WORLD TRADE

G/SCM/N/95/USA

31 October 2003
ORGANIZATION

(03-5811)
Committee on Subsidies Origina: English

and Countervailing M easures

SUBSIDIES

New and Full Natification Pursuant to Article XVI:1
of the GATT 1994 and Article 25 of the Agreement
on Subsidies and Countervailing M easures

UNITED STATES

The following communication, dated 29 October 2003, has been received from the Delegation
of the United States.

Enclosed please find the new and full notification from the United States, pursuant to
Article XVI:1 of the GATT 1994 and Article 25 of the Agreement on Subsidies and Countervailing
Measures, for the 2002 fiscal year (1 October 2001 through 30 September 2002). Information on
programmes granted or maintained at sub-federa levels in the United States is included in
Attachment I. This notification also includes information regarding federal domestic agricultural
support programmes for 1999. Information with respect to federal domestic agricultural support
programmes for 2000 through 2002 is not yet available.
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The following notification constitutes the United States' new and full notification. In general,
the period to which the following information applies is the 2002 fiscal year (1 October 2001 through
30 September 2002). Information on programmes granted or maintained at sub-federal levels in the
United States is included in Attachment |. This notification also includes information regarding
federal domestic agricultural support programs for 1999. Information with respect to federal domestic
agricultural support programmes for 2000 through 2002 is not yet available.

As noted in previous US notifications, insofar as the notification obligation is a transparency-
orientated provision that, pursuant to Article 25.7 of the Agreement, carries no legal weight as to the
actual identification or measurement of a subsidy, its action ability status, or its trade effects, the
United States has included certain activities in this notification which arguably are not (or are not
always) “ specific subsidies’ within the meaning of the Agreement.

AEROSPACE & AERONAUTICS!
Title: The Spacecraft Technology Development Programme

Period covered by the notification

The period covered isfisca year 2002 (September 2001-October 2002).

Policy objective and/or purpose

The Spacecraft Technology Development Programme is aimed at developing long-term
advanced spacecraft technology that benefits both NASA programmes and the satellite
communications industry. Key technology areas include phased array antennas, batteries, solar cells,
travelling wave tubes, solid state power amplifiers, satellite propulsion and satellite network
technol ogy.

Background and authority

The Spacecraft Technology Development Programme is administered by NASA’s Office of
Aerospace Technology. Legidative authority for the programme derives from the Nationa
Aeronautics and Space Act of 1958, as amended, and the US Government’s annual budget and
appropriations legidation.

Form

The technology is developed at NASA laboratories, participating universities and
participating industria facilities.

To whom and how assistanceis provided

Assistance to industry is provided through cost-share contracts and technology know-how
transfer from NASA laboratories. Assistance to universitiesis provided through grants.

! As indicated in last year's notification, the following programmes have been terminated: (1) the
Advanced Subsonic Technology Programme; (2) the X-33 Programme; (3) the X-34 Programme; and (4) the
High Speed Research Programme.
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Amount

The amount budgeted for fiscal year 2002 was $19.4 million.
Duration

Although this activity was notified as the Spacecraft Technology Development Programme
for ease of identification, the subject research and technology activities are actually sponsored under
the Enabling Concepts and Technology and the Computing, Information, and Communications
Technology Programmes. The duration of the programme is contingent upon annual appropriations of
Congress. This programme has been re-authorized and funded for fiscal year 2003.
Trade effects

In light of the scope and nature of the R&T activity being assisted, it is not possible to
determine what, if any, trade effects may ever result from this programme.

AGRICULTURE
Domestic Assistance M easur es (covering fiscal year 1999)

Title: Agriculture Income Support, Marketing Assistance for Wheat, Feed Grains (Corn,

Grain Sorghum, Barley, Oats, and Rye), Upland and Extra Long Staple (ELS) Cotton,

Rice, Oilseeds (Soybeans, Sunflower Seed, Flaxseed, Canola, Rapeseed, Safflower,

Crambe, and Mustard Seed), and Price Support for Peanuts, Milk, Sugar, and Tobacco

Programmes

Period covered by notification

The period covered isfiscal year 1999.

Policy objectives

e Stabilize, support, and protect farm income and prices.
o Help ensure adequate supplies of quality food, feed and fibre.
e Assist in the orderly marketing of farm commodities.

Background and authority

These programmes were authorized by the Commodity Credit Corporation (CCC) Charter
Act, the Agriculture Adjustment Act of 1938, as amended, the Agricultural Act of 1949, as amended,
and the Federal Agriculture Improvement and Reform Act of 1996 ("The 1996 Act"). The
programmes were financed by the CCC and administered by the Farm Service Agency (FSA).

The agricultural appropriations bill for fiscal year 1999, (other legidation where noted)
contained special emergency provisions for crop and economic losses in 1998 and 1999, which are set
out separately below.
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Programme Descriptions and Actual Expenditures for Period of Notification

@ Production Flexibility Contract (PFC) Payments.
No changes were made to this programme in the period under notification.

Total maximum annual PFC payments were established and fixed by law at the national level
for each of the 7 years of the contract period (see table below).

Tablel

Production Flexibility Contract Payments by Fiscal Y ear, 1996-1999 (Billion US$)

Y ear 1996 1997 1998 1999

Amount 5.141 6.320 5.672 5.476

(b) Nonrecourse Marketing Assistance Loans and Loan Deficiency Payments (LDPs) for Whest,
Feed Grains, Upland and EL S Cotton, Rice, and Oilseeds.

Nonrecourse commodity loan programmes and repayment provisions remained in effect for
wheat, feed grains, upland and extra long staple (ELS) cotton, rice, oilseeds (soybeans, sunflower
seed, flaxseed, canola, rapeseed, safflower, and mustard seed). Loan and LDP programs were added
for crambe (1999). Except in the case of ELS cotton, producers of loan commodities could forgo
obtaining a loan for the commodity in return for a loan deficiency payment (LDP). Alternative loan
repayment provisions were also not available for EL S cotton.

Actual total expenditures (combined LDPs, marketing loan gains, and certificate exchange
gains) for 1999 crops totaled $8.0 billion.

Marketing assistance loans for each commodity have a term of 9 months beginning on the
first day of the first month after the month in which the loan is made. For ELS and upland cotton, the
loans have aterm of 10 months beginning on the first day of the month in which the loan is made.

Because the fina loan availability date was as late as 31 May 2000 for some 1999-crop
commodities, loan repayments and debt write-off may occur as late as February 2001. Thus, LDP and
marketing loan program costs may span three fiscal years for a given year's crop.

(© Peanuts.

No changes were made to the way in which this programme was administered in the period
under notification.

For 1999, the national poundage quota was set at 1,180,000 short tons.

Loan rates for 1999-crop quota and additional peanuts were $610 per short ton ($0.305 per
pound) and $175 per short ton ($0.088 per pound), respectively.

(d) Dairy Products.

No changes were made to the programme in the period under notification.
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The support price of milk was $9.90 per hundredweight (cwt) for calendar year (CY) 1999.
Actua net expenditures were $182.8 million in FY 1999.

(e Sugar.

During fiscal year 1999, sugar loans continued to be issued as nonrecourse commodity loans.
Sugar loans were unchanged at 18 cents per pound for raw cane sugar, and 22.90 cents per pound for
refined beet sugar. In the event of forfeiture, processors are assessed a penalty of 1 cent per pound in
the case of raw cane sugar and 1.364 cents per pound for refined sugar, thus essentially reducing the
effective level of price support by about 1 cent per pound.

First processors of sugar paid marketing assessments to CCC at rates of 0.2475 cents per
pound of raw cane sugar and 0.3376 cents per pound of refined beet sugar for fiscal year 1999.

The sugar program operates under a “ no-cost” provison. Actual net expenditures on this
program were —$50.7 million in 1999.

() Tobacco.
National avg. loan level ($/1b) National marketing quota (mil.Ib.)
1999-crop 1999-crop
Flue-cured $1.63/Ib 668
Burley $1.79/b 453

The tobacco support programme is statutorily mandated to operate at "no net cost” to the
government, and a no-net-cost assessment isimposed on every pound of tobacco marketed.

Actual net expenditures on this program for the 1999-crop were - $113 million. The negative
sign (-) indicates net revenues from the program.

(9 Special Emergency Provisions of the Agriculture, Rura Development, Food and Drug
Administration, and Related Agencies, Appropriations Act, 2000 (Pub. L. 106-78), enacted October
1999.

Crop Loss Assistance

Emergency financia assistance was provided to producers on farms that incurred losses in a
1999 crop due to a disaster in the same manner as assistance provided for losses under the agricultural
appropriations bill for fiscal year 1999. The losses covered include quantity losses, quality losses, and
severe economic |losses due to damaging weather or related condition.

The agricultural appropriations bill for fiscal year 2000, $1.2 billion for this assistance and
later increased by $186 million under the 2000 Omnibus Appropriation Act (Public Law 106-113,
enacted 29 November 1999). Outlaystotaled $1.251 hillion.
Mohair Recourse Loans

Recourse marketing assistance loans are continued for mohair produced before or during
fiscal year 2000 in the same manner as under the agricultural appropriations bill for fiscal year 1999.
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All loans must be repaid, and mohair may not be delivered to CCC in satisfaction of the loan
obligation.

Honey Recourse Loans

Recourse marketing assistance loans are continued for thel999-crop of honey in the same
manner as for the 1998 crop. Because the loan availability period ends at the end of March following
the end of the crop year, program costs for a single crop year extend over 3 fisca years. Net
expenditures for the 1998 - 2000 honey loan programmes were $2.4 million in fiscal year 1999.
Repayment of interest is due when the loan isrepaid. All loans must be repaid, and honey may not be
delivered to CCC in satisfaction of the loan obligation.

Emergency Supplemental Income Support for PFC Contract Holders

Market loss assistance (MLA) was provided to PFC contract holders (individuals or entities)
for the 1999 crop year as a post-hoc programme. Like with PFC payments, no production of any kind
was required as a condition to receive the MLA payments.

Payments were issued in November 1999 to PFC contract holders who were eligible for fiscal
year 1999 PFC payments. The payments were made proportional to the amount of PFC payments
received by such PFC contract holders in fiscal year 1999. To receive market loss assistance, an
individual or entity must have been enrolled in the 7-year PFC programme by 1 August 1996.

The 2000 Act appropriated $5.544 hillion for these payments. Actual payments totalled
$5.466 hillion.

Oilseed Payments

Makes payments available to producers of oilseeds that are eligible to receive marketing
assistance loans for the 1999 crop to assist oilseed producers suffering from reduced farm incomes as
aresult of large supplies and low prices. Payments were prorated on the basis of production volumes.

The agricultural appropriations bill for fiscal year 2000, $475 million for these payments, but
this was reduced by $12.425 million to cover administrative costs, bringing the funding level to
$462.57 million. Actual payments totaled $459.96 million in fiscal year 2000.

Livestock Assistance Programme

The agricultural appropriations bill for fiscal year 2000, $200 million (the 2001 fiscal year
Act, subsequently added $10 million) in assistance to livestock producers for losses, due to drought or
other natural disasters, incurred in 1999. The funds were used to implement a Livestock Indemnity
Program (LIP) and a Livestock Assistance Program (LAP). The programme level for LAP was
$190.2 million and outlays totaled $188.1 million. The programme level for LIP was $11 million and
outlays totaled $1.9 million.

Dairy Market (Income) Loss Assistance Programme

Dairy indemnity payments were made available to provide assistance to dairy farmers for
1999 | osses.

The agricultural appropriations bill for fiscal year 1999, $125 million for these payments with
$2.3 million deducted for administrative expenses. Actua payments were $122.7 million.
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Upland Cotton User Marketing (Step 2 and Step 3) Payments

Amended provisions alow Step 3 import quotas to trigger with greater responsiveness to the
need of US textile manufacturers.

User marketing payments totaled $445 millionin FY 2000.
Cottonseed Market Loss Assi stance Payments

Made payments available to producers and first-handlers of cottonseed for the 1999 crop.
Funding of $79 million was provided from a portion of residua funds authorized for Public Law
106-78 and Public Law 105-277. These payments totaled $79 million in fiscal year 2000.
Amount

Actua expenditures for each program are presented at the end of each section.
Duration

The policies described were in effect for fiscal year 1999.
Trade effects

It isdifficult to determine to what extent, if any, these programs have affected trade, given the
existence of other policy instruments that affect agricultural trade. Moreover, no-net-cost provisions
and/or payment limitations are in effect for al programmes.
Export Assistance Measures

Title: The Export Enhancement Program (EEP)

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

In June 1991, the US Department of Agriculture (USDA) published programme criteria
governing the selection of proposed sales initiatives under the EEP. All EEP initiatives are evaluated
based on five criteria:

D Trade Policy Effect B the expected contributions of the initiative in furthering the US
trade policy objectives.

()] Export Effect B the potential to develop, expand, or maintain markets for US
agricultural commodities;

(©)) Effect on Non-subsidizers B possible effects, if any, on non-subsidizing exporters of
agricultural products,

(@) Subsidy Requirements B the expected benefits compared with expected costs of the
initiative; and
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5) Market Development B EEP can be used for market devel opment purposes.

The overall programme level for EEP, as well as bonus awards under individua EEP
initiatives, will be maintained at the minimum levels necessary to achieve the expected benefits of the
programme's export expansion objectives, as well as the anticipated long-term benefits from
multilateral agricultura trade reform. Together, these criteria are considered in the selection of
initiatives targeting specific commodities and countries that will best meet the program's trade policy
and export expansion objectives.

Effective 1 July 1995, the terms of the Uruguay Round Agreement on Agriculture established
annua ceilings by commodity with respect to maximum quantity and budgetary expenditures
permitted for export subsidies.

Background and authority

The EEP has operated under various authorities since May 1985. Terms and conditions
applicable to al export initiatives are contained in the U.S. Code of Federa Regulations at
7 CFR 1494.

Form

Cash bonuses paid to participating agricultural exporters.

To whom and how assistance is provided

The EEP works as follows;

(@D} The General Sales Manager, acting as Vice President of the Commodity Credit
Corporation (CCC), issues a press release (Program Announcement) announcing an
EEP initiative for a specific country or countries or regions. The Programme
Announcement is followed by an invitation for offers from exporters to obtain a
specific dollar and cents bonus in connection with the sale of an eligible commodity
to the target countries.

2 Interested exporters submit information to qualify as participants under the
programme.

(©)) The exporter must make a commercia sale of the eigible commodity under either a
world-wide tender or a US-origin tender, or a negotiated sale with a buyer as a result
of atender

(4) The exporter then makes an offer to the CCC to establish the amount of the CCC
bonus in dollars and cents necessary to make the eligible commodity competitive
with the same commodity being offered for sale from other exporting countries under
aworld-wide tender, and furnishes a performance certificate to the CCC.

5) The General Sales Manager determines if the CCC bonus makes the exporter's
commercia sale of the eligible commodity competitive with the same commodity
offered for export from other exporting countries and if the offer meets the
requirements of the programme.

(6) The General Sales Manager notifies successful exporters and sends a written
acceptance of the offer.
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@) The exporter exports the eligible commodity against the sales contract.

(8 The exporter furnishes proof of export and requests payment of the CCC bonus.

9 The CCC issues payment to the exporter for the exact amount of the CCC bonus by
multiplying the CCC bonus specified in the agreement by the net quantity of the
commodity exported.

(10) The General Sales Manager agrees to a cancellation of the performance security, in
whole or in part, provided the exporter has furnished evidence that the exports arrived
in the designated country.

Amount
No disbursements were made in fiscal year 2002.

Duration

Section 301 of the Agricultural Trade Act of 1978, as amended, authorizes spending through
30 September 2007.

Trade effects

The CCC bonuses offered are intended to enable US exporters to compete at commercial
pricesin selected foreign markets. The effect of the programme is to enable exporters to offer prices
that are competitive with those being offered by other countries exporters in these selected foreign
markets.

