m

ed
at

ac
h
ie

v
in

g
su

ch
p
ru

d
en

ti
al

o
b
je

ct
iv

es
.

In
th

is
co

n
te

x
t,

se
cu

ri
ti

es
fi

rm
s

ar
e

al
lo

w
ed

to
d
ea

l
in

se
cu

ri
ti

es
d
ef

in
ed

in
th

e
re

le
v
an

t
Ja

p
an

es
e

la
w

,
an

d
b
an

k
s

ar
e

n
o
t

al
lo

w
ed

to
d
ea

l
in

th
o
se

se
cu

ri
ti

es
u
n
le

ss
al

lo
w

ed
in

ac
co

rd
an

ce
w

it
h

th
e

sa
id

la
w

.

W
it
h

re
sp

ec
t

to
sp

ec
if

ic
co

m
m

it
m

en
ts

in
th

e
se

ct
o
rs

o
f

F
in

an
ci

al
S
er

v
ic

es
,

se
rv

ic
es

su
p
p
li

ed
in

th
e

te
rr

it
o
ry

o
f

a
M

em
b
er

o
th

er
th

an
Ja

p
an

to
th

e
se

rv
ic

e
co

n
su

m
er

in
Ja

p
an

w
it

h
o
u
t

an
y

ac
ti

v
e

m
ar

k
et

in
g

fr
o
m

th
e

se
rv

ic
e

su
p
p
li

er
ar

e
co

n
si

d
er

ed
as

se
rv

ic
es

su
p
p
li

ed
u
n
d
er

p
ar

ag
ra

p
h

2
(b

)
o
f

A
rt

ic
le

I
o
f

th
is

A
g
re

em
en

t.



S/FIN/W/12/Add.3
Page 3

M
o
d
es

o
f

su
p
p
ly

:
1
)

C
ro

ss
-b

o
rd

er
su

p
p
ly

2
)

C
o
n
su

m
p
ti

o
n

ab
ro

ad
3
)

C
o
m

m
er

ci
al

p
re

se
n
ce

4
)

P
re

se
n
ce

o
f

n
at

u
ra

l
p
er

so
n
s

S
ec

to
r

o
r

S
u
b
-s

ec
to

r
L

im
it

a
ti

o
n
s

o
n

M
a
rk

et
A

cc
es

s
L

im
it

a
ti

o
n
s

o
n

N
a
ti

o
n
a
l

T
re

a
tm

en
t

A
d
d
it

io
n
a
l

C
o
m

m
it

m
en

ts

A
.

In
su

ra
n
ce

an
d

In
su

ra
n
ce

-
R

el
at

ed
S
er

v
ic

es
S
p
ec

if
ic

co
m

m
it

m
en

ts
in

th
e

m
ar

k
et

ac
ce

ss
co

lu
m

n
w

it
h

re
sp

ec
t

to
th

e
su

p
p
ly

o
f

a
se

rv
ic

e
as

p
re

sc
ri

b
ed

in
p
ar

ag
ra

p
h
s

2
(a

)
an

d
(b

)
o
f

A
rt

ic
le

I
o
f

th
is

A
g
re

em
en

t
ar

e
u
n
b
o
u
n
d

ex
ce

p
t

fo
r

o
b
li

g
at

io
n
s

u
n
d
er

p
ar

ag
ra

p
h
s

3
an

d
4

o
f

th
e

U
n
d
er

st
an

d
in

g
re

sp
ec

ti
v
el

y
w

h
ic

h
ar

e
in

cu
rr

ed
in

th
is

se
ct

o
r

ad
d
it

io
n
al

ly
to

th
o
se

co
v
er

ed
b
y

th
e

p
ro

v
is

io
n
s

o
f

P
ar

t
II

I
o
f

th
is

A
g
re

em
en

t
an

d
th

e
A

n
n
ex

o
n

F
in

an
ci

al
S
er

v
ic

es
,

su
b
je

ct
to

co
n
d
it

io
n
s

an
d

q
u
al

if
ic

at
io

n
s

se
t

o
u
t

b
el

o
w

.

(1
)

C
o
m

m
er

ci
al

p
re

se
n
ce

is
in

p
ri

n
ci

p
le

re
q
u
ir

ed
fo

r
in

su
ra

n
ce

co
n
tr

ac
ts

o
n

th
e

fo
ll

o
w

in
g

it
em

s
an

d
an

y
li

ab
il

it
y

ar
is

in
g

th
er

ef
ro

m
:

(a
)

g
o
o
d
s

b
ei

n
g

tr
an

sp
o
rt

ed
w

it
h
in

Ja
p
an

;

(b
)

sh
ip

s
an

d
ai

rc
ra

ft
o
f

Ja
p
an

es
e

re
g
is

tr
at

io
n

w
h
ic

h
a
re

n
o
t

u
se

d
fo

r
in

te
rn

a
ti

o
n
a
l

m
a
ri

ti
m

e
tr

a
n
sp

o
rt

.

T
h
e

cr
o
ss

-b
o
rd

er
in

su
ra

n
ce

tr
an

sa
ct

io
n
s

fo
r

sh
ip

s
o
f

Ja
p
an

es
e

re
g
is

tr
at

io
n

w
h
ic

h
ar

e
u
se

d
fo

r
in

te
rn

at
io

n
al

m
ar

it
im

e
tr

an
sp

o
rt

an
d

ai
rc

ra
ft

o
f

Ja
p
an

es
e

re
g
is

tr
at

io
n

w
il

l
b
e

li
b
er

al
iz

ed
b
y

th
e

en
d

o
f

Ju
n
e

1
9
9
6
.

(1
)

N
o
n
e



S/FIN/W/12/Add.3
Page 4

M
o
d
es

o
f

su
p
p
ly

:
1
)

C
ro

ss
-b

o
rd

er
su

p
p
ly

2
)

C
o
n
su

m
p
ti

o
n

ab
ro

ad
3
)

C
o
m

m
er

ci
al

p
re

se
n
ce

4
)

P
re

se
n
ce

o
f

n
at

u
ra

l
p
er

so
n
s

S
ec

to
r

o
r

S
u
b
-s

ec
to

r
L

im
it

a
ti

o
n
s

o
n

M
a
rk

et
A

cc
es

s
L

im
it

a
ti

o
n
s

o
n

N
a
ti

o
n
a
l

T
re

a
tm

en
t

A
d
d
it

io
n
a
l

C
o
m

m
it

m
en

ts

6
0

p
er

ce
n
t

o
f

am
o
u
n
ts

o
f

re
in

su
ra

n
ce

o
n

th
e

co
m

p
u
ls

o
ry

au
to

m
o
b
il

e
th

ir
d

p
ar

ty
li

ab
il

it
y

in
su

ra
n
ce

is
su

b
je

ct
to

th
e

co
m

p
u
ls

o
ry

co
v
er

ag
e

b
y

th
e

G
o
v
er

n
m

en
t.

In
su

ra
n
ce

se
rv

ic
es

ar
e

n
o
t

al
lo

w
ed

to
b
e

su
p
p
li

ed
th

ro
u
g
h

an
in

te
rm

ed
ia

ry
in

Ja
p
an

.

(2
)

C
o
m

m
er

ci
al

p
re

se
n
ce

is
in

p
ri

n
ci

p
le

re
q
u
ir

ed
fo

r
in

su
ra

n
ce

co
n
tr

ac
ts

o
n

th
e

fo
ll

o
w

in
g

it
em

s
an

d
an

y
li

ab
il

it
y

ar
is

in
g

th
er

ef
ro

m
:

(a
)

g
o
o
d
s

b
ei

n
g

tr
an

sp
o
rt

ed
w

it
h
in

Ja
p
an

;

(b
)

sh
ip

s
an

d
ai

rc
ra

ft
o
f

Ja
p
an

es
e

re
g
is

tr
at

io
n

w
h
ic

h
a
re

n
o
t

u
se

d
fo

r
in

te
rn

a
ti

o
n
a
l

m
a
ri

ti
m

e
tr

a
n
sp

o
rt

.

T
h
e

cr
o
ss

-b
o
rd

er
in

su
ra

n
ce

tr
an

sa
ct

io
n
s

fo
r

sh
ip

s
o
f

Ja
p
an

es
e

re
g
is

tr
at

io
n

w
h
ic

h
ar

e
u
se

d
fo

r
in

te
rn

at
io

n
al

m
ar

it
im

e
tr

an
sp

o
rt

an
d

ai
rc

ra
ft

o
f

Ja
p
an

es
e

re
g
is

tr
at

io
n

w
il

l
b
e

li
b
er

al
iz

ed
b
y

th
e

en
d

o
f

Ju
n
e

1
9
9
6
.