Title: The Dairy Export Incentive Program (DEIP)

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

In June 1991, USDA published programme criteria governing the selection of commodities
and countries under the DEIP. These criteria take into account:

(11) Trade Policy Effect -- the expected contribution of the initiative in furthering the US
trade policy objectives.

(12) Export Effect -- the potentia to develop, expand, or maintain markets for US
agricultural commodities;

(13) Effect on Non-subsidizers B the possible effects on non-subsidizing exporters of
agricultural products, and

(14) Subsidy Requirements -- the expected benefits compared with the expected costs of
theinitiative.
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Effective 1 July 1995, the terms of the Uruguay Round Agreement on Agriculture established
annual ceilings by commodity with respect to maximum quantity and budgetary expenditures
permitted for export subsidies. Section 148 of the Federal Activities Inventory Act authorized the use
of DEIP to any destination in the world for the purpose of market development provided those
shipments are not otherwise restricted by US law.

Background and authority

The Farm Security and Rural Investment Act of 2002 amended Section 153 of the Food
Security Act of 1985 to mandate the CCC operate the DEIP through 31 December 2007.

To whom and how assistanceis provided

Payments may be made in cash, CCC-owned commodities, or generic certificates on a bid
basis to entities that sell US dairy products for export. Export sales under the programme must be in
addition to, and, to the extent practicable, not displace, commercial export sales of US dairy products.
Eligible dairy products, in bulk, are butter, butter oil, anhydrous milk fat, nonfat dry milk, whole milk
powder, cheddar cheese, mozzarella cheese, cream cheese, feta cheese, and Gouda cheese.

Amount?

In fiscal year 2002, the budgetary outlay for nonfat dry milk was $53,683,495, based on a
guantity of 68,201 metric tons and the budgetary outlay for cheese was $931,775, based on a quantity
of 3,031 metric tons.

Duration

Section 153 of the Food Security Act of 1985, as amended, authorizes the program through
31 December 2007.

Trade effects

The CCC bonuses offered are intended to enable US exporters to compete at commercial
pricesin selected foreign markets. The effect of the programme is to enable exporters to offer prices
that are competitive with those being offered by other countries exporters in these selected foreign
markets.

Title: Mandated Export Sales of Dairy Stocks

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose; Background and authority; Form; To whom and how assistance is
provided

Section 1163 of the Food Security Act of 1985 created a mandated minimum annual level of
export sales of CCC-owned dairy stocks. Mandated minimum sales were eliminated by the Uruguay

2 Please note that notifications to the Committee on Agriculture report quantity on a July-June year
basis and budgetary outlays on afiscal year basis.
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Round Agreements Act of 1994. The Secretary of Agriculture maintains discretionary authority to
sell CCC-owned dairy stocks into the export market.
Amount
There were no export sales of CCC-owned dairy productsin fiscal year 2002.
Duration

As indicated above, this programme is no longer mandatory. However, the Secretary has the
discretionary authority to sell CCC-owned dairy stocksinto the export market.

Trade effects

There have been no sales under this programme in recent years.

Other Agricultural Programmes’
Title: Expensing of Certain Capital Outlays Related to Agriculture

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

To promote soil and water conservation.

Background and authority

Section 175 of the Internal Revenue Code (covering soil and water conservation expenses),
enacted as part of the Revenue Act of 1954, and section 180 (covering fertilizer expenses), enacted in
1960 as part of Public Law 86-779.

Form

Income tax concession.

To whom and how assistance is provided

Farmers, except for certain farm corporations and partnerships, are allowed to deduct certain
expenditures for fertilizer and other materials used to enrich or condition farmland, as well as for soil
and water conservation measures. Expensing is alowed, even though these expenditures are for
inventories held beyond the end of the year, or for capital improvements that would otherwise be
capitalized. The deduction for conservation expenses is limited annualy to 25 per cent of the
taxpayer's gross income from farming.

Amount

The revenue loss was $170 million in 2002.

3 All the programmes in this section are tax-related, authorized under the US Internal Revenue Code.
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Duration
Indefinite.
Trade effects
N It is not possible to estimate what, if any, trade effects may result from the use of these
provisions.
Title: Expensing of Multiperiod Livestock and Crop Production Costs

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

To ease record-keeping for small farm businesses.

Background and authority

Section 263A of the Internal Revenue Code, enacted as part of the Tax Reform Act of 1986.
Form
Income tax concession.

To whom and how assistance is provided

The production of livestock and crops with a production period of two years or less is
exempted from the uniform capitalization rules. Farmers producing any goods for sde with a
production period of two years or less may elect not to capitalize costs.

Amount

The revenue loss was $130 million in 2002.
Duration

Indefinite.

Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.
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Title: Treatment of Loans Forgiven Solvent Farmersasif I nsolvent

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

To address certain consequences of farm credit crises.

Background and authority

Sections 108 and 1017 of the Internal Revenue Code, enacted as part of the Tax Reform Act
of 1986.

Form
Income tax concession.

To whom and how assistance is provided

Farmers are granted special tax treatment by being forgiven the tax liability on certain
forgiven debt. Normally, the amount of loan forgiveness is accounted for as a gain (income) of the
debtor, who must either report the gain or reduce his recoverable basis in the property to which the
loan relates. If the debtor elects to reduce basis and the amount of forgiveness exceeds his basis on
the property, the excess forgiveness is taxable. However, in the case of insolvent (bankrupt) debtors,
the amount of loan forgiveness never results in an income tax liability. Farmers with forgiven debt
are considered insolvent for tax purposes, and thus qualify for income tax forgiveness. This relief
appliesonly if at least 50 per cent of the taxpayer's gross receipts for the three tax years preceding the
tax year in which the discharge of indebtedness occursis attributable to farming.

Amount

The revenue loss was $10 million in 2002.
Duration

Indefinite.
Trade effects

N It is not possible to estimate what, if any, trade effects may result from the use of this

provision.
Title: Capital Gains Treatment of Certain Agricultural Income

Period covered by the notification

The period covered isthe fisca year 2002.
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Policy objective and/or purpose

To ensure that when farmland is sold, any immature, unharvested crops growing on the land
are treated for tax purposes as part of the land and not as persona property ready for sae to
customers.

Background and authority

Section 1231 of the Interna Revenue Code.
Form
Income tax concession.

To whom and how assistanceis provided

Certain agricultural income, which would normally be taxed as ordinary income, such as
receipts from the sale of unharvested crops sold together with farmland, can be treated as capital
gains. Income tax rates for individuals on ordinary income ranged from 10 percent to 38.6 per cent in
2002. For individual taxpayers, long-term capita gains are taxed separately from other income,
generally at 10 per cent and 20 per cent rates. Gains on assets that are held at least five years and
otherwise eligible for the 10 per cent tax rate are taxed at an 8 percent rate in 2002.

Amount
The revenue loss was $1,010 million in 2002.
Duration

Indefinite; this has been a permanent provision since at least 1954.
Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.

Titlee Exemption from Excise Tax for Tobacco Products Supplied to Their Employees by

Tobacco Product Producers

Period covered by notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

To permit producers of tobacco products to supply their workers with free cigarettes and other
tobacco products.

Background and authority

Section 5704(a) of the Internal Revenue Code.
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Form
Exemption from otherwise applicable excise tax.

To whom and how assistanceis provided

Producers of tobacco products may furnish limited quantities of tobacco products for use or
consumption by employees without payment of tax.

Amount

The subsidy per unit amounts to the following: (1) for cigarettes, $19.50 per thousand; (ii) for
cigars, $1.828 to $48.75 per thousand (depending on size); (iii) for snuff, $0.585 per pound; (iv) for
chewing tobacco, $0.195 per pound; and (V) for pipe tobacco and roll-your-own tobacco, $1.0969 per
pound.
Duration

Indefinite.
Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of these
provisions.

ENERGY & FUELS
(ENERGY DEVELOPMENT, STORAGE AND TRANSPORTATION
& OTHER RELATED SECTORY)
Title: Renewable Energy Resour ces (2002)

Period covered by the notification

The period covered by the notification isfiscal year 2002.

Policy objective and/or purpose

To lead the national effort to develop renewable energy technologies, to accel erate acceptance
and use of renewable energy technologies and to improve the Nation’s overall economy, energy
security, and environmental health through the development of clean, competitive power
technologies.

Background and authority

This programme is administered by the Department of Energy’s (DOE) Office of Energy
Efficiency and Renewable Energy (EERE). Legidlative authority derives from:

P.L. 93-409, “Solar Heating and Cooling Demonstration Act” (1974)

P.L.93-410, “Geothermal Energy Research, Development and Demonstration Act” (1974)
P.L. 94-163, “Energy Policy and Conservation Act” (EPCA) (1975)

P.L. 94-385, “Energy Conservation and Product Act” (ECPA) (1976)
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P.L.95-91, *“Department of Energy Organization Act” (1977)

P.L.95-618, “Energy Tax Act of 1978"

P.L.95-619, “National Energy Conservation Policy Act” (NECPA) (1978)

P.L. 95-620, “Powerplant and Industrial Fuel Use Act of 1978"

P.L.96-294, “Energy Security Act” (1980)

P.L.100-12, “National Appliance Energy Conservation Act of 1987"

P.L. 100-615, “Federal Energy Management Improvement Act of 1988"

P.L. 101-218, “Renewable Energy and Energy Efficiency Technology Competitiveness Act of 1989"
P.L. 101-549, “Clean Air Act Amendments of 1990"

P.L. 101-575, “ Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990"
P.L. 104-271, “Hydrogen Future Act of 1996"

P.L. 106-224, “Biomass Research and Development Act of 2000"

Annual appropriations are contained in the Energy and Water Development Appropriations
Act for Fiscal Year 2002 and the Department of the Interior and Related Agencies Appropriations Act
for Fiscal Y ear 2002.
Form

Grants, cooperative agreements, cooperative research and development agreements
(CRADAS)* and other forms of collaboration accomplished through consortium-based activities
between government laboratories and private industry.

To whom and how assistance is provided

Participation in the programme is determined through various competitive procedures, which
are opento al eligible private parties.

Amount
Fiscal year 2002 annual appropriations (approximate dollarsin millions)
Total, Renewable Energy Resources 357.4

Sub-Programmes

BiomasgBiofuels Energy Systems 88.0
Wind Energy Systems 38.6
Solar Energy 89.4
Geothermal Technology Development Programme 27.3
Hydrogen Resear ch 29.2
Hydr opower 5.0
Electric Energy Systems and Storage 70.6

* The term “CRADA” has a specific meaning as a result of legisiation and regulations developed to
implement a variety of US technology promotion and commercialization programs. Generally, a CRADA is a
negotiated, contractual agreement between a federal agency or agency laboratory and a private sector partner or
partners (including universities and independent research ingtitutions) in which the parties agree on the
designation of personnel, facilities, equipment and other resources to a collaborative R& D activity, as well asto
the disposition of any intellectual property which the R&D yields. A CRADA is just one of severa legal
instruments or mechanisms through which government agencies work in partnership with business and
academia in pursuit of shared or complementary R&D objectives. Examples of other such instruments are
“cooperative agreements,” contracts and grants.
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High Temperature Superconducting R& D

Energy Storage Systems
International Renewable Energy Programme 2.8
Renewable Energy Production I ncentive Programme 37
Renewable Indian Energy Resour ces 2.8
Duration

The Renewable Energy Resources program is not subject to any fixed completion date. Its
continuation is contingent upon ongoing annual appropriations and authorizations by Congress.

Trade Effects

In light of the scope and nature of the R&D activities being assisted, it is not possible to
determine what, if any, trade effects may ever result from this programme.
Title: Energy Conservation Programmes - Transportation Sector

Period covered by the notification

The period covered by the notification isfiscal year 2002.

Policy objective and/or purpose

To support development and use of advanced vehicle technologies and fuels which reduce
demand for petroleum, decrease emissions of criteria air pollutants and greenhouse gases, and to
enable the US transportation industry to sustain a strong, competitive position in domestic and world
markets.

Background and authority

This programme is administered by DOE’s Office of Energy Efficiency and Renewable
Energy Office of Transportation Technologies (EERE-OTT). Legidative authority derives from:

P.L.93-275, *“Federal Energy Administration Act of 1974"

P.L.93-577, “Federal Nonnuclear Energy Research and Development Act of 1974"

P.L.94-163, “Energy Policy and Conservation Act” (1975)

P.L.94-413, *Electric and Hybrid Vehicle Research, Development and Demonstration Act of 1976"
P.L.95-91, “Department of Energy Organization Act” (1977)

P.L.95-238, “Titlelll - Automotive Propulsion Research and Development Act of 1978"
P.L.96-512, *Methane Transportation Research, Development and Demonstration Act of 1980"
P.L. 100-494, “ Alternative Motor Fuels Act of 1988"

P.L. 102-486, “Energy Policy Act of 1992"

Annual appropriations are contained in the Department of the Interior and Related Agencies
Appropriations Acts for Fiscal Y ear 2002.
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Form
Assistance under the programme is provided through grants, cooperative agreements,
CRADAS’ and other forms of collaboration accomplished through consortium-based activities

between government laboratories and private industry.

To whom and how assistance is provided

Participation in the programme is determined through various competitive procedures, which
are opento al eligible private parties.

Amount

Fiscal Year 2002 Annua Appropriations (approximate dollarsin millions)
Total, Energy Conservation, Transportation Sector 242.5
Sub-Programmes

Vehicle Technologies R& D 155.1
Hybrid Systems R&D
Fuel Cel R&D
Advanced Combustion Engine R&D
Electric Vehicle R&D
Heavy Vehicle Systems R&D
Cooperative Automotive Research for Advanced Technologies

Fuels Utilization 259
Advanced Petroleum Based Fuels (APBF)
Alternative Fuels

Materials Technologies 40.3
Propulsion Materials Technology
Automotive Lightweight Materias
High Temperature Materials Laboratory

Technology Deployment 15.2
Cooper ative Programswith States 20
Energy Efficiency Science I nitiative 4.0
Duration

The programme is not subject to any fixed completion date. Its continuation is contingent
upon ongoing annual appropriations and authorizations by Congress.

Trade Effects

In light of the scope and nature of the R&D activities being assisted, it is not possible to
determine what, if any, trade effects may ever result from this programme.

5 See footnote 4, above.
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Title: Energy Conservation Programs—Building Technology, State and Community Sector

Period covered by the notification

The period covered by the notification isfiscal year 2002.

Policy Objective and/or purpose

In partnership with industry and government, the Office of Energy Efficiency and Renewable
Energy, Office of Building Technology, State, and Community Programmes (EERE-BTS) develops,
promotes, and integrates energy technologies and practices that make buildings more efficient,
productive, and affordable.

Background and Authority

Legidative authority derives from:

P.L.94-163, “Energy Policy and Conservation Act” (1975)

P.L. 94-385, “Energy Conservation and Production Act” (1976)
P.L.95-91, “Department of Energy Organization Act (1977)
P.L.95-618, “Energy Tax Act of 1978"

P.L.95-619, “National Energy Conservation Policy Act” (1978)

P.L. 95-620, “Power Plant and Industrial Fuel Use Act of 1978"
P.L.96-294, “Energy Security Act” (1980)

P.L.100-12, “National Appliance Energy Conservation Act of 1987"
P.L. 100-615, “Federal Energy Management Improvement Act of 1988"
P.L. 102-486, “Energy Policy Act of 1992"

Annual appropriations are contained in the Department of the Interior and Related Agencies
Appropriations Act for Fiscal Y ear 2002.

Form
Assistance under the programmes is provided through grants, cooperative agreements,
CRADAS® and other forms of collaboration accomplished through consortium-based activities

between government laboratories and private industry.

To whom and how assistance is provided

Participation in the programmes is determined through various competitive procedures, which
are opento al eligible parties.