S/FIN/W/12/Add.3
Page 5

M
o
d
es

o
f

su
p
p
ly

:
1
)

C
ro

ss
-b

o
rd

er
su

p
p
ly

2
)

C
o
n
su

m
p
ti

o
n

ab
ro

ad
3
)

C
o
m

m
er

ci
al

p
re

se
n
ce

4
)

P
re

se
n
ce

o
f

n
at

u
ra

l
p
er

so
n
s

S
ec

to
r

o
r

S
u
b
-s

ec
to

r
L

im
it

a
ti

o
n
s

o
n

M
a
rk

et
A

cc
es

s
L

im
it

a
ti

o
n
s

o
n

N
a
ti

o
n
a
l

T
re

a
tm

en
t

A
d
d
it

io
n
a
l

C
o
m

m
it

m
en

ts

6
0

p
er

ce
n
t

o
f

am
o
u
n
ts

o
f

re
in

su
ra

n
ce

o
n

th
e

co
m

p
u
ls

o
ry

au
to

m
o
b
il

e
th

ir
d

p
ar

ty
li

ab
il

it
y

in
su

ra
n
ce

is
su

b
je

ct
to

th
e

co
m

p
u
ls

o
ry

co
v
er

ag
e

b
y

th
e

G
o
v
er

n
m

en
t.

In
su

ra
n
ce

se
rv

ic
es

ar
e

n
o
t

al
lo

w
ed

to
b
e

su
p
p
li

ed
th

ro
u
g
h

an
in

te
rm

ed
ia

ry
in

Ja
p
an

.

(3
)

E
st

ab
li

sh
m

en
t

o
f

co
m

m
er

ci
al

p
re

se
n
ce

as
in

su
ra

n
ce

b
ro

k
er

s
is

n
o
t

al
lo

w
ed

u
n
ti

l
th

e
en

d
o
f

Ju
n
e

1
9
9
6
.

6
0

p
er

ce
n
t

o
f

am
o
u
n
ts

o
f

re
in

su
ra

n
ce

o
n

th
e

co
m

p
u
ls

o
ry

au
to

m
o
b
il

e
th

ir
d

p
ar

ty
li

ab
il

it
y

in
su

ra
n
ce

is
su

b
je

ct
to

th
e

co
m

p
u
ls

o
ry

co
v
er

ag
e

b
y

th
e

G
o
v
er

n
m

en
t.

In
su

ra
n
ce

in
te

rm
ed

ia
ti

o
n

se
rv

ic
es

ar
e

n
o
t

al
lo

w
ed

to
b
e

su
p
p
li

ed
fo

r
in

su
ra

n
ce

co
n
tr

ac
ts

m
ad

e
b
y

an
in

su
ra

n
ce

se
rv

ic
e

su
p
p
li

er
w

h
o

is
n
o
t

li
ce

n
se

d
in

Ja
p
an

.

(4
)

U
n
b
o
u
n
d

ex
ce

p
t

as
in

d
ic

at
ed

in
H

O
R

IZ
O

N
T

A
L

C
O

M
M

IT
M

E
N

T
S

(3
)

F
o
re

ig
n

li
fe

in
su

ra
n
ce

co
m

p
an

ie
s

ar
e

re
q
u
ir

ed
to

re
ta

in
in

y
en

cu
rr

en
cy

an
am

o
u
n
t

co
rr

es
p
o
n
d
in

g
to

th
ei

r
te

ch
n
ic

al
an

d
cl

ai
m

re
se

rv
es

fo
r

y
en

-d
en

o
m

in
at

ed
in

su
ra

n
ce

p
o
li

ci
es

in
Ja

p
an

u
n
ti

l
th

e
en

d
o
f

Ju
n
e

1
9
9
6
.