Amount

Fisca Year 2002 Annua Appropriations (approximate dollarsin millions)
Total, Building Technology, Sate and Community Sector 365.2
Sub-programmes

Building Resear ch and Standar ds 62.4

6 See footnote 4 above.
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Technology Road Maps & Competitive R&D
Residential Buildings Integration Programme
Commercia Buildings Integration Programme
Equipment, Materials, and Tools Programme

Building Technology Assistance 296.8
Weatherization Assistance Programme
State Energy Programme
Community Energy Programme
Energy Star Programme

Cooper ative Programmes with the States 20
Ener gy Efficiency Science I nitiative 4.0
Duration

The programme is not subject to any fixed completion date. Its continuation is contingent
upon ongoing annual appropriations and authorizations by Congress.

Trade Effects

In light of the scope and nature of the R&D activities being assisted, it is not possible to
determine what, if any, trade effects may ever result from this programme.

Title: Energy Conservation — Industry Sector

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To improve the energy efficiency, environmental performance, and productivity of
energy-intensive industries by developing and delivering advanced science and technology options.

Background and Authority

These programmes are administered by the Department of Energy, Office of Energy
Efficiency and Renewable Energy, Office of Industrial Technologies (OIT). Legisative authority
derives from:

P.L. 102-486, "Energy Policy Act of 1992"

P.L. 94-163, "Energy Policy and Conservation Act" (EPCA) (1975)

P.L. 94-385, "Energy Conservation and Production Act" (ECPA) (1976)
P.L.95-91, "Department of Energy Organization Act" (1977)
P.L.95-618, "Energy Tax Act of 1978"

P.L.95-619, "Nationa Energy Conservation Policy Act" (NECPA) (1978)
P.L. 95-620, "Powerplantsand Industrial Fuel Use Act of 1978"
P.L.96-294, "Energy Security Act" (1980)

P.L.100-12, "Nationa Appliance Energy Conservation Act of 1987"

P.L. 100-615, "Federal Energy Management Improvement Act of 1988"
P.L. 101-218, "Renewable Energy and Energy Efficiency Technology Competitiveness Act of 1989"
P.L. 101-549, "Clean Air Act Amendments of 1990"
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P.L. 101-575, "Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990"
P.L.93-577, "Federa Non-Nuclear Energy Research and Development Act of 1974"
P.L. 106-224, "Biomass Research and Devel opment Act of 2000"

Annual appropriations are contained in the Department of the Interior and Related Agencies
Appropriations Act for Fiscal Y ear 2002.

Form
Assistance under the programmes is provided through grants, cooperative agreements,
CRADAS’ and other forms of collaboration accomplished through consortium-based activities

between government laboratories and private industry.

To whom and how assistance is provided

Participation in the programmes is determined through various competitive procedures, which
are opento al eigible private parties.

Amount

Fiscal Year 2002 Annua Appropriations (approximate dollarsin millions)
Total, Industrial Sector 131.7
Sub-programmes

Industries of the Future (Specific) 72.6
Forest and Paper Products
Steel Vision
Aluminum Vision
Metal Casting Vision
GlassVision
ChemicalsVision
Petroleum Vision
Mining Vision
Agriculture Vision
Supporting Industries

Industries of the Future (Crosscutting) 531
Engineered Ceramics/CFCC's
Advanced Industrial Materials
Industrial Materials for the Future
Combustion
Sensors & Controls
Inventions and Innovation
NICE 3
Industrial Technical Assistance

Cooper ative Programmes with States 20
Ener gy Efficiency Science I nitiative 4.0

7 See footnote 4 above.
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Duration

The programme is not subject to any fixed completion date. Its continuation is contingent
upon ongoing annual appropriations and authorizations by Congress.

Trade Effects

In light of the scope and nature of the R&D activities being assisted, it is not possible to
determine what, if any, trade effects may ever result from this programme.
Title: Fossil Energy Research and Development

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

The programme’ s goal is to ensure that economic benefits from moderately priced fossil fuels
and a strong domestic industry, which creates domestic jobs, are compatible with the expectation for
exceptional environmental quality and reduced energy security risks.

Background and authority

The programme is administered by the DOE Office of Fossil Energy. Legisative authority
for the programme derives from Title XX, Section 2011 of the Energy Policy Act of 1992 and the
Department of the Interior and Related Agencies Appropriation Act for Fiscal Y ear 2002.

Form: to whom and how assistanceis provided

To ensure that Federaly funded research and development technologies and analyses are
relevant to market and public needs, and transferred to commercial applications, the Office of Fossl
Energy participates in joint partnerships with industry utilizing mechanisms such as cost-shared
contracts and CRADAS.®

Amount
Fiscal Year 2002 Appropriations (approximate dollars in millions)
Total, Fossil Energy Research and Devel opment 497.9
Subprogrammes
President’s Clean Resear ch Initiative 333.0
Clean Coa Power Initiative
Central Systems
Sequestration

Fuels
Advanced Research

8 See footnote 4, above.
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Other Power Systems 56.7
Distributed Generation Systems
Natural Gas Research 44.0
Petroleum — Oil Technology 56.2
Cooper ative Resear ch and Development 8.0

Duration

While it is not subject to any fixed completion date, the programme's continuation is
contingent upon ongoing annual appropriations by the Congress.

Trade effects

In light of the scope and nature of the activities being assisted, it is not possible to determine
what, if any, trade effects may ever result from this programme.
Title: The Clean Coal Technology Demonstration Programme

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

The general purpose of the Clean Coal Technology Demonstration Programme is to
demonstrate a new generation of advanced coal-based technologies which significantly advance the
efficiency and environmental performance of either new or existing facilities such that the most
promising technologies can successfully be applied toward commercia and operationa uses.

Background and authority

This programme is implemented by the Office of Fossil Energy at the DOE. The legidlation
authorizing the programme is found in Public Law 99-190, the Joint Resolution Making Further
Continuing Appropriations for Fiscal Year 1986 and for Other Purposes (19 December 1985). Annual
funding has been available under appropriations laws for the Department of the Interior and Related
Agencies enacted in various years since 1985. The programme is authorized by the Department of
Energy Organization Act.

Form

Participation in the programme is primarily implemented through cost-shared cooperative
agreements. The DOE reimburses participants for a fixed percentage of allowable costs, as specified
in each agreement. DOE’ s contribution to a project cannot exceed 50 per cent of alowable costs, and
the DOE cost share of each successful demonstration project is later repaid through a 20-year
recoupment plan based on future commercial sales of the technology.

To whom and how assistanceis provided

Assistance to coa mining/processing/refining firms and related equipment/technology
suppliersis determined on the basis of competitively assessed proposals. The 38 active projectsin the
Program have a total cost of $5,203,707,000, of which DOE has committed $1,755,832,000. By law,
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the DOE cost share is restricted to no more than 50 percent of total project costs. However, the
program has achieved significantly greater leverage of the Federa investment with an overall average
non-DOE cost share of 66 per cent.

Amount

In fiscal year 2002, programme funding for operating expenses was $42,463,000. The
programme operates with previously appropriated funding.

Duration

Programme assistance for the last project authorized by this program was awarded in fiscal
year 1996. R& D activities conducted under all projects are scheduled to be completed by 2007.

Trade effects
In light of the scope and nature of the technology activities being assisted, it is not possible to
determine what, if any, trade effects may ever result from this programme.
OTHER ENERGY AND FUELS’
Title: Expensing of Exploration and Development (E& D) Costsfor Oil, Gasand other Fuels

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To encourage the devel opment of domestic oil, gas and coal resources.

Background and authority

In the case of successful investments in domestic oil and gas wells, intangible drilling costs,
such as wages, the costs of using machinery for grading and drilling and the costs of unsalvageable
materials used in constructing wells, may be expensed for tax purposes rather than amortized over the
productive life of the property. Integrated oil companies may currently deduct only 70 per cent of
such costs and amortize the remaining 30 percent over five years. The same rule applies to the
exploration and development costs of surface stripping and the construction of shafts and tunnels for
other fuel minerals. The expensing provision is authorized under sections 263(c), 291, 616-617,
57(2), and 1254 of the Internal Revenue Code of 1986. The expensing of intangible drilling costs was
originally established in a 1916 Treasury regulation with the rationale that such costs were ordinary
operating expenses. Limitations on expensing for integrated oil companies were applied in 1976 and
later years.

Form

Income tax concession.

® The programmes in this section are tax-related, authorized under the US Internal Revenue Code.
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To whom and how assistanceis provided

Fuel mineral producers are permitted accel erated deductions from taxable income.
Amount

The revenue loss was $150 million in 2002.
Duration

Indefinite.
Trade effects

N It is not possible to estimate what, if any, trade effects may result from the use of this

provision.
Title: Excessof Percentage Over Cost Depletion for Oil, Gasand Other Fuels

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To stimulate the supply of oil and gas, compensate producers for the high risks of
prospecting, and relieve the tax burdens of small-scale producers.

Background and authority

Independent (i.e., non-integrated) fuel mineral producers and royalty owners are generally
allowed to take percentage depletion deductions rather than cost depletion on limited quantities of
output for tax purposes. Under cost depletion, outlays are deducted over the productive life of the
property based on the fraction of the resource extracted. Under percentage depletion taxpayers deduct
a percentage of gross income from mineral production at rates of 15 per cent for oil, gas and oil shale,
and 10 per cent for coal. The deduction is limited to 50 per cent of net income from the property,
except for dil and gas where the deduction can be 100 percent of net property income. For domestic
production from marginal wells, the 100 per cent of net income limitation has been suspended for
taxable years before 1 January 2004. Additionally, the percentage depletion deduction for al oil and
gas properties may not exceed 65 per cent of the taxpayer's overall income and is limited to 365,000
barrels per year per taxpayer. Production from geotherma deposits is eligible for percentage
depletion up to 65 per cent of net income, but with no limit on output and no limitation with respect to
qualified producers. Unlike depreciation or cost depletion, percentage depletion deductions can
exceed the cost of the investment.

Percentage depletion is authorized under sections 611-613, 613A, and 291 of the Code.
Percentage depletion for oil and gas goes back to 1918 or before and was extended to coal and most
other minerals in 1932. The Tax Reduction Act of 1975 eliminated the percentage depletion
allowance for mgjor il and gas companies and reduced the rate for independents to 15 per cent for
1984 and beyond.
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Form
Income tax concession.

To whom and how assistanceis provided

Independent fuel minera producers and royalty owners are permitted deductions from taxable
income for percentage depletion.

Amount

A deduction from income is allowed for the greater of cost or percentage depletion.
Percentage depletion is 15 per cent of revenue for independent (smaller) oil and gas producers and
10 per cent for coal producers. The revenue loss was $610 million in 2002.
Duration

Indefinite.
Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.
Title: Alternative Fuel Production Credit

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To provide incentives for the private sector to increase the development of alternative
domestic energy resources because of concern over oil import dependence and national security.

Background and authority

A tax credit of $3 per barrel (in 1979 dollars) of oil-equivalent production is provided
for several forms of aternative fuels. The credit begins to phase out if the annual average unregulated
wellhead price per barrel of domestic crude oil exceeds $23.50 (in 1979 dollars). The credit is
authorized under section 29 of the Internal Revenue Code and was ingtituted as part of the Crude Oil
Windfall Profit Tax Act of 1980.

Form
Income tax concession.

To whom and how assistanceis provided

Producers and royalty owners of qualifying production are permitted credits against federal
income tax.
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Amount
The revenue loss was $1.6 billion in 2002.
Duration
For most qualifying fuels, the production tax credit was available through 2002, provided that
the wells were drilled before 1993. For gas produced from biomass, and synthetic fuels produced
from coal or lignite, the credit is avail able through 2007, provided that the facility is placed in service
before July 1998.
Trade effects
It is not possible to estimate what, if any, trade effects may result from the use of this
provision.

Title: Capital Gains Treatment of Royaltieson Coal

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To encourage the devel opment of the domestic coa industry.

Background and authority

The capital gains tax treatment is authorized under sections 1231 and 631 of the Internal
Revenue Code. When the capital gain rate is below the regular tax rate, the owner is not entitled to
percentage depletion provided in section 613 of the Internal Revenue Code.

Form

Income tax concession.

To whom and how assistance is provided

Sales of certain coal under royalty contracts can be treated as capital gains for tax purposes.
Income tax rates for individuals on ordinary income ranged from 10 per cent to 38.6 per cent in 2002.
For individual taxpayers, long-term capital gains are taxed separately from other income, generaly at
10 per cent and 20 per cent rates. Gains on assets that are held at least five years and otherwise
eligible for the 10 per cent tax rate are taxed at an 8 per cent rate in 2002.

Amount

The revenue loss was $100 million in 2002.

Duration

Indefinite.
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Trade effects
It is not possible to estimate what, if any, trade effects may result from the use of this

provision.

Title: Enhanced Oil Recovery (EOR) Credit

Period covered by the notification

The period covered is fiscal year 2002.

Policy objective and/or purpose

To increase the domestic supply of oil and to enhance the energy security of the
United States.

Background and authority

An EOR tax credit is provided equal to 15 percent of the taxpayer's costs for tertiary ail
recovery on projects in the United States. Qualifying costs include tertiary injectant expenses,
intangible drilling and development costs on a qualified enhanced oil recovery project, and amounts
incurred for tangible depreciable property. Thus, this credit encourages use of tertiary methods in
situations where it would not be profitable otherwise. The EOR credit may not exceed taxpayer's net
income tax in excess of 25 percent of net regular tax liability above $25,000 or the tentative minimum
tax. The EOR tax credit is authorized under section 43 of the Code and was enacted as part of the
Omnibus Budget and Reconciliation Act of 1990.

Form
Income tax concession.

To whom and how assistanceis provided

Petroleum producers and royalty holders applying approved tertiary petroleum recovery
methods receive a credit against federal income tax.

Amount

The revenue loss was $330 million in 2002.
Duration

Indefinite.
Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.
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Title: New Technology Credit: Solar and Geothermal Energy Facilities

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To reduce US consumption of oil and natural gas by encouraging the commercialization of
renewabl e energy technologies and to enhance national security.

Background and authority

A tax credit of 10 per cent of the basis of each energy property placed in service during any
taxable year is available for investment in solar and geothermal energy facilities. The tax credit is
authorized by sections 46 and 48 of the Internal Revenue Code. Business tax credits were part of the
Energy Tax Act of 1978 and were altered in subsequent legislation. The Energy Policy Act of 1992
made the credit permanent.

Form
Income tax concession.

To whom and how assistance is provided

The credit reduces income taxes for non-utility taxpayers that invest in qualifying equipment.
Amount

The annual revenue loss was less than $100 million in 2002.
Duration

Indefinite.
Trade effects

N It is not possible to estimate what, if any, trade effects may result from the use of this

provision.
Title: Alcohol Fuel Credit and Partial Exemption from Federal Excise Tax on Gasoline

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To encourage the substitution of alcohol fuels produced from renewable sources for gasoline
and diesdl fuel.
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Background and authority

This provision exempts gasohol, a motor fuel composed of at least 10 percent alcohol
(including methanal) which is not produced from petroleum, natural gas, cod, or peat, from 5.3 cents
(6.0 cents for methanol) of the 18.4 cents per gallon Federal excise tax on gasoline. Smaller
exemptions are alowed for motor fuel with lower acohol content. There is a corresponding income
tax credit for alcohol used as afuel in applications where the excise tax is not assessed. This credit is
equal to 53 cents per gallon for alcohol (60 cents for methanol) used as a fuel. In addition, small
producers of ethanol are eligible for a 10 cent per gallon income tax credit. The creditisincludedina
taxpayer’ sincome.