A
s

N
o
n
e

ex
ce

p
t

a
s

in
d
ic

at
ed

in
H

O
R

IZ
O

N
T

A
L

C
O

M
M

IT
M

E
N

T
S

(4
)

U
n
b
o
u
n
d

ex
ce

p
t

as
in

d
ic

at
ed

in
H

O
R

IZ
O

N
T

A
L

C
O

M
M

IT
M

E
N

T
S



S/FIN/W/12/Add.3
Page 6

M
o
d
es

o
f

su
p
p
ly

:
1
)

C
ro

ss
-b

o
rd

er
su

p
p
ly

2
)

C
o
n
su

m
p
ti

o
n

ab
ro

ad
3
)

C
o
m

m
er

ci
al

p
re

se
n
ce

4
)

P
re

se
n
ce

o
f

n
at

u
ra

l
p
er

so
n
s

S
ec

to
r

o
r

S
u
b
-s

ec
to

r
L

im
it

a
ti

o
n
s

o
n

M
a
rk

et
A

cc
es

s
L

im
it

a
ti

o
n
s

o
n

N
a
ti

o
n
a
l

T
re

a
tm

en
t

A
d
d
it

io
n
a
l

C
o
m

m
it

m
en

ts

B
an

k
in

g
an

d
O

th
er

F
in

an
ci

al
S
er

v
ic

es
(e

x
cl

u
d
in

g
In

su
ra

n
ce

an
d

In
su

ra
n
ce

-R
el

at
ed

S
er

v
ic

es
)

S
p
ec

if
ic

co
m

m
it

m
en

ts
in

th
e

m
ar

k
et

ac
ce

ss
co

lu
m

n
w

it
h

re
sp

ec
t

to
th

e
su

p
p
ly

o
f

a
se

rv
ic

e
as

p
re

sc
ri

b
ed

in
p
ar

ag
ra

p
h
s

2
(a

)
an

d
(b

)
o
f

A
rt

ic
le

I
o
f

th
is

A
g
re

em
en

t
ar

e
u
n
b
o
u
n
d

ex
ce

p
t

fo
r

o
b
li

g
at

io
n
s

u
n
d
er

p
ar

ag
ra

p
h
s

3
an

d
4

o
f

th
e

U
n
d
er

st
an

d
in

g
re

sp
ec

ti
v
el

y
w

h
ic

h
ar

e
in

cu
rr

ed
in

th
is

se
ct

o
r

ad
d
it

io
n
al

ly
to

th
o
se

co
v
er

ed
b
y

th
e

p
ro

v
is

io
n
s

o
f

P
ar

t
II

I
o
f

th
is

A
g
re

em
en

t
an

d
th

e
A

n
n
ex

o
n

F
in

an
ci

al
S
er

v
ic

es
su

b
je

ct
to

co
n
d
it

io
n
s

an
d

q
u
al

if
ic

at
io

n
s

se
t

o
u
t

b
el

o
w

.

(1
)

C
o
m

m
er

ci
al

p
re

se
n
ce

is
re

q
u
ir

ed
fo

r
d
is

cr
et

io
n
ar

y
in

v
es

tm
en

t
m

an
ag

em
en

t
se

rv
ic

es
.

(2
)

“
N

o
n
e”

a
ft

er
A

p
ri

l
1
9
9
8
.

B
ef

o
re

A
p
ri

l
1
9
9
8
,

su
p
p
ly

o
f

se
rv

ic
es

is
su

b
je

ct
to

a
ll

th
e

fo
ll

o
w

in
g

li
m

it
a
ti

o
n
s:

O
v
er

se
as

d
ep

o
si

ts
an

d
tr

u
st

co
n
tr

ac
ts

d
en

o
m

in
at

ed
in

fo
re

ig
n

cu
rr

en
ci

es
,

th
e

su
m

o
f

w
h
ic

h
ar

e
o
v
er

1
0
0

2
0
0

m
il

li
o
n

y
en

v
al

u
e,

an
d

th
o
se

d
en

o
m

in
at

ed
in

y
en

ar
e

su
b
je

ct
to

ap
p
ro

v
al

.
B

u
si

n
es

s
co

rp
o
ra

ti
o
n
s

w
h
ic

h
sa

ti
sf

y
th

e
st

an
d
ar

d
s

o
f

in
-h

o
u
se

sy
st

em
s

re
la

ti
n
g

to
le

g
al

af
fa

ir
s,

ri
sk

m
an

ag
em

en
t

an
d

fi
n
an

ci
al

(1
)

N
o
n
e

(2
)

N
o
n
e



S/FIN/W/12/Add.3
Page 7

M
o
d
es

o
f

su
p
p
ly

:
1
)

C
ro

ss
-b

o
rd

er
su

p
p
ly

2
)

C
o
n
su

m
p
ti

o
n

ab
ro

ad
3
)

C
o
m

m
er

ci
al

p
re

se
n
ce

4
)

P
re

se
n
ce

o
f

n
at

u
ra

l
p
er

so
n
s

S
ec

to
r

o
r

S
u
b
-s

ec
to

r
L

im
it

a
ti

o
n
s

o
n

M
a
rk

et
A

cc
es

s
L

im
it

a
ti

o
n
s

o
n

N
a
ti

o
n
a
l

T
re

a
tm

en
t

A
d
d
it

io
n
a
l

C
o
m

m
it

m
en

ts

m
an

ag
em

en
t

se
t

o
u
t

b
y

th
e

M
in

is
tr

y
o
f

F
in

an
ce

m
ay

b
e

g
iv

en
an

ap
p
ro

v
al

ef
fe

ct
iv

e
fo

r
an

in
d
ef

in
it

e
p
er

io
d

o
f

ti
m

e
w

it
h

re
sp

ec
t

to
o
v
er

se
as

d
ep

o
si

ts
d
en

o
m

in
at

ed
in

fo
re

ig
n

cu
rr

en
ci

es
o
v
er

1
0
0

2
0
0

m
il

li
o
n

y
en

v
al

u
e

fo
r

th
e

p
u
rp

o
se

o
f

p
o
rt

fo
li

o
in

v
es

tm
en

t
su

b
je

ct
o
n
ly

to
ex

p
o
st

re
p
o
rt

in
g
.

T
h
e

fo
ll

o
w

in
g

ca
p
it

al
tr

an
sa

ct
io

n
se

rv
ic

es
m

ay
b
e

su
p
p
li

ed
th

ro
u
g
h

au
th

o
ri

ze
d

fo
re

ig
n

ex
ch

an
g
e

b
an

k
s

in
Ja

p
an

,
o
r

o
th

er
w

is
e

ar
e

in
p
ri

n
ci

p
le

su
b
je

ct
to

ap
p
ro

v
al

:

(a
)

T
ra

d
e

in
:

(i
)

p
ay

m
en

t
in

st
ru

m
en

ts
su

ch
as

ch
eq

u
es

an
d

b
il

ls
;

(i
i)

fo
re

ig
n

ex
ch

an
g
e;

an
d

(i
ii

)
d
er

iv
at

iv
e

p
ro

d
u
ct

s
w

h
ic

h
in

v
o
lv

e
o
u
tr

ig
h
t

fo
re

ig
n

ex
ch

an
g
e

tr
an

sa
ct

io
n
s

su
ch

as
cu

rr
en

cy
sp

o
t

o
p
ti

o
n
s.



S/FIN/W/12/Add.3
Page 8

M
o
d
es

o
f

su
p
p
ly

:
1
)

C
ro

ss
-b

o
rd

er
su

p
p
ly

2
)

C
o
n
su

m
p
ti

o
n

ab
ro

ad
3
)

C
o
m

m
er

ci
al

p
re

se
n
ce

4
)

P
re

se
n
ce

o
f

n
at

u
ra

l
p
er

so
n
s

S
ec

to
r

o
r

S
u
b
-s

ec
to

r
L

im
it

a
ti

o
n
s

o
n

M
a
rk

et
A

cc
es

s
L

im
it

a
ti

o
n
s

o
n

N
a
ti

o
n
a
l

T
re

a
tm

en
t

A
d
d
it

io
n
a
l

C
o
m

m
it

m
en

ts

B
u
si

n
es

s
co

rp
o
ra

ti
o
n
s

ar
e

ex
em

p
te

d
fr

o
m

o
b
ta

in
in

g
ap

p
ro

v
al

an
d

m
ay

in
v
es

t
in

al
l

se
cu

ri
ti

es
d
er

iv
at

iv
e

p
ro

d
u
ct

s
li

st
ed

o
n

o
v
er

se
as

ex
ch

an
g
es

fo
r

th
ei

r
o
w

n
ac

co
u
n
t

su
b
je

ct
o
n
ly

to
ex

p
o
st

re
p
o
rt

in
g
.