The alcohol fuel credits are authorized by sections 38 and 40 of the Internal Revenue Code.
The excise tax exemptions are authorized by sections 4041, 4081, and 4091 of the Code. The alcohol
fuels mixture credit and the pure alcohol fuels credit were enacted as part of the Crude Oil Windfall
Profit Tax of 1980, at the rate of 40 cents per gallon for alcohol that was 190 proof or more, and
30 cents per gallon for alcohol between 150 and 190 proof. The credits were increased in 1982 and
1984. The Omnibus Reconciliation Act of 1990 reduced the credits to 54 cents and 40 cents for
ethanol and ethanol blends and introduced the 10-cent-per-gallon income tax credit for small ethanol

producers. In 1998, the Transportation and Equity Act for the 218t Century reduced the acohol fuel
credit and excise tax exemption, as described above.

Form
Income tax concession and reduced excise tax rates on fuels containing acohol.

To whom and how assistance is provided

The credits reduce federal income tax of qualifying producers and blenders. The seller of
alcohol fuels containing at least 85 per cent alcohol derived from natural gas pays the applicable,
lower motor fuel excisetax rate. The blender of ethanol-based fuels (and methanol not produced from
petroleum, natural gas, coal or peat) who mixes ethanol or another qualified acohol with gasoline or
diesel fuel to produce gasohol or diesohol may purchase gasoline or diesel fuel from a seller at a
terminal rack at excise tax-reduced rates or receive a refund if he later mixes fully taxed fuels with
alcohol; these mixtures must contain at least 5.7 per cent alcohol to enjoy the favorable excise tax
treatment.

Amount

The acohol mixture (or blender's) credit and the pure alcohol fuel credit is 53 cents per
gallon of ethanol (60 cents for methanol) of at least 190 proof, and 39.26 cents per gallon of acohol
between 150 and 190 proof (45 cents for methanol). The 53 cents credit for ethanol is reduced to
52 cents for the period 2003-2004 and the 39.26 cents credit for ethanol is reduced to 38.52 cents for
the period 2003-2004. The small ethanol producer credit is 10 cents per galon of ethanol. The
annual revenue loss was $30 million in fiscal year 2002.

In lieu of the blender’s credit, fuel ethanol blenders may claim an excise tax exemption. The
annual revenue loss for the excise tax exemption was $1,070 million in fiscal year 2002.

Duration

The credits expire at the end of the year 2007; the reduced excise tax rates expire
30 September 2007.
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Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.

Title: Creditsfor Electricity Production from Wind, Biomass, and Poultry Waste

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To encourage the development and utilization of electric generating technologies that use
specified renewable energy resources, as opposed to conventional fossil fuels.

Background and authority

Taxpayers are allowed a 1.5 cents credit (adjusted for inflation) per kilowatt hour for
electricity produced from qualified wind energy, "closed-loop™" biomass and poultry waste. The credit
isindexed for inflation after 1992 and was 1.8 cents per kilowatt hour in 2002. The eectricity must
be produced from a facility owned by a taxpayer and it must be sold to an unrelated third party. The
credit is allowed for the first ten years of production from a new facility. The credit applies to
electricity produced by a wind energy facility placed in service after 31 December 1993, and before
1 January 2004, to electricity produced by a closed-loop biomass facility placed in service after
31 December 1992, and before 1 January 2004, and to a poultry waste facility placed in service after
31 December 1999, and before 1 January 2004. The provision for wind and biomass was adopted as
part of the Energy Policy Act of 1992 and was extended to poultry waste in the Tax Relief Extension
Act of 1999. This provision isauthorized in section 45 of the Internal Revenue Code.

Form
Income tax concession.

To whom and how assistance is provided

The credit reduces federal income taxes for taxpayers producing electricity from wind,
biomass and poultry waste.

Amount

The amount of the credit is $ 0.015 per kilowatt hour (adjusted for inflation), produced from
qualified wind, biomass or poultry waste. The credit equalled $0.018 per kilowatt hour in 2002. The
annual revenue loss was less than $100 million in 2002.

Duration

Thetax credit appliesto new facilities placed in service before 2004.
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Trade effects
It is not possible to estimate what, if any, trade effects may result from the use of this
provision.
FISHERIES®
Title: Fisheries Finance Program (FFP)

Prior to 1996, this programme was known the Fisheries Obligation Guarantee (FOG)
Programme.

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

The purpose of FFP is to provide fixed-rate financing with a term equal to the estimated
useful life of the equipment financed. The predecessor programme — the FOG Programme — which
operated from 1972 through 1990, provided government-backed loan guarantees to the US
commercia fishing sector for the construction, reconstruction, replacement and, under certain
circumstances, the purchase of fishing vessels. Since 1991, the programme has been barred by
NOAA poalicy and Congressional directives from financing any project that could be construed to lead
to overcapitalization of any fishery. In 1994, the programme’s regulations were amended to reflect
this change in policy.

In 1996, the FOG Program began providing direct loans, and the name of the programme was
changed to the Fisheries Finance Programme. At this time, FFP lending authority was extended to
include aguaculture, vessel buybacks, Individual Fishing Quota (IFQ) purchases (limited to the
Halibut and Sabl efish fishery) and Community Development Quota loans.

Background and authority

Background is provided above. The statutory authority for the FOG Programme and FFP is
the Merchant Marine Act of 1936, as amended. This programme is administered by the National
Marine Fisheries Service (NMFS).

Form
The FFP programme provides direct loans to the fishing industry. The interest rates charged

on FFP loans are 2 percentage points above comparable maturity Treasury Bond yields as of the date
of the loan closing.

19 Because no “buy-back” programmes were executed in fiscal year 2002, this notification does not
include a section on US buy-back programmes. However, as indicated below, and as indicated in the US
notification submitted in June 2002, loans provided under earlier buy-back programmes are till outstanding.
Additionally, for transparency purposes, under the Fishery Financing Program, we have provided information
regarding certain buy-back programmes which have been authorized for fiscal year 2003.
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To whom and how assistanceis provided

Under the FFP, loans are provided directly to fishermen to finance any of the activities listed
above.

Amount

In light of the many loans currently outstanding, and variations in amortization schedules and
interest rates, the calculation of any subsidy amount, and especially the subsidy per unit, is not readily
attainable. Below is atable showing the total amount of loans that have been authorized since 1997.
(If this programme provided a subsidy, the benefit would be based on the difference between the
interest rate charged under the programme and the amount the firm would pay on a comparable
commercial loan.)

FFP LOAN CEILINGS(IN MILLIONSOF DOLLARYS)

TYPE OF LOAN FY'97 |[FY'98 [FY'99 |FY'OO|FY'OL1[FY'02|[FY'03
Traditiona $25 |$24 [$24 $24 |$19 |$19 | [$59
Halibut/Sablefish IFQ $0 $0 $5 $5 $5 $5 $5
Community Development Quota $0 $0 $25 90 [$0  |$0 $0
NE Multispecies $23  |$0 $0 $0 [$10 [$0 $0
Pollock Buyback $0 $0 $75 [$0 [$0 $0 $0
Crab Buyback $0 $0 $0 0 [0 [$0 $100
Pacific Groundfish Buyback $0 S0 $0 S0 [$0 $0 $36
NE Multispecies Buyback 30 $0 $0 $0 [$0 %0 $45

It is important to note, that due to the relatively high interest rates charged on these loans and
the relatively low default rate, FFP is a self-financing programme. In other words, the programme
historicaly has not resulted in anet outflow of government funds.

Duration

Indefinite.
Trade effects

Since 1991, the FFP has been barred by NOAA policy and Congressional directives from
financing any project that could be construed to lead to overcapitalization of any fishery. Because of

this policy, and because any subsidy element that might be attributable to this programme is small or
nonexistent, the trade effects from this program are likely to be minimal, if any.

Title: Saltonstall-Kennedy Grant Program: Fisheries Research and Development

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

This programme uses funds derived from duties collected on fishery imports to fund a wide
range of research and development grants that mostly support effective conservation and management



G/SCM/N/95/USA
Page 34

of US fisheries and fisheries communities by increasing the biological, economic, and social
information needed for sound management.

Background and authority

The legidative authority for this program goes back to the Saltonstall-Kennedy Act of 1954.
However, the current grant programme was established by the American Fisheries Promotion Act of
1980, which amended the Saltonstall-Kennedy Act (15 U.S.C. 713c-3(c)). The Nationa Marine
Fisheries Service administers the programme.

Form
Grants are awarded annually on a competitive basis.

To whom and how assistanceis provided

This programme is open to: citizens or nationals of the US; citizens of the Northern Mariana
Islands (NMI), Republic of the Marshall Islands, Republic of Palau, or the Federated States of
Micronesia, corporations, partnerships, associations, or other non-Federal entities, non-profit or
otherwise (including Native American tribes) within the meaning of section 2 of the Shipping Act of
1916, as amended. Federal employees and Fishery Management Councils and their employees are
ineligible. Projects are selected for funding through a competition/call for proposals announced in the
Federal Register.

Amount

It is difficult to estimate a subsidy per unit for a diverse R&D grant programme. Forty-six
proposals were recommended for funding in fiscal year 2002 totalling approximately $7.6 million,
about half of which, or $3.5 million, was recommended for aguaculture projects.
Duration

Indefinite.
Trade effects

The trade effects if any, of this programme are negligible, due to the programme’'s emphasis
on the reduction of incidental catch (bycatch), reduction of pressure on over-fished stocks, product
quality/safety and promotion of progress toward sustainable fisheries. Moreover, much of the results
of research conducted with Saltonstall-K ennedy fundsisin the public domain.
Title: Sea Grant

Industry assistance is provided under the National Sea Grant College Programme.

Period covered by the notification

The period covered by this notification is fiscal year 2002
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Policy objective and/or purpose

The Sea Grant programme provides grants to selected universities to carry out research that
addresses many aspects of the long-term economic development, environmental stewardship, and
responsible use of marine and inland resources, including fish and shellfish. A majority of these
grants is intended to support effective conservation and management of US fisheries, rather than to
assist commercid activities. However, asmall number of Sea Grant projects benefit industry, and, for
that reason, in the interests of transparency, this programme has been included in this notification.

Background and authority

In 1965, Sea Grant Colleges were first identified through an amendment to the National
Science Foundation Act of 1950, and, in 1966, the programme was formally established with passage
of the National Sea Grant College and Program Act. More than 200 individua colleges and
universitiesin thirty state Sea Grant programs currently participate in this programme.

Form
Direct federal grants are normally paid to an academic institution or other organization.

To whom and how the assistance is provided

The grant is provided to any individual; any public or private corporation, partnership, or
other association or entity (including any sea grant college, sea grant institute or other institutions); or
any state political subdivision, or agency or officer thereof. Each Sea Grant ingtitution administers a
“request for proposal” (RFP) process to address local and state concerns. The Nationa Marine
Fisheries Service headquarters administers a separate RFP process to elicit proposas with a national
scope.

Amount

The large majority of grants under this programme support research in subject areas (e.g.,
aguatic nuisance species; coastal economic development; coastal habitat enhancement; coasta
hazards, and education), that do not directly provide economic benefits to the fishing industry.
Therefore, it is difficult to determine the value of any subsidy that may be provided under this
programme. Total programme expenditures were $102.90 million for fiscal year 2002. (This total
represents both federal government funds — approximately 67 per cent — and matching funds from
state partners — approximately 33 percent.)

Duration

Federal grants for research and development under the Sea Grant programme are provided
annually, although some of the projects are multi-annual. The duration of the programme itself is
indefinite.

Trade effects

Like the Saltongtall-Kennedy Grant Programme, the Sea Grant Programme is not an industry
or trade promotion programme. Very little of the funds provided directly impact the US fishing
industry. Additionaly, much of the results of research conducted with Sea Grant funds is in the
public domain. In light of these considerations, the trade effects of this program, if any, are likely to
be minimal.
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Title: Columbia River Hatcheries

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

The Mitchell Act (16 USC 755-757; 52 Stat. 345) authorizes the Secretary of Commerce to
carry on activities for the conservation of fishery resources in the Columbia River Basin. The
Mitchell Act specifically directs establishment of salmon hatcheries, the conduct of engineering and
biological surveys and experiments, and the installation of fish protective devices. It also authorizes
agreements with state fishery agencies and construction of facilities on state-owned lands. The major
objective of this program has traditionally been to mitigate the negative effects of lost salmon habitat
caused primarily by the building of dams for hydroelectric power, and also by other factors, such as
agricultural runoffs, logging, and urban development. Over the years, Mitchell Act hatchery
production has changed to meet two other objectives. First, some hatchery production has shifted to
areas above the Bonneville Dam in order to provide harvestable sailmon under the Columbia River
Treaty Indian Trust. Second, a portion of the hatchery production is being shifted to fulfill a
conservation role in preserving endangered salmon stocks (captive breed) and supplementing their
recovery. With the application of the Endangered Species Act throughout the Columbia River Basin,
substantial changes have been, and will continue to be, required of the Mitchell Act Program.

Background and authority

The Mitchell Act salmon hatcheries program has received federal appropriations since 1950,
and is funded by general appropriations legidation.

Form

The US Government provides operating grants to Columbia River Fisheries Development
Program salmon hatcheries run by the Oregon Department of Fish and Wildlife, the Washington
Department of Fish and Wildlife, the Confederated Tribes and Bands of the Y akama Nation and the
US Fish and Wildlife Service, Department of Interior.

To whom and how assistance is provided

The funds are provided to the Oregon Department of Fish and Wildlife, the Washington
Department of Fish and Wildlife, and the Confederated Tribes and Bands of the Yakama Nation
through Cooperative Agreements. Funds are also provided to the US Fish and Wildlife Service
through an intergovernmental transfer.

Amount

In fiscal year 2002, the appropriation under the Mitchell Act programme was $16.53 million,
including about $11.46 million to fund the operations and maintenance of the hatchery programme in
Oregon and Washington.

Duration

Indefinite.
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Trade effects
The basic purpose of salmon hatcheries is to mitigate habitat and other losses associated with
other federally-supported activities, and to restore depleted salmon resources, especialy certain runs
of chinook and coho salmon. It is not possible to determine precisely the contribution of Columbia
hatchery-reared fish to the commercial harvests in either waters off Washington, Oregon, and
Cdiforniaor off Alaska, but it is generally accepted that they have no discernible trade effect.
LUMBER & TIMBER

Title: Capital Gains Treatment of Certain Timber Income

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

To encourage domestic timber production.

Background and authority

The capital gains tax treatment is authorized under sections 1231 and 631 of the Internal
Revenue Code. The provision was originally enacted in 1943.

Form
Income tax concession.

To whom and how assistance is provided

Certain timber sold under a royalty contract can be treated as capital gains for income tax
purposes. Income tax rates for individuals on ordinary income ranged from 10 per cent to 38.6 per
cent in 2002. For individual taxpayers, long-term capital gains are taxed separately from other
income, generally at 10 per cent and 20 per cent rates. Gains on assets that are held at least five years
and otherwise eligible for the 10 per cent tax rate are taxed at an 8 percent rate in 2002.

Amount

The revenue loss was $100 million in 2002.
Duration

Indefinite.

Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.
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Title: Expensing of Multiperiod Timber Growing Costs

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

The original ability to expense indirect costs of timber growing was apparently part of a
general perception that these costs were maintenance costs, and thus deductible as ordinary costs of a
trade or business. Following a series of revenue rulings and court cases over the years distinguishing
between what expenses might be deductible and what expenses might be capitalized, the Tax Reform
Act of 1986 included uniform capitalization rules which required indirect expenses to be capitalized
in most cases. Where the application of these rules was deemed to be unduly burdensome, exceptions
were provided.

Background and authority

Generally, costs must be capitalized when goods are produced for inventory used in one's own
trade or business, or under contract to another party. Timber production, however, was specificaly
exempted from these multiperiod cost rules and permitted to subject such costs to current expensing.
This expensing is authorized by sections 162 and 263A(c)(5) of the Internal Revenue Code.

Form
Income tax concession.

To whom and how assistanceis provided

Timber owners can expense, rather than capitalize, certain deductions from taxable income.
Amount

The revenue loss was $360 million in 2002.
Duration

Indefinite.
Trade effects

N It is not possible to estimate what, if any, trade effects may result from the use of this

provision.
Title: Investment Credit and Seven-Year Amortization for Refor estation Expenditures

Period covered by the notification

The period covered isthe fisca year 2002.
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Policy objective and/or purpose

To promote reforestation on private timberlands.