B
u
si

n
es

s
co

rp
o
ra

ti
o
n
s

w
h
ic

h
sa

ti
sf

y
th

e
st

an
d
ar

d
s

o
f

in
-h

o
u
se

sy
st

em
s

re
la

ti
n
g

to
le

g
al

af
fa

ir
s,

ri
sk

m
an

ag
em

en
t

an
d

fi
n
an

ci
al

m
an

ag
em

en
t

se
t

o
u
t

b
y

th
e

M
in

is
tr

y
o
f

F
in

an
ce

ar
e

ex
em

p
te

d
fr

o
m

o
b
ta

in
in

g
ap

p
ro

v
al

an
d

m
ay

in
v
es

t
in

fi
n
an

ci
al

fu
tu

re
s

an
d

o
p
ti

o
n
s

li
st

ed
o
n

o
v
er

se
as

ex
ch

an
g
es

fo
r

th
ei

r
o
w

n
ac

co
u
n
t

su
b
je

ct
o
n
ly

to
ex

p
o
st

re
p
o
rt

in
g
.

(b
)

S
p
ec

ia
l

m
et

h
o
d
s

o
f

se
tt

le
m

en
t

su
ch

as
o
ff

se
tt

in
g

an
d

an
y

m
et

h
o
d

w
h
er

eb
y

a
re

si
d
en

t
ei

th
er

m
ak

es
p
ay

m
en

t
fo

r
th

e
n
o
n
-r

es
id

en
t

co
n
ce

rn
ed

to
an

o
th

er
re

si
d
en

t
o
r

re
ce

iv
es

p
ay

m
en

t
m

ad
e

b
y

an
o
th

er
re

si
d
en

t
fo

r
th

e
n
o
n
-

re
si

d
en

t
co

n
ce

rn
ed

.

(c
)

S
w

ap
s



S/FIN/W/12/Add.3
Page 9

M
o
d
es

o
f

su
p
p
ly

:
1
)

C
ro

ss
-b

o
rd

er
su

p
p
ly

2
)

C
o
n
su

m
p
ti

o
n

ab
ro

ad
3
)

C
o
m

m
er

ci
al

p
re

se
n
ce

4
)

P
re

se
n
ce

o
f

n
at

u
ra

l
p
er

so
n
s

S
ec

to
r

o
r

S
u
b
-s

ec
to

r
L

im
it

a
ti

o
n
s

o
n

M
a
rk

et
A

cc
es

s
L

im
it

a
ti

o
n
s

o
n

N
a
ti

o
n
a
l

T
re

a
tm

en
t

A
d
d
it

io
n
a
l

C
o
m

m
it

m
en

ts

(3
)

C
o
m

m
er

ci
al

p
re

se
n
ce

fo
r

in
v
es

tm
en

t
tr

u
st

m
an

ag
em

en
t

se
rv

ic
es

m
u
st

b
e

ju
ri

d
ic

al
p
er

so
n

es
ta

b
li

sh
ed

in
Ja

p
an

.

(4
)

U
n
b
o
u
n
d

ex
ce

p
t

as
in

d
ic

at
ed

in
H

O
R

IZ
O

N
T

A
L

C
O

M
M

IT
M

E
N

T
S

(3
)

T
h
e

d
ep

o
si

t
in

su
ra

n
ce

sy
st

em
d
o
es

n
o
t

co
v
er

d
ep

o
si

ts
ta

k
en

b
y

b
ra

n
ch

es
o
f

fo
re

ig
n

b
an

k
s.

A
s

in
d
ic

at
ed

in
H

O
R

IZ
O

N
T

A
L

C
O

M
M

IT
M

E
N

T
S

(4
)

U
n
b
o
u
n
d

ex
ce

p
t

as
in

d
ic

at
ed

in
H

O
R

IZ
O

N
T

A
L

C
O

M
M

IT
M

E
N

T
S

(3
)

W
it

h
re

sp
ec

t
to

th
e

as
se

ts
o
f

E
m

p
lo

y
ee

s’
P

en
si

o
n

F
u
n
d
s

q
u
al

if
ie

d
b
y

th
e

M
in

is
te

r
o
f

H
ea

lt
h

an
d

W
el

fa
re

to
b
e

m
an

ag
ed

b
y

d
is

cr
et

io
n
ar

y
in

v
es

tm
en

t
m

an
ag

em
en

t
se

rv
ic

e
su

p
p
li

er
s,

Ja
p
an

n
o

lo
n
g
er

em
p
lo

y
s

th
e

cl
as

si
fi

ca
ti

o
n

o
f

N
ew

M
o
n
ey

*
an

d
as

se
ts

o
th

er
th

an
N

ew
M

o
n
ey

.