Background and authority

A special 10 per cent investment tax credit is allowed for up to $10,000 invested annually in
clearing land and planting trees for the ultimate production of timber. The same amount of forestation
investment may also be amortized over a seven-year period. Without this preference, the amount
would have to be capitalized and could be recovered (deducted) only when the trees were sold or
harvested 20 or more years later. Moreover, the amount of forestation investment that is amortizable
is reduced by one-haf of the investment credit that is alowed. These provisions are authorized by
sections 48(b) and 194 of the Internal Revenue Code. They were originaly enacted in the
Recreational Boating Safety and Facilities Improvement Act of 1980.

Form
Income tax concession.

To whom and how assistance is provided

Applies to taxpayers on the reforestation costs incurred during the year as allowances against
federal income taxes.

Amount

The revenue loss was less than $10 million in 2002.
Duration

Indefinite.
Trade effects

N It is not possible to estimate what, if any, trade effects may result from the use of this
provision.
MEDICAL

Title: Orphan Drug Tax Credit

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

To encourage research on drugs for rare diseases or conditions.
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Background and authority

The provision provides a 50 per cent tax credit for qualified clinica testing expenses incurred
in testing of certain drugs for rare diseases or conditions, referred to as “orphan drugs’. Qualified
testing expenses are costs incurred to test an orphan drug after the drug has been approved for human
testing by the Food and Drug Administration (FDA), but before the FDA approvesit for sale. A rare
disease or condition is one that affects less than 200,000 persons in the United States, or affects more
than 200,000 persons, but for which there is no reasonable expectation that businesses could recoup
the costs of developing a drug for such disease or condition from U.S. sales of the drug. The credit
originally was enacted as a temporary provision in 1983 under the Orphan Drug Act, and was
extended on several occasions. The credit expired after December 31, 1994, and later was reinstated
for the period July 1, 1996, through May 31, 1997. The Taxpayer Relief Act of 1997 made the credit
permanent. The orphan drug credit is authorized under section 45C of the Internal Revenue Code.

Form
Income tax concession.

To whom and how assistanceis provided

Taxpayers undertaking qualified research on orphan drugs receive a credit against federal
income tax.

Amount

The revenue loss was $140 million in 2002.
Duration

Indefinite.
Trade effects

N It is not possible to estimate what, if any, trade effects may result from the use of this

provision.
Title: The Office of Isotopesfor Medicine and Science

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

The mission of the programme is to serve the national need for a reliable supply of isotope
products, services and related technology used in medicine, industry and research, and support
advanced research exploring the use of isotopes to advance medical technology.

Background and authority

The DOE Office of Nuclear Energy, Science and Technology, Office of Isotopes for
Medicine and Science administers the programme. The Atomic Energy Act of 1954, Public Law
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No. 101-101 and Public Law No. 103-316, authorize DOE to sell isotope products, related services,
and surplus material. Appropriations are contained in the Energy and Water Development
Appropriations Act for fiscal year 2002.

Form

Assistance is provided through the manufacture and sal e of isotope products.

To whom and how assistanceis provided

Isotopes are sold to a variety of commercia and research ingitutions in the medical,
industrial, and research communities of both a commercial and non-commercial orientation, both in
the United States and abroad. DOE sells commercial isotopes at full-cost recovery. Starting in fiscal
year 2002 with full implementation in fiscal year 2003, DOE is applying a more formal, peer-review
structure to the selection of research isotopes for production and distribution.

Amount

Production expenses associated with processing and distributing isotopes are offset by
revenue generated from sales. The programme obligated $24 millionin fiscal year 2002.

Duration

The activity is of indefinite duration; the program operates with a revolving fund and
maintains financia viability through its revenues from sales.

Trade effects
Evenif it were possible to quantify trade effects which might ensue from a programme of this
nature, it is doubtful that this particular program has led to any meaningful trade effects. The isotopes
made available have been sold throughout the world to over 300 customers, primarily for medical
research.
METALS, MINERALSAND EXTRACTION (NON-FUEL)

Title: Excessof Percentage over Cost Depletion for Non-fuel Minerals

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To encourage the development of the domestic non-fuel mineral industry.

Background and authority

The provisions permit most non-fuel mineral extractors to make use of percentage depletion
rather than cost depletion, with percentage depletion rates ranging from 22 percent for sulphur to 5 per
cent for sand and gravel. Percentage depletion is authorized by sections 611-613 and 291 of the Code.
Percentage depletion similar to its current form was provided in 1932 at 23 percent for sulphur and
15 per cent for metal mines. From 1932 to 1950, percentage depletion was extended to most other
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minerals. The Revenue Act of 1951 granted it to more minerals. In 1954, still more mineras were
granted the alowance. In 1969, the top depletion rates were reduced. The Tax Equity and Fiscal
Responsibility Act of 1982 reduced the allowance for corporations that mined iron ore by 15 per cent.
The Tax Reform Act of 1986 raised the cutback in corporate alowances of iron ore from 15 to 20 per
cent.

Form
Income tax concession.

To whom and how assistance is provided

Non-fuel mineral extractors are permitted deductions from taxable income for depletable
expenditures equal to the larger of percentage or cost depletion.

Amount

The revenue loss was $260 million in 2002.
Duration

Indefinite.
Trade effects

N It is not possible to estimate what, if any, trade effects may result from the use of these

provisions.
Title: Expensing of Exploration and Development Costsfor Non-fuel Minerals

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To encourage the development of domestic non-fuel mineral industry.

Background and authority

These provisions permit certain capital outlays associated with exploration and devel opment
of nonfuel minerals to be expensed rather than depreciated over the life of the asset. These provisions
are authorized by sections 263, 263A, 291, 616-617, 56 and 1254 of the Internal Revenue Code.
Expensing of mine development expenditures was enacted in 1951 to reduce ambiguity in the
then-existing treatment of, and to encourage, mining. The provision for mine exploration was added
in 1966. The Tax Equity and Fiscal Responsibility Act of 1982 limited expensing for corporations to
85 per cent; the remaining 15 per cent must be depreciated.

Form

Income tax concession.
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To whom and how assistanceis provided

Non-fuel mineral producers and royalty owners are permitted expensing of certain capital
outlays associated with the development of nonfuel minerals rather than amortization over the life of
the mine for federal income tax purposes.

Amount

The annual revenue loss was $30 million in 2002.
Duration

Indefinite.

Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of these

provisions.

Title: Capital Gains Treatment of Iron Ore

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose

To encourage the mining of domestic iron ore.

Background and authority

The capital gains tax treatment is authorized under sections 1231 and 631 of the Code. As
with coal, percentage depletion is not allowed when the capital gains tax rate is below the regular tax
rate.

Form

Income tax concession.

To whom and how assistance is provided

Certain iron ore and timber sold under a royalty contract may be treated as capital gains for
income tax purposes. Income tax rates for individuals on ordinary income ranged from 10 per cent to
38.6 per cent in 2002. For individual taxpayers, long-term capital gains are taxed separately from
other income, generally at 10 per cent and 20 per cent rates. Gains on assets that are held at least five
years and otherwise digible for the 10 per cent tax rate are taxed at an 8 percent rate in 2002.

Amount

The annual revenue loss was less than $2.5 million in 2002.
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Duration
Indefinite.
Trade effects
It is not possible to estimate what, if any, trade effects may result from the use of this
provision.
Title: Special Rulesfor Mining Reclamation Reserves

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

In alowing the current deduction of mine reclamation and similar expenses, the provisions
encourage reclamation and prevent adverse economic effects on mining firms that might result from
the application of genera tax rules regarding deduction for future costs.

Background and authority

The provisons permit taxpayers to establish reserves to cover certain costs of mine
reclamation and of closing solid waste disposal properties. Net increases in reserves may be taken as
a deduction against taxable income. The provisions are authorized by section 468 of the Interna
Revenue Code and were enacted in 1984.

Form
Income tax concession.

To whom and how assistance is provided

Taxpayers with mining and solid waste disposal properties receive deductions from taxable
income based on the accrual of liabilities rather than the realization of costs.

Amount

The annual revenue loss was less than $5 million.
Duration

Indefinite.
Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.
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Title: Emergency Steel Loan Guarantee Programme

Period covered by the notification

This period covered is calendar year 2002.

Policy objective and/or purpose

The overal purpose of this programme is to assist steel companies injured by the import
crisis.

Background and authority

The Emergency Steel Loan Guarantee Act of 1999 was signed into law on 17 August 1999.
The Guarantee Board, consisting of representatives of the Federal Reserve System, the Securities and
Exchange Commission, and the Department of Commerce, administer the programme and have the
authority to guarantee loans until December 31, 2003.

Form

The programme guarantees loans up to 95 percent of the principal amount of loans provided
by private banks.

To whom and how assistance is provided

The programme may guarantee loans provided to qualified steel companies by private
banking and investment institutions in accordance with the rules established by the Guarantee Board.
The Board has the authority to make commitments for guarantees of loans up to $1 billion. The
amount guaranteed to any single qualified steel company cannot exceed $250 million.

Amount

The Board received an application for guarantee of a $250 million loan in September 2002
that was approved for guarantee in March 2003.

Duration

The Board' s authority to issue guarantees expires in 31 December 2003, so the deadline for
applications was 30 June 2003. The Board received two additional applications by the 30 June
deadline that are in the process of being evaluated.
Trade Effects

It is not possible to estimate what trade effects, if any, may result from this program.
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TEXTILES"
Title: The Textile/Clothing Technology Corporation Programme (TC2)

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

The Textile/Clothing Technology Corporation is a non-profit membership organization
designed to stimulate economic growth in the US textile and apparel sector. It has programmes to
demonstrate advanced equipment and techniques, to educate participants in the sector, and to do basic
research. Only the basic research element is funded by the federal government through a grant from
the US Department of Commerce (DOC). The basic research is performed internaly by the
organization and, in part, by external entities on a contractual basis. The results of the basic research
are made available throughout the textile and apparel sector of the United States. No production
subsidies are provided under this programme.

Background and authority

The programme is administered by the DOC’ s Office of Textiles and Apparel. Authorization
and funding for the programme is provided for as part of the annual budget and appropriations process
for the DOC.

Form

Assistance is provided under this programme in the form of grants.

To whom and how assistanceis provided

A grant is provided to the Textile/Clothing Technology Corporation following the
presentation of a proposal describing the research projects that will be undertaken.

Amount
Approximately $2.9 million was appropriated in fiscal year 2002.
Duration

Grants were first distributed under the programme in 1981. Funding must be reauthorized by
the US Congress on an annual basis.

Trade effects

In light of the scope and nature of the R&D activities being assisted, it is not possible to
determine what, if any, trade effects may ever result from this programme. While it is anticipated that
successful research projects may lead to the development of technologies that would enable
companies in the textile and apparel sector to improve their productivity, TC2 assistance does not
directly benefit the production or export of particular companies or products.

1 The American Textile Partnership (AMTEX) Programme was completed in 2001.
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TIMEPIECESAND JEWELLERY
Title: Thelnsular Possessions Watch and Jewellery Programme.

Period covered by the notification

The period covered is calendar year 2002.

Policy objective and/or purpose

The insular watch and jewellery programme is designed to encourage watch and jewellery
production in the US insular possessions and thereby stimulate devel opment of the insular economies.

Background and authority

The US Department of Commerce and the US Department of the Interior jointly administer
the Insular Possessions watch portion of the programme under Public Law 97-446, as amended by
Public Law 103-465. The watch portion provides for duty exemptions and duty refunds in the form of
negotiable production incentive certificates.

Public Law 106-36 amended additional US notes to chapter 71 of the Harmonized Tariff
Schedule of the United States (“HTS”) to provide a duty-refund benefit for any article of jewellery
within heading 7113 that is a product of the US Virgin Islands, American Samoa, Guam and the
Northern Mariana Islands in accordance with the new provisions of the note in chapter 71 and
additional US Note 5 to chapter 91. The new jewelery portion of the programme is also administered
by the US Department of Commerce and the US Department of the Interior. The jewellery portion of
the programme, like the watch portion, provides for duty refunds in the form of negotiable production
incentive certificates, but does not provide for duty exemptions.

To whom and how assistanceis provided

The assistance is provided to watch and jewellery producers located in the US Virgin Islands,
American Samoa, Guam and the Northern Mariana Islands. At present, there are producers only in
the US Virgin Islands.

The watch portion of the program establishes an annual allocation for watches and watch
movements assembled in these areas to enter the United States free of duty. Both the watch and
jewellery portions of the programme provide production incentive certificates which authorize a duty
refund from Customs on (HTS non-column 2) watch movements, watches and parts thereof that have
entered the United States duty-paid. The subsidy amount is based on the duty foregone on the
finished watches and watch movements, as well as the value of the production certificates issued to
watch and jewellery companies. Since the watches, the watch movements and jewellery produced
under the program already receive duty-free treatment, the certificate is negotiable and may be
transferred to another company having a record of duty-paid watch imports. The value of the
certificate is based on the producer’ s average creditable wages per unit shipped free of duty into the
United States multiplied by a factor of 90 per cent for the first 300,000 units and by declining
percentages in additional increments up to a maximum of 750,000 units.
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Amount

Production Incentive Certificate (“PIC")

Year (1) Product Total Amount (2)
2002 Watches $2,701,067
2002 Jewelry $1,244,231

(D) The PIC is based on the wages and shipments made during the above mentioned
calendar year.

2 1 per cent is deducted from the total amount of the duty refund shown above to cover
the administrative costs of processing by Customs.

Duty Exemption Amount (3)
2002 $298,422

3 We calculated the amount of the duty paid by using an approximate total trade ad
valorem equivalent rate of 6 per cent multiplied by the total yearly amount of the
invoices billed to customers.

Duration

Under differing programmes, general duty suspensions for insular products appear to date
back to US acquisition of the territories - 1917, in the case of the US Virgin Islands. The criteria
were made uniform in 1954, and a limit was placed on watchesin 1967. The jewellery portion of the
program does not contain a limit. The production incentive certificates were authorized for watches
in 1983 for a 12-year period, and preauthorized for an additional 12-year period in 1995. The
certificates for jewellery were authorized in 1999 for the duration of the watch authorization.

Trade Effects
Although the precise trade effects cannot be determined, producers benefitting from this
programme account for less than 1 per cent of US annual domestic consumption and do not ship to
non-US customers.
OTHER

Title: Advanced Technology Programme

Period Covered by the Notification

The period covered isfisca year 2002

Policy objective and/or purpose

The Advanced Technology Program (ATP) of the US Department of Commerce’s National
Institute of Standards and Technology is a partnership between government and private industry to
accelerate the development of high-risk technologies that promise significant commercial payoffs and
widespread benefits for the US economy. In sharing the relatively high development risks of
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technologies that potentially enable a broad range of new commercial opportunities, possibly across
several industries, ATP fosters projects with a high payoff for the US economy as a whole. The
nature of ATP projects, risky but broadly applicable, stimulates joint research ventures that link small
suppliers with users or link several firms together to solve a generic problem common to al. The
ATP holds annual competitions open to proposals in al areas of technology, and has provided
cost-shared financia assistance for the devel opment of a wide span of advanced technologies.

Because there are no de jure limitations on who may participate in ATP as awhole, and given
the wide variety of technologies and industrial sectors that have participated, the United States has
routinely considered that there is no readily available evidence to suggest that this program should fall
within the scope of our naotification. However, recognizing that thisis an exercise in transparency, we
have provided available information about the programme.

Background and authority

The programme is operated by the National Institute of Standards and Technology under the
auspices of the Technology Administration of the US Department of Commerce.

Form

The ATP does not fund product development. It supports enabling technologies that are
essential to the development of new products, processes, and services across diverse application areas.
Private industry bears the costs of product development, production, marketing, sales, and
distribution. Moreover, ATP awards are made strictly on the basis of rigorous peer-reviewed
competitions designed to select the proposals that are best qualified in terms of the technological
ideas, the potential economic benefits to the nation (not just the applicant), and the strength of the plan
for eventual commercialization of the results. Expert reviewers (without conflicts of interest) drawn
from the business community, government, and academia carefully examine and rate each proposa
according to published selection criteria that focus on both business and technical potential.

ATP projects are expected to make significant contributions to scientific and technical
knowledge, produce new technologies that will be developed and introduced into the marketplace by
the project awardees (using their own funds), and, in the long run, yield substantial benefits to the
economy beyond those accruing directly to the award recipients. This is a lengthy process. ATP
projects typically run from 2 to 5 years, the commercialization phase could add several more years,
and the full economic impact may not be realized for some years after commercial introduction. It
also is costly, because companies must spend additional time, effort, and money on their own to
pursue product development and marketing. Regardless of whether initial commercialization takes
place before an ATP project ends, or long after, the company must invest its own money to design
specific products incorporating the technology and to pay any other costs associated with
commercialization.

To whom and how assistanceis provided

The ATP has strict cost-sharing rules. Joint ventures must pay at least half of the project
costs. Single companies working on ATP projects must pay al indirect costs associated with the
project, or, if they are large companies, they must cost-share at least 60 per cent of total project costs.
(This provision encourages small companies to participate in the program, particularly start-ups,
which often have much lower overhead rates than large firms). ATP support does not become a
perpetua subsidy or entitlement - each project has goals, specific funding all ocations, and completion
dates established at the outset. Projects are monitored and can be terminated for cause before
completion.
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The ATP benefits companies of al sizes. To date, over s60 per cent of 665 ATP awards have
gone to individual small businesses or to joint ventures led by a small business, a large mgjority of
which have fewer than 49 employees. Large firms can work with the ATP, especialy in joint
ventures, to develop critical, high-risk technologies that would be difficult for any one company to
justify, because, for example, the benefits are spread across the industry as awhole. Universities and
non-profit independent research organizations also play significant roles as participants in ATP
projects. Approximately 166 different universities across 44 states are involved in ATP-funded
projects.

Amount

2002 - $184.5 million
Duration

On-going.
Trade Effects

Thetrade effects, if any, cannot be determined.

Titlee Empowerment Zones, Enterprise Communities and Renewal Communities

Period covered by the notification

The period covered isthe fisca year 2002.

Policy objective and/or purpose

The purpose of this assistance is to encourage revitalization of distressed areas. Nominated
areas must meet population, distress, size, and poverty rate criteria in order to be eligible, ensuring
that assistance is targeted to areas experiencing high economic distress. The use of tax incentives
reflects a desire to encourage the private sector, guided by market forces and supported in a
non-bureaucratic fashion through government assistance, to be a driving force behind the increased
economic activity. Some restrictions on the types of business activities and investments were
imposed in order to limit potentia abuses.

Background and authority

The Omnibus Budget Reconciliation Act of 1993 provided for the designation of nine
empowerment zones (3 rural and 6 urban) and 95 enterprise communities (30 rura and 65 urban).
The Taxpayer Relief Act of 1997 added 22 empowerment zones (5 rural and 17 urban), and the
Disgtrict of Columbia Enterprise Zone (DC Zone). The Community Renewal Tax Relief Act of 2000
added 9 empowerment zones (2 rural and 7 urban) and authorized the designation of 40 renewal
communities (12 rural and 28 urban). State and local governments jointly nominated distressed areas
and proposed dtrategic plans aimed at economic and social revitalization. Rural enterprise
communities and empowerment zones were designated by the Secretary of the Department of
Agriculture, while urban enterprise communities, urban empowerment zones and all renewal
communities were designated by the Secretary of the Department of Housing and Urban
Development. The tax provisions for enterprise communities, empowerment zones, renewa
communities, and the DC Zone are found in sections 1391 through 1400J of the Internal Revenue
Code.
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Qualified businesses located in empowerment zones are eligible for the following federal tax
incentives. (i) an employment tax credit for 20 per cent of the first $15,000 of qualifying wages paid
to employees who live and work in the empowerment zone; (ii) an additional $35,000 per year of
expensing, instead of depreciation, of capital investments by small businesses; and (iii) a new
category of tax-exempt private activity bonds. In addition, taxpayers may elect to defer capital gains
from certain sales and re-investments in qualified empowerment zone assets and the exclusion on the
gain from the sale of qualified small business stock that is held for more than five years is increased
from 50 to 60 per cent for empowerment zone businesses. Businesses located in enterprise
communities are only eligible for the new category of tax-exempt bonds.

Qualified businesses located in renewa communities are eligible for the following federal tax
incentives. (i) an employment tax credit for 15 per cent of the first $10,000 of qualifying wages paid
to employees who live and work in the renewa community; (ii) an additional $35,000 per year of
expensing, instead of depreciation, of capital investments by small businesses; (iii) a commercial
revitalization deduction; and (iv) an exclusion for capital gains on qualified community assets held
more than 5 years.

Incentives for the DC Zone include the employment tax credit, increased expensing and tax
exempt financing incentives available in empowerment zones, plus an exclusion for capital gains on
gualified assets held more than 5 years.

Form

Income tax concession.

To whom and how assistance is provided

The employment tax credit and an additional $35,000 per year of expensing are provided
when the recipient business completes its tax return. No registration is needed to qualify for the tax
incentives. The new category of tax-exempt private activity bonds requires alocal initiation and State
offering of the bonds. The subsidy isreflected in the lower interest rate charged on the bonds because
interest income on them is excluded from federal taxable income. The capital gains incentives are
provided to investorsin qualified zone or community assets by reducing the amount of capital income
subject to tax.

To qualify for the employment credit, substantially all of the employees's services must be
provided in the zone or community. The $35,000 of additional expensing is targeted to assist small
businesses because the benefit of expensing begins to phase out when investment exceeds $200,000.
To qualify for the expensing, businesses must also meet other criteria, such as having at least 35 per
cent of employees who reside in the zone or community. Businesses located in enterprise
communities and empowerment zones are eligible for the new category of tax-exempt bonds. Up to
$3 million per business per zone in bond funding and $20 million per business for al zones is
available. The exclusion of capital gains from qualified DC Zone assets held more than 5 years does
not apply to gains earned before 1998 or after 2008. The exclusion of capital gains from qualified
renewa community assets held more than 5 years does not apply to gains earned before 2002 or after
2014.

Amount

The revenue loss was $730 million in 2002.



G/SCM/N/95/USA
Page 52
Duration

Tax incentives have been available since the first zones and communities were designated on
21 December 1994. Empowerment zone and renewa community tax benefits are due to expire on
31 December 2009, with the exception of the DC Zone tax benefits, which expire on
31 December 2003. Enterprise community tax benefits are scheduled to expire on 31 December 2004.
Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.

Title: The Export Credit Programmes of the Export-Import Bank of the United States

Period covered by the notification

The period covered isfiscal year 2002.

Policy objective and/or purpose; background and authority

The Export-Import Bank of the United States (Ex-Im Bank) is authorized by the
Export-Import Bank Act of 1945 to provide credits, guarantees and insurance, including commercial
and political risks, to support exports of US goods and services. The financia support isto be at rates
and on terms that are competitive with government-supported rates and terms available from other
countries whose exporters compete with US exports. All Ex-Im Bank programs are in full conformity
with the OECD guidelines on export credit practices and, concomitantly, the Agreement on Subsidies
and Countervailing Measures. Inasmuch as other official authorities offer official financing in
support of exports from their countries, Ex-Im Bank has offered similar financing.

Form; amount

The US Federa Credit Reform Act of 1990 (Credit Reform) made fundamental changes in
the budgetary treatment of direct loans, loan guarantees and insurance. Credit Reform, which became
effective in fiscal year 1992, shifted the accounting basis for federally provided or guaranteed credit
from the amount of cash flowing into or out of the Treasury for a credit programme, to the estimated
net financial costs of the loans, guarantees and insurance. Credit Reform requires an annua
appropriation that is used to set aside a loan-loss reserve to cover any expected financia losses in
recognition of the cost to the US government of running an official export credit programme.

Under the accounting procedures required by Credit Reform, the cost of Ex-Im Bank
programmes is calculated as the difference between the amount committed and the present value of
the expected cash inflows, each discounted by the interest rate on marketable Treasury securities of
like maturity. Thisincludes the cash flows specified in the contract financed by Ex-Im Bank, as well
as “expected” deviations from contract terms, including delinquencies, defaults, prepayments, and
other factors. This calculation is performed on a transaction-specific basis, and for those transactions
showing a positive cash flow on a net present value basis, the transaction cash flow is zero-ed out for
Credit Reform purposes.

For direct loans, cash outflows include loan disbursements, and cash inflows include exposure
fees and repayment of principal and interest net of expected defaults. For loan guarantees and
insurance, cash outflows include payments to cover default claims and interest supplements, and cash
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inflows include fees and recoveries. The expected costs are calculated using a model developed by
the Office of Management and Budget.

The following tables show the US government budget authority value for Ex-Im Bank direct
loan, loan guarantee and insurance programmes. Due to the unique nature of US credit reform
calculations, the numbers presented in the tables are not comparable with short-term cash-flow data

presented by other government export credit agencies.

Duration

Ex-Im Bank activities are subject to periodic renewal under US law. Congress reauthorized

TABLE |
Direct Loan Budget Authority
($ millions)
Fiscal Year |Direct Loan Levels Budget %
Authority
1999 902.7 53.0 5.9%
2000 032.6 11.7 1.3%
2001 871.2 93.8 10.8%
2002 309.0 36.7 11.9%
TABLE I
L oan Guarantee and I nsurance Budget Authority
($ millions)
Fisca Year |G'tee & Insurance LevelsBudget %
Authority
1999 12,164.9 602.8 5.0%
2000 11,704.5 890.4 7.6%
2001 8,370.3 729.7 8.7%
2002 0,724.9 676.9 7.0%

Ex-Im Bank until the end of September 2006.

Trade Effects

It is not possible to estimate what, if any, trade effects may result from the use of this

programme.

Title:

New Markets Tax Credit

Period covered by the notification

The period covered isthe fiscal year 2002.
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Policy objective and/or purpose

To encourage capital investment in businesses located in economically distressed areas.

Background and authority

The Community Renewal Tax Relief Act of 2000 created the new markets tax credit under
section 45D of the Internal Revenue Code.

Form
Income tax concession.

To whom and how assistance is provided

A tax credit is applied to taxpayers who make an equity investment in a Community
Development Entity (CDE). The credit amount is equa to 5 percent of the investment for each of the
first three years and 6 per cent for each of the following 4 years. A CDE is any domestic firm whose
primary mission is to serve or provide investment capital for low-income communities or individuals.
A fixed amount of equity investment is eigible each year for the credits, which is apportioned to
CDEs through a competitive application process. The total amount of equity investment digible for
the credit is $15 billion from 2001 to 2007.

Amount

The revenue loss was $90 million in 2002.

Duration

This credit first became effective in 2001, and credit alocations to qualified CDEs will be
made through 2007.

Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.
Title: New York Liberty Zone

Period covered by the notification

The period covered isthe fiscal year 2002.

Policy objective and/or purpose

To encourage the redevelopment of the area surrounding the World Trade Center in New
Y ork City in the aftermath of the terrorist attack on 11 September 2001.

Background and authority

Section 1400L of the Interna Revenue Code, enacted as part of the Job Creation and Worker
Assistance Act of 2002.
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Form
Income tax concession.

To whom and how assistance is provided

The New York Liberty Zone is the area immediately surrounding the World Trade Center in
New York City. The following tax incentives are provided: (i) qualified small businesses are allowed
a wage credit equal to 40 percent of the first $6,000 of qualifying wages paid annualy to each
qualifying employee; (ii) an additional $35,000 per year of expensing, instead of depreciation, of
capital investments by small businesses within the Zone; (iii) 30 per cent expensing, instead of
depreciation, of certain property placed in service within the Zone; (iv) accelerated depreciation of
gualified leasehold improvement property placed in service within the Zone; (v) authorization for
New York State and New York City to issue an additional $8 billion in tax-exempt private activity
bonds to finance property placed in service within the Zone; (vi) an additional advance refunding of
tax-exempt bonds up to an aggregate limit of $9 billion for facilities located in New Y ork City; and
(vii) extension of the replacement period from 2 to 5 years for certain property involuntarily converted
due to the 11 September 2001 terrorist attack.

Amount
The revenue loss was $484 million in 2002.
Duration

The wage credit expires at the end of 2003, the two tax-exempt financing benefits expire at
the end of 2004 and the other provisions expire at the end of 2006.

Trade effects

It is not possible to estimate what, if any, trade effects may result from the use of this
provision.



State Program Program Form of Poalicy Objective ToWhom Amounts Duration of
Title Authority Subsidy the
Program
Alabama |Appalachian |Alabama Grant The Appalachian Regional Appalachian Regional Commission {$200,000 maximum or 50 percent of |Ongoing
Regional Department of Commission (ARC) provides (ARC) region consisting of 37 total project cost spent on serving
Commission |Economic and supplemental funding for countiesin North Alabamain aline [more than one industry. Can bring
Grant Community economic development projects  |just north of Montgomery. New or |federal participation up to 80 percent
Affairs under its Area Economic and expanding businesses including of eligible project cost.
Human Resources Development  [manufacturing and warehousing.
Program.
Alabama |Capital Alabama Tax Credit | The program allows qualifying  |Favored Geographic Area: defined |A capital credit is available to the Ongoing
Investment |Department of companiesto claim atax credit  |as one of the 28 Alabama Enterprise|income tax liability generated by
Tax Credit |Revenue against Alabama income tax Zones or either one of the less income from a project approved by
liability generated by or arising  |developed counties as determined  |the Alabama Department of Revenue
out of aqualifying Alabama by the Department of Industrial (ADOR). The capital credit is
project. Relations based on statutory available each year, for 20 years. The
criteria. Small Business Addition: |[capital credit is calculated at five
addition to existing facility, percent of the total capital costs of the
company must have 100 or fewer  [qualifying project and the credit
employeesin Alabama prior to the |beginsin the year the qualifying
date addition isplaced in service.  [project is'placed in service'.
Alabama |Community [USDA Rural [Mixed To promote development in rural  |Rural communities with a Interest rates for direct loans are Ongoing
Facility Loan|Development |Financing |communities. population of 20,000 or less. based on current market yields for
and Grant ‘Priority is given to applicantsin municipal obligations. The
Program rural communities with populations |maximum term for all loansis 40
of 5,000 or less and areas with the |years. However, the repayment
lowest median household income.  |period is limited to the useful life of
the facility or equipment or any
statutory limitation on the applicant's
borrowing ability.
Alabama |Enterprise  |Alabama Tax Credit |Enterprise Zone Act isajob 28 Designated enterprise zones. Maximum credit of $2500 per new  |Ongoing
Zone Tax Department of creation program. Itisa Economic development within permanent employee. Creditsareto
Credit Revenue performance driven program and |depressed communities. Enterprise |be used in the year earned with any

provides credits for specific
accomplishments of the company.

zone residents especially those
unemployed for at least 90 days
prior to employment.

remainder available to be applied
against income or business privilege
tax liabilities for he succeeding two
years. There are three ways to make
up the $2500 maximum credit for
new permanent employee. 1) credit
based on income tax liability from
EX project operations: 5 year tax

credit incentive, taken in increments:
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year 1=80 percent, year 2=60 percent,
year 3=40 percent, year 4&5=20
percent. Must be certified annually
by the Alabama Department of
Economic and Community Affairs
that requirements have been met. 2)
Credit from new capital investment:
10 percent of the first $10,000; 5
percent of the next $90,000; 2 percent
of the remaining investment.
Minimum job creation of 5 new
permanent employees. 3) Training:
Company may claim a credit of up to
$1000 for training new permanent
employeesin new skill areas.