*
N

ew
M

o
n
ey

is
an

as
se

t
m

ai
n
ly

co
n
si

st
in

g
o
f

ac
cu

m
u
la

ti
o
n

o
f

p
re

m
iu

m
s

co
ll

ec
te

d
b
y

E
m

p
lo

y
ee

s’
P

en
si

o
n

F
u
n
d
s

af
te

r
th

e
d
ay

w
h
en

su
ch

F
u
n
d
s

ar
e

q
u
al

if
ie

d
b
y

th
e

M
in

is
te

r
o
f

H
ea

lt
h

an
d

W
el

fa
re

as
ap

p
ro

p
ri

at
e

fo
r

ex
p
an

d
in

g
th

ei
r

m
ea

n
s

o
f

as
se

t
m

an
ag

em
en

t
to

in
cl

u
d
e

d
is

cr
et

io
n
ar

y
in

v
es

tm
en

t
m

an
ag

em
en

t
se

rv
ic

es
.



S/FIN/W/12/Add.3
Page 10

UNDERSTANDING ON COMMITMENTS IN FINANCIAL SERVICES

Participants in the Uruguay Round have been enabled to take on specific commitments with
respect to financial services under the General Agreement on Trade in Services (hereinafter referred
to as the "Agreement") on the basis of an alternative approach to that covered by the provisions of
Part III of the Agreement. It was agreed that this approach could be applied subject to the following
understanding:

(i) it does not conflict with the provisions of the Agreement;

(ii) it does not prejudice the right of any Member to schedule its specific commitments in
accordance with the approach under Part III of the Agreement;

(iii) resulting specific commitments shall apply on a most-favoured-nation basis;

(iv) no presumption has been created as to the degree of liberalization to which a Member is
committing itself under the Agreement.

InterestedMembers, on the basis ofnegotiations, and subject to conditions and qualificationswhere
specified, have inscribed in their schedule specific commitments conforming to the approach set out
below.

A. Standstill

Any conditions, limitations and qualifications to the commitments noted below shall be limited
to existing non-conforming measures.

B. Market access

Monopoly rights

1. In addition to Article VIII of the Agreement, the following shall apply:

Each Member shall list in its schedule pertaining to financial services existing monopoly rights
and shall endeavour to eliminate them or reduce their scope. Notwithstanding subparagraph 1(b)
of the Annex on Financial Services, this paragraph applies to the activities referred to in
subparagraph 1(b)(iii) of the Annex.

Financial services purchased by public entities

2. Notwithstanding Article XIII of the Agreement, each Member shall ensure that financial service
suppliers of any other Member established in its territory are accorded most-favoured-nation treatment
and national treatment as regards the purchase or acquisition of financial services by public entities
of the Member in its territory.

Cross-border trade

3. Each Member shall permit non-resident suppliers of financial services to supply, as a principal,
through an intermediary or as an intermediary, and under terms and conditions that accord national
treatment, the following services:
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(a) insurance of risks relating to:

(i) maritime shipping and commercial aviation and space launching and freight (including
satellites), with such insurance to cover any or all of the following: the goods being
transported, the vehicle transporting the goods and any liability arising therefrom;
and

(ii) goods in international transit;

(b) reinsurance and retrocession and the services auxiliary to insurance as referred to in
subparagraph 5(a)(iv) of the Annex;

(c) provision and transfer of financial information and financial data processing as referred
to in subparagraph 5(a)(xv) of the Annex and advisory and other auxiliary services, excluding
intermediation, relating to banking and other financial services as referred to in subparagraph
5(a)(xvi) of the Annex.

4. Each Member shall permit its residents to purchase in the territory of any other Member the financial
services indicated in:

(a) subparagraph 3(a);

(b) subparagraph 3(b); and

(c) subparagraphs 5(a)(v) to (xvi) of the Annex.

Commercial presence

5. Each Member shall grant financial service suppliers of any other Member the right to establish
or expand within its territory, including through the acquisition of existing enterprises, a commercial
presence.