Alabama |Intermediary [USDA Rural |Loan A loan program funded by the Priority scoring isgivento Loans to intermediaries are scheduled |Ongoing
Relending  |Development Rural Economic and Community |applications located in areas of high |for repayment over a period of up to
Program Development (REDC) to unemployment, areas experiencing |30 years with an interest rate of one
strengthen the economy of rural  |trauma, and areas where the percent per annum. The intermediary
communities. population has declined. All sets the term of the loans and sets the
territory of a state that is not within |interest rate that they will charge to
the outer boundary of any city ultimate recipients. The maximum
having a population of 25,000 or  [loan to an intermediary is
more, according to the latest $750,000.00.
decennial census.
Alabama |Property Tax |Alabama Tax Both non-exempt real property  [Statutory Requirements. 1) The Industrial projects may be exempted |[Ongoing
Exemptions |Department of |Abatement |and personal property are subject [qualifying project must constitute  |from ad valorem (property) taxes for
for Industrial |Revenue /Reduction (to ad valorem property taxation.  |an "industrial, warehousing, or up to 10 years (except school taxes)
Projects To encourage the development of |research activity" defined as any with a fixed assessment ratio

new industry in the state, as well
as to encourage the expansion of
existing industry, an abatement
from property taxation is provided
in some cases. Certain industries
may be exempted from the state,
county, and city tax levies, except
for taxes levied for education.

trade or business described in the
1987 Standard industrial
Classification (SIC) code,
promulgated by the U.S.
Government Office of Management
and Budget as: Magjor Groups 20-
39, inclusive; 50 or 51; Industrial
Group Number 737; or Industry
Numbers 0724, 4613, 8731, 8733,
or 8734. 2) Expansion projects
may qualify for an abatement under
a"major addition", provided the
project meets an additional
investment threshold requirement of

established at 20 percent of appraised
market value for businesses.
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the lesser of 30 percent of the
original cost of the industrial
development property, or $2
Million.

Alabama |Regional Alabama Loan Revolving loan funds are locally  |Financing for small manufactures, |Equity requirement, whichis Ongoing
Revolving  |Association of controlled. Capital may be used to |manufacturing-related services established locally, usualy falls
Loan Funds |Regional finance start-up and existing located in the Southeast. between 5 percent and 25 percent.
Councils businesses whose projects will Theinterest rate is normally below
create permanent jobs. prime and can be fixed or variable.
Program requires conventional lender
participation.
Alabama |Renewal Alabama Mixed Tax [The RC Program isafederal tax |Must belocated in RC as Availableincentivesincludewage  |Ongoing
Community (Development incentive program created to designated by the program. credits for employing RC residents;
(RC) Office assist in the economic Generdly, an RC businessis increased Section 179 deduction;
Program development and expansion of 40 |defined as a corporation, commercial revitalization deduction;

communities throughout the
United States. In January 2002,
three areas received federal
designation as RCs in the State of
Alabama. Those designated
include areas of nine countiesin
Southern Alabama, Greene and
Sumter counties, and East Mobile
and Prichard.

partnership, or sole proprietorship
that for each taxable year actively
conducts every trade or business of
the entity in aRC; at least 50
percent of the total gross income of
the entity is derived from the active
conduct of business within aRC; a
substantial portion of the use of the
tangible property of the entity is
within a RC; a substantial portion of
the intangible property of the
businessis used in the active
conduct of the business; a
substantial portion of the services
performed for the employer by its
employees occur within aRC; at
least 35 percent of the employees

and zero capital gainsrate for RC
assets.

8G abed
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residein aRC; no morethan 5
percent of the property is
nonqualified financial property
except for reasonable amounts of
working capital held in cash, cash
equivalents, or debt instruments;
and no more than 5 percent of the
property isworks of art or other
collectibles unless held for sale to
customers.

Alabama |Rura USDA Rura |Grant A grant program funded by Rural |Any area other than an incorporated [Must assist small and emerging Ongoing
Business Development Economic and Community city or town with greater than private business (50 or less
Enterprise Development (REDC) to 50,000 population and the employees and |ess than $1,000,000
Grants strengthen the economy. urbanized area contiguous and in projected grossincome).
adjacent to such city or town.
Alabama |Rura USDA Rura |Grant To promote development in rural |Any area other than an incorporated |$50,000 limit on unearmarked funds [Ongoing
Business Development communities. city or town with greater than per applicant per state.
Opportunity 10,000 population and the
Grant urbanized area contiguous and
adjacent to such city or town.
Priority communities--those
experiencing trauma due to natural
disasters or that are undertaking
fundamental structural changes,
have remained persistently poor or
have experienced long-term
population decline or job
deterioration.
Alabama |Venture Alabama Tax Credit |House Bill 627 authorizesthe Small technology businesses Credits are limited to $12.5 million in|Ongoing
Capital Development establishment of CAPCOs any year.
Funds Office certified capital companiesto

manage such funds.
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Alabama |Tennessee |Tennessee Loan A multimillion dollar revolving  |All companies within the TVA Loans are typically below market Ongoing
Valley Valley loan program established to power service area. rate, with specific rates to be
Authority  |Authority stimulate industrial development determined on a case-by-case basis
Economic and leverage capital investment in after considering the loan evaluation
Develop- the TVA power service area. An criteria (project’sfinancial viability,
ment Loan indirect financing loan program management quality, community
Fund promotes economic expansion, economic impact, funds leverage and

encourages job creation and increased power sales). Maximum
fosters the increased sale of length of termsis 10 years for new
electricity by TVA and its power plants, plant expansion and plant
distributors. retention. 7 years for serviceindustry
loans and 6 years for infrastructure
loans. Repayment schedules will be
determined on a project by project
basis. No TVA loanislikely to
exceed $2 million. Real estate and
equipment can be used for collateral.

Alabama |Waterand |USDA Rura |Loan Indirect financing for public Loans and grants are limited to Term of the loan may be for up to 40 |Ongoing
Waste Development bodies and nonprofit corporations |applicants serving rural areasand  |years.

Disposal in unincorporated rural towns with populations not in
Funds communities with a population of |excess of 10,000.

no more than 10,000. Ratesfor
loans may be made at poverty,
intermediate or market interest
rates and are subject to change
quarterly. Term of the loan may
be for up to 40 years. Loans and
grants are limited to applicants
serving rural areas and towns with
populations not in excess of
10,000. Applicants must not be
able to obtain the financing from
other sources and/or their own
resources at rates and terms they
can afford. Funds may be used to
construct and develop water and
waste disposal systems-including
solid waste disposal and storm
drainage.

09 afed
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Alabama |Business and |USDA Loan Objective isto bolster existing Priority given to 25,000 population |Loan program funded by Rural Ongoing
Industry private credit structure through  |or less. Economic and Community
Guaranteed the guarantee of quality loans that Development (REDC) to strengthen
Loans will provide lasting community the economy of rural communities.
benefits by increasing Indirect financing/loan to commercial
employment and improving the or other authorized lendersin any
economic and environmental area other than an incorporated city or
climate of rural communities. town with greater than 50,000
population and urbanized area
contiguous and adjacent to such city
or town.
Alaska Commercial |Department of |Loan The Commercial Fishing Statewide Theinterest rateis 2 percent above  |Ongoing
Fishing Commerce Revolving Loan Fund provides the prime rate, not to exceed 10.5
Revolving |and Economic long-term, low interest loansto percent. Interest rate will befixed at
Loan Fund |Develop-ment commercial fishing businesses. time of loan approval. Maximum
loan termis 15 years.
Alaska Rural Department of |Grant Competitive grantsto Communities with fewer than 900 |Each grant can provide amaximum |Ongoing
Develop- Community communities. people or alack of centralized water|of $50,000 per community.
ment and Regional and sewer systems serving the
Assistance  |Affairs majority of residents, alack of
Grants organized police of fire protection,
or alack of medical and dental
service other than those provided by
the Indian Health Service.
Alaska Rural Department of [Grant Grants for economic development |Communities with fewer than Maximum $30,000 per community  |Ongoing
Develop- Community projects for planning or 10,000 people. Grants are provided |per fiscal year.
ment and Regional implementation of business start- |to native village councils, and
Assistance |Affairs up or expansion, manufacturing, [regional or local nonprofit Funding level during FY 98 was
Mini-grant tourism development or other corporations which serve eligible  [approximately $200,000.
Program economic enterprises that increase |communities. With Department's

jobs, income or servicesin rural
Alaska communities.

approval, acommunity may submit
an application with apublic or
private for-profit entity if the
community will receive a specified
benefit.
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Arizona  |Defense Department of [Tax To assist defense contractorsin  |Defense contractors (manufacturer, A credit allowed against corporate  |Ongoing
Restructurin |Commerce Credit/Tax |the state in maintaining and assembler or fabricator). Nonew  |income taxes for up to 40 percent of
g Program Incentive |attracting contracts with the certifications to the Department of  [the real and personal property taxes

Department of Defense (DOD);  [Revenue after June 30, 2001. paid based on jobs retained and
and to encourage defense created; corporate and individual
contractorsto diversify into income tax credits for increases in net
commercial markets, adopt new employment above an established
manufacturing processes and baseline. The creditisadollar
technologies, and consolidate amount allowed for each new
facilitiesinto this state. employee equaling $7,500 over five
years; and depreciation or
amortization costs of capital
investments may be subtracted from
Arizona gross income equal to one-
half of the time period allowed under
the U.S. Internal Revenue Code.

Arizona  |Enterprise  |Arizona Tax Credit | To improve the economies of Benefits apply to businesses |ocated |Provides an income tax credit for net |Ongoing
Zone Department of areasin the state with high in disadvantaged areas designated a |increases in qualified employment
Program Commerce poverty or unemployment rates by [as state enterprise zone, creating positions. These credits may be up to

enhancing opportunities for new full-time jobs that pay at least a|$3,000 per qualified employment
private investment in certain areas |designated "county wage" and position over three years. In addition,
called "enterprise zones'. provide health insurance coverage |qualified manufacturing businesses
for which the company pays at least |locating or expanding within these
50 percent. Thirty-five percent of  |zones can apply for aclass six
the jobs for which the tax credits are|property tax classification (5 percent
claimed must befilled by zone of full-cash value) for a period of 5
residents. years. (Primary portion of property
tax isreclassified).

Arizona  |Military Arizona Department of Eases the restrictions on the Manufacturers, assemblers, or Companies will havetheir real and  |Ongoing
Reuse Zone |Commerce designation and renewal of a fabricators of aviation or aerospace |personal property classified as class
Program closed military facility asa products, as well as providers of six property with an associated

military reuse zone by allowing
the Governor to designate the
zone upon either the execution of
along-term lease or title transfer.

aviation or aerospace services,
located within a Military Reuse
Zone.

assessment ratio of 5 percent,
normally at 25 percent, for a period of
five years. In addition, tax credits are
based upon net new employees. The
credit isadollar amount allowed for
each new employee up to $7,500 (up
tofiveyears). Thereisaso an
exemption of the (5.6 percent state
portion) Transaction Privilege Tax
available for a prime contractor
having a contract with aqualified
MRUZ business for work in the zone.

29 abed
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Arizona  |Motion Arizona Tax Filmincentives Only purchased tangible goods and |A 50 percent transaction privilege Ongoing
Picture Department of [Refund leased property can be claimed for |(sales) tax refund to qualifying
Production |Commerce refund. To be eligible feature films, |production companies for projects
State telefeatures, music videos, filmed in Arizona. Specific
Transaction documentaries, episodic television |Department of Revenue (DOR) rules
Privilege series and other television must be followed to both apply and
Tax Refund production must meet the $1 million|qualify for this rebate against the 5.6

expenditure threshold of qualified [percent state salestax.
spending over any consecutive 12-

month period for one or more

productions or portions thereof shot

in Arizona. Commercial

advertising production must meet

the $250,000 expenditure threshold

in qualified spending with the same

time parameters as features.

Arkansas |Arkansas Arkansas Tax Credit |The Arkansas Economic|(A) Manufacturers classified in|Company must invest at least $5|0Ongoing
Economic  |Department of Development Act is alfedera Standard Industrial [million and create at least 100 jobsin
Developmen |Economic discretionary incentive that is only|Classification codes 20-39,|order to qualify. The tax credit
t Act Development used for large projects for whichlincluding  semiconductor ~ andjranges from 50 percent of tota

Arkansas has significant|{microel ectronic manufacturers; investment to 100 percent of total
competition. The Act requires at|(B) Computer businesses primarily|investment, depending upon the
least a $5,000,000 investment and{engaged in providing computer|wages paid.

the creation of at least 100 jobs.
Employee wages must be above
the state or county average wages
for the company to be eligible.
Currently, the Act alows the|
Department of Economic
Development to negotiate a tax
credit based on the tota
investment a company makes in
building or expanding a project in
Arkansas. The amount of the tax
credit is dependent on the wages|
paid by the company which must
be at least equal to the county or
state average wage. The credit
can be used to offset from 50
percent to 100 percent of the
employer’'s state income tax
liability.

programming services, the design
and development of prepackaged
software, businesses engaged in
digitar content production and
preservation, computer processing
and data preparation services,
information retrieval services, and
computer and data processing
consultants and developers. (C)
Businesses primarily engaged in
motion picture production; (D)
Businesses primarily engaged in
commercial physical and biological
research as classified by Standard
Industrial Classification code 8731;
(E) A distribution center with no
retail sales to the general public,
unless seventy-five percent of the
sales revenue is from out-of-state
customers, (F) An office sector
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business with no retail sales to the
genera public; and (G) A
corporate or regiona headquarters
with no retail salesto the general p

Arkansas

Arkansas
Emerging
Technology
Develop-
ment Act

Arkansas
Department of
Economic
Develop-ment

Tax Credit

This Act provides an economic
incentive to manufacturers of
high-growth technologies that are
on the verge of full entry into the
world market. It offersastate
income tax credit equal to 50
percent of the cost of purchasing
or constructing afacility that
designs, develops or produces
photovoltaics (solar cells), fuel
cells, electric vehicle components
for electric vehicleslicensed for
use on Interstate highways,
Stirling engines, microturbines or
nanotechnology. Thetax credit
provided by this Act may be
carried forward for 14 years
beyond the year in which it was
earned.

Statewide. Manufacturers of fuel
cells, photovoltaic cells, electric
vehicle components for electric
vehicles licensed for use on
Interstate highways, Stirling
engines, microturbines and
nanotechnology.

Company that earnsincome tax

credits under this incentive may carry

forward unused credits for up to 14
years beyond the year in which they
wereinitially earned.

Ongoing

9 abed
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Arkansas

Biotechnolo
gy Develop-
ment and
Training Tax
Credits

Arkansas
Department of
Economic
Develop-ment

Tax Credit

The Arkansas Biotechnol ogy
Development and Training Act of
1997 offers three different income
tax credits to Arkansas taxpayers
furthering biotechnical business
development. (1) afive percent
income tax credit applied to costs
to build and equip €eligible
biotechnical facilities. (2) A 30
percent income tax credit both for
eligible employee training costs
and for contracts with state-
supported institutions of higher
education to conduct qualified
cooperative research projects. (3)
Anincome tax credit for qualified
research involving the purchase,
license, develop or protect
intellectual property. This credit
isegual to 20 percent of the
amount by which-the cost of
qualified research exceeds the
cost of such research in the base
year. (4) A 30 percent income tax
credit for investments in advanced
biofuels facilities.

Biotechnology companies

Income tax credits shall be used to
offset the first $50,000 of income tax
liability arising during the credit year
and fifty percent of any remaining
income tax liability for the year. Any
unused credit may be carried forward
for a maximum of fourteen taxable
years after the credit year in which
the credit originated.