6. A Member may impose terms, conditions and procedures for authorization of the establishment
and expansion of a commercial presence in so far as they do not circumvent the Member's obligation
under paragraph 5 and they are consistent with the other obligations of this Agreement.

New financial services

7. A Member shall permit financial service suppliers of any other Member established in its territory
to offer in its territory any new financial service.

Transfers of information and processing of information

8. No Member shall take measures that prevent transfers of information or the processing of financial
information, including transfers of data by electronic means, or that, subject to importation rules
consistent with international agreements, prevent transfers of equipment, where such transfers of
information, processing of financial information or transfers of equipment are necessary for the conduct
of the ordinary business of a financial service supplier. Nothing in this paragraph restricts the right
of a Member to protect personal data, personal privacy and the confidentiality of individual records
and accounts so long as such right is not used to circumvent the provisions of the Agreement.
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Temporary entry of personnel

9. (a) Each Member shall permit temporary entry into its territory of the following personnel
of a financial service supplier of any other Member that is establishing or has established
a commercial presence in the territory of the Member:

(i) senior managerial personnel possessing proprietary information essential to the
establishment, control and operation of the services of the financial service supplier;
and

(ii) specialists in the operation of the financial service supplier.

(b) Each Member shall permit, subject to the availability of qualified personnel in its territory,
temporary entry into its territory of the following personnel associated with a commercial
presence of a financial service supplier of any other Member:

(i) specialists in computer services, telecommunication services and accounts of the
financial service supplier; and

(ii) actuarial and legal specialists.

Non-discriminatory measures

10. Each Member shall endeavour to remove or to limit any significant adverse effects on financial
service suppliers of any other Member of:

(a) non-discriminatory measures that prevent financial service suppliers from offering in the
Member's territory, in the form determined by the Member, all the financial services
permitted by the Member;

(b) non-discriminatory measures that limit the expansion of the activities of financial service
suppliers into the entire territory of the Member;

(c) measures of a Member, when such a Member applies the same measures to the supply of
both banking and securities services, and a financial service supplier of any other Member
concentrates its activities in the provision of securities services; and

(d) other measures that, although respecting the provisions of this Agreement, affect adversely
the ability of financial service suppliers of any other Member to operate, compete or enter
the Member's market;

provided that any action taken under this paragraph would not unfairly discriminate against financial
service suppliers of the Member taking such action.

11. With respect to the non-discriminatory measures referred to in subparagraphs 10(a) and (b), a
Member shall endeavour not to limit or restrict the present degree of market opportunities nor the benefits
already enjoyed by financial service suppliers of all other Members as a class in the territory of the
Member, provided that this commitmentdoes not result in unfair discrimination against financial service
suppliers of the Member applying such measures.
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C. National treatment

1. Under terms and conditions that accord national treatment, each Member shall grant to financial
service suppliers of any otherMember established in its territory access to payment and clearing systems
operated by public entities, and to official funding and refinancing facilities available in the normal
course of ordinary business. This paragraph is not intended to confer access to the Member's lender
of last resort facilities.

2. When membership or participation in, or access to, any self-regulatory body, securities or futures
exchange or market, clearing agency, or any other organization or association, is required by a Member
in order for financial service suppliers of any other Member to supply financial services on an equal
basiswith financial service suppliers of the Member, orwhen the Member provides directly or indirectly
such entities, privileges or advantages in supplying financial services, the Member shall ensure that
such entities accord national treatment to financial service supplies of any other Member resident in
the territory of the Member.

D. Definitions

For the purpose of this approach:

1. A non-resident supplier of financial services is a financial service supplier of a Member which
supplies a financial service into the territory of another Member from an establishment located in the
territory of another Member, regardless of whether such a financial service supplier has or has not
a commercial presence in the territory of the Member in which the financial service is supplied.

2. "Commercial presence" means an enterprise within a Member's territory for the supply of financial
services and includes wholly- or partly-owned subsidiaries, joint ventures, partnerships, sole
proprietorships, franchising operations, branches, agencies, representative offices or other organizations.

3. A new financial service is a service of a financial nature, including services related to existing
and new products or the manner in which a product is delivered, that is not supplied by any financial
service supplier in the territory of a particular Member but which is supplied in the territory of another
Member.