Ongoing
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Arkansas

Enterprise
Zones
(Advantage
Arkansas)

Department of
Economic
Develop-ment

Tax
Credits

The entire state of Arkansasis
designated as an Enterprise Zone
under the Advantage Arkansas
Program. The program provides
income tax credits and sales and
use tax refundsto qualifying
businesses that create new jobs as
aresult of location, expansion, or
facility modernization projects
anywhere in Arkansas.

Manufacturersin SIC codes 20-39
and businesses primarily engaged in
commercial physical or biological
research as classified by SIC code
8731 that create one or more net
new full-time permanent jobs; or
eligible computer firms with no
retail public salesthat derive at least
75 percent of their revenue from
out-of-state sales and create five or
more net new full-time permanent
jobs; or businesses primarily
engaged in motion picture
production with no retail public
salesthat derive at least 60 percent
of their revenue from out-of -state
sales and create 25 or more net new
full-time permanent jobs; or
distribution centers, including e-
commerce distributors, that derive
at least 75 percent of their resources
from out-of-state sales; office sector
businesses; corporate or regional
headquarters; or
trucking/distribution terminals with
no retail public sales that create 25
or more net new full time
permanent jobs.

Advantage Arkansas provides a credit
on state income tax equal to the
average hourly wage of each new
worker times 100, with a $3,000 cap
per employee. The multiplier
increases from 100 to 400, with a
$6,000 cap per employee, when a
business locatesin a“high-
unemployment” county. The
multiplier also increases from 100 to
400 when a county has experienced a
sudden loss of jobs due to closing of
one or more businessesand is
approved by the Arkansas Economic
Development Commission as a“high
unemployment” county. Employees
must be Arkansas taxpayers to
qualify for the credit. The income tax
credit beginsin the year in which the
new employees are hired. Any unused
portion of the credit may be applied
against income tax for the succeeding
nine years.

Advantage Arkansas participants are
aso eligible for arefund of sales and
use taxes for building materials and
taxable equipment connected with the
eligible project.

Ongoing

Arkansas

Motion
Picture
Incentive
Act

Arkansas
Department of
Economic
Develop-ment

Tax
Refund

This Act provides motion picture
companies that spend at |east
$500,000 in the state within six
months, or $1 million within 12
months, arefund of all sales and
use taxes paid during the
production of the film, telefilm,
music video, documentary,
episodic television show or
commercial advertising project.

Motion picture industry

No limits. Spending beyond the
reguired threshold allows for a refund
of al sales and use taxes paid in
connection with the filming or
production.

Ongoing
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Arkansas

Tax Increment Financing

Bond
Program

In November 2000, voters
approved an amendment to the
Arkansas Constitution that
enables local governmentsto
issue bonds to finance
improvements in a redevelopment
district. The bonds will be secured
and paid back from the increased
tax revenue generated as a result
of the improvements.

A redevelopment district must be in an areathat is considered blighted,

deteriorated or underdevel oped.

Ongoing

California

Enterprise
Zones

Technology,
Trade and
Commerce
Agency

Tax Credit

Cdlifornia's Enterprise Zone
program is an innovative
partnership comprised of state
government, local government
and private businesses. The
Enterprise Zone program spurs
business development in 39
designated areas through special
zone incentives. Companies
already located or that locate in
Enterprise Zones can take
advantage of state and local
incentives and programs not
available to businesses outside the
Enterprise Zone. Californiatax
law allows businesses that
experience aloss for the year to
carry thisloss forward to the next
year in order to offset incomein
the following years. Businesses
within LAMBRA (Local Agency
Military Base Recovery Area) and
EZs can carry over for 15 years.
Cdliforniatax law alows
businesses that experience aloss
for the year to carry thisloss
forward to the next year in order
to offset income in the following
years. Businesses within
LAMBRA and EZs can carry over
for 15 years

There are 39 designated areas.
Designations are made based on
proposals from cities and counties
containing areas meeting these
criteria. These areas are then
evaluated competitively on the basis
of local economic development
incentives designed to complement
state incentives.

Tax credits and benefits available to
companies locating in Enterprise
Zones include: (1) tax credits for
sales or use taxes paid on up to $20
million of qualified machinery
purchased per year; (2) a hiring credit
for wages paid to qualified employees
during the employees' first 60 months
onthejob; (3) a 15 year carryover of
up to 100 percent of net operating
losses; (4) expensing up to $40,000 of
certain depreciable property; (5)
lender interest income deductions for
loans made to zone businesses; and
(6) preference points on state
contracts.

In addition, local incentives may be
available that include reduction or
elimination of local permit and
construction-rel ated fees, expeditious
processing of plans and permits,
reduced utility rates, reduced land
costs, assistance in employee hiring,
low-cost financing and low-interest
revolving loans. For LAMBRA, new
businesses can carryover 100 percent
of their losses over eight yearsif the
lossisin their first year of operation,
100 percent over seven yearsif

Ongoing
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Cdlifornia |Local Cdlifornia Tax Credit |Local Agency Military Base In 1995 the first three military site  |The designations allow communities |Ongoing
Agency Trade and Recovery Area (LAMBRA) designations under the state's to extend California Enterprise Zone
Military Commerce legislation (AB 693) was drafted [LAMBRA program included Mare |tax creditsto companieslocatingin a
Base Agency to stimulate job creation in areas |Iland Naval Shipyard in Vallejo, [LAMBRA Zone. Aswith Enterprise
Recovery experiencing military base Castle Air Force Basein Merced  |Zone communities, LAMBRA
Area downsizing and closure. It was |and George Air Force Basein communities also have community

signed into law in 1993 in Victorville. 1n 1997, Alameda incentives as a part of the business
response to severe job loss among |Naval Air Station in Alamedaand  |attraction package.
Cdliforniamilitary and civilian  |the Tastin Marine Corps Air Station

personnel as a result of base received their designations

closures. Per legidation, the state

has been geographically divided

into five regions. Communities

competed for the LAMBRA Zone

designation which islimited to

one per region. A LAMBRA may

consist of only the former base or

a specified portion of it. A

LAMBRA designation is binding

for eight years.

LAMBRA designations are

similar to Enterprise Zones.

Cdlifornia [Old Growth |California Loan With funding from the U.S. Forest |Statewide Businesses may borrow from $25,000 | Discontinued
Diversificati |Trade and Service, the Old Growth to $100,000. Loan terms may go up  |as of June
on Commerce Diversification program provides to 10 yearsfor real estate or 30, 2003
Revolving  |Agency low cost capital to businessesto equipment, and up to five yearsfor
Loan Fund create and retain jobsin areas of working capital. Lines of credit with

Northern California affected by
timber harvest reductions and
sawmill and related plant closures.
Emphasis will be placed on value-
added wood products and other
resource-related manufacturing,
and on business ventures which
diversify the local economy.
Where possible, preference will
be given to those projects which
employ displaced timber workers.
Expanding businesses as well as
start-up ventures will be
considered.

aone-year maturity are also available.
The interest rate may be fixed or
variable, depending on the borrower's
individual circumstances and will be
set at the time of loan approval.

89 affed
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Cdlifornia [Recycling |California Mixed The Recycling Market Any business or local government |Each eligible business or local Ongoing
Market Integrated Financing [Development Zone Programwas |agency located in a Recycling Zone |government agency may borrow up to
Develop- Waste developed by the California utilizing post-consumer or 50 percent of the cost of any project,
ment Zone |Management Environmental Protection secondary waste material in its with a maximum of $1 million.
Program Board (part of Agency, Integrated Waste production process may apply for a
CalEPA) Management Board. Businesses |recycling loan. Private businesses
locating within the 40 designated [and not-for-profit organizations
zones can take advantage of low- |may borrow funds for real property,
interest loan packaging, local equipment, working capital, or
permit streamlining, technical refinancing of onerous debits.
assistance and information
sharing. Inaddition, RMDZ loans
are available for recycling
projects.
Colorado |Enterprise  |Office of Tax Credit |Tax credits granted for investment | There are currently 16 zonesin the |Aninvestment credit of 3 percentis |Ongoing
Zone Econ. Dev & and employment which takes state, 8 of which areinrural areas. |for investments in equipment used
Int'l Trade place within 16 designated Legidlation provides for a exclusively in the enterprise zone.

enterprise zones. Companies
must invest in equipment used
exclusively in the zone; they must
hire new full-time employees,
conduct R&D activitiesin the
zone; invest in the rehabilitation
of abuilding that is over 20 years
old and vacant; or make a
contribution to approved zone
development projects or child care
in zones.

maximum of 16 zones. Any
business locating or expanding
anywhere within a designated
enterprise zoneis potentially
digible.

There isa 25 percent income tax
credit (not to exceed $50,000) to
rehabilitate vacant buildings. Thereis
a 10 percent credit for employer job
training expenses. There is a $500 tax
Credit for each new full-time
employee, and an additional $500
credit for each full-time agricultural
processing or manufacturing
employee. A 3 percent tax credit is
granted for increasesin R&D
expenditures. Thereisalso atax
credit of 25 percent (not to exceed
$100,000) for private contributions to
local zone administrators for
enterprise zone development projects
and for promoting child care within
zones. Localities also have the option
of refunding local property tax and/or
sales and use tax on equipment and
supplies.

VSN/S6/N/INOS/O
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Colorado (Biotech Department of Revenue | To promote businesswithinthe  |"Qualified taxpayer" meansaC For the calendar year commencing  |Ongoing
Sales Tax state. corporation, asdefined in section  [January 1, 1999, and for each
Refund 39-22-103 (2.5), apartnership, as  |calendar year thereafter, each
defined in section 39-22-103 (5.6), [qualified taxpayer shall be alowed to
alimited liability company that is  [claim arefund of all state salesand
not a C corporation, an S use tax paid by the qualified taxpayer,
corporation, as defined in section  [on the sale, storage, use, or
39-22-103 (10.5), or asole consumption of tangible personal
proprietorship that purchases, property to be used in Colorado
stores, uses, or consumestangible [directly and predominately in
personal property to beused in research and development of
Colorado directly and biotechnology during that calendar
predominately in research and year.
development of biotechnol ogy. To claim the refund a qualified
taxpayer must submit a refund
application to the Department of
Revenue on aform provided by the
Department. The application must be
submitted by January 1 and no later
than April 1 of the calendar year
following the calendar year for which
the refund is claimed. The application
must be accompanied by proof of
payment of state sales and use taxes
paid by the qualified taxpayer in the
immediately preceding calendar year.
Connec-  [Apprenticesh|Connecticut  |Tax Credit [Thisisatax credit granted under |The manufacturing trades of A firm may apply for a credit of up to |Ongoing
ticut ip Training |Department of Gen. Stat. 12-217g and amended |machine tools, plastics, or metals.  |$4800 per apprenticeship. The
Tax Credit |Labor by P.A. 97-295. amount of the credit islimited to the
lesser of 50 percent of the actual
wages paid or the total number of
working hours during the year
multiplied by $4.00, or $4,800.
Connec-  [Connecticut |Connecticut  [Loan Access to bank lending through  [Businesses located in New London |No prior CDA approval is required (Ongoing
ticut Capital Develop-ment use of portfolio loaninsurance.  [or Windham counties or one of 25 |for new bank loans up to $250,000.
Access Authority Lossreserves up to 29.5 percent  [designated municipalities are Maximum loan $500,000. Maximum
Fund: Urban used to induce bank lending in eigible for targeted business loans. |15 year term.

targeted areas. Up to 9.5 percent
cash reserve deposited for other
small businessloans. Direct loans
up to $250,000 for buildings,

equipment and working capital for

Specia emphasis on minority and
women-owned businesses. Small
business Assistance loans available
for businesses with 100 pr fewer

full-time empl oyees.

0/ abked
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specialized projects.

Connec-  [Connecticut |Connecticut  [Loan Direct state loans and equity Any for-profit small business whose|L oans are made in amounts from Ongoing
ticut Growth Fund|Develop-ment investments administered by the |gross sales, including those of $50,000 to $4 million within which
Authority Connecticut Development affiliates, did not exceed $25 real property loans cannot exceed 90
Authority to small businesses for [million in the most recent fiscal percent of their cost or 20 yearsin
fixed asset financing, working year. term; machinery and equipment
capital, and start-up capital for cannot exceed 80 percent of cost nor
those businesses vital to the 10 yearsin term; and working capital
economic base of the state. cannot exceed those amounts
determined to be necessary by the
Specia purpose financing loans authority for a maximum term of
available for certain businesses seven years. Therate of interest is
unable to obtain conventional .50 percent over the latest 30-year
financing, including small U.S. Treasury rate outstanding as of
contractors, minority businesses, the first day of each calendar quarter.
water facilities, enterprise zone Limit of $4 million to any one
businesses or other impacted borrower or SBIC and up to $1
businesses. million to state or local development
corporations.
Connec-  [Connecticut |Connecticut  [Equity The goal of these effortsisthe To be considered as a Connecticut  |Product development financing is Ongoing
ticut Innovations |Innovations, creation and sustainable growth of |Innovations portfolio client, a available for a minimum of 40
Inc. acommunity of high technology |company must have aproprietary  |percent of the project funds between

companies vital to Connecticut's
future.

technology, since thisistypically
the collateral for providing funds.

$50,000 and $1,000,000 in funds.
Companies may apply for up to
$500,000 under CTP. Investments
are structured using a variety of
vehicles, including debt, equity,

quasi-equity and royalties. Generally,

the fund expects a compounded

annual rate of return of 25-40 percent.
The structure of the investment terms

depends upon the risk assessment
made by Connecticut Innovations
staff, and the needs of the business.
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Connec-  |Electronic  |Department of |Tax Credit |Property tax credit for electronic  |Statewide Property tax credit that provides a Ongoing
ticut Data Revenue data processing equipment. 100 percent credit for property tax
Processing |Services paid on electronic data processing
Equipment equipment. Unused credits may be
Property Tax carried forward for five income years.
Credit
Connec-  |Enterprise  |Department of |Mixed Tax [Enterprise Corridor Zones are The communities located in the In the case of an Enterprise Corridor |Ongoing
ticut Corridor Economic and located along Route 8 in the corridor zones are: Ansonia, Beacon|Zone, for the purposes of obtaining
Zones Community state's Naugatuck Valley and Falls, Derby, Griswold, Killingly, |the enhanced 50 percent level of
Development Interstate 395 in the eastern region|Lisbon, Naugatuck, Plainfield, corporate credits, the hiring level for
of the state. The benefits Putnam, Seymour, Sprague, new full time positions remains at 30
available in an enterprise corridor |Sterling and Thompson. percent of those positions being filled
zonearethe sameasin an Municipalitiesin the enterprise by residents of the community in
enterprise zone, subject to the corridor zones are not classified as  [which the project takes place, who
similar qualifying terms and targeted investment communities, |are JTPA dligible.
conditions. and are therefore not eligible to
extend urban job benefits.
Connec-  |Enterprise  |State of Tax Credit |Tax credit for relocating or Enterprise zones or entertainment  |Allows a business 25 percent or 50  |Ongoing
ticut Zoneor Connecticut expanding a facility within a districts. Manufacturers, R&D, percent of their allocable State
Entertainme |Department of designated enterprise zone or warehousing and certain services  |Corporate business tax as a credit.
nt District  |Economic And entertainment district. and entertainment related Corporations may claim this credit
Tax Credit |Community businesses as defined by for 10 years beginning with the first
Development regulations. year following certification.
Connec-  |Enterprise  |State of Mixed Tax |Connecticut's Enterprise Zone Manufacturers and certain Manufacturing facilities located Ongoing
ticut Zone Connecticut Program represents a state and qualifying service sectorsfirmsin  [within the zones are eligible for the
Program Department of local partnership for the the targeted investment following assistance: 1) Five-year, 80
Economic and promotion of good business communities. Program geared percent abatement of local taxes on
Community development, residential toward manufacturing and certain  |real estate improvements and
Development development, and the creation and |service sector businesses as well as |personal property acquisitions: 2)

retention of jobs. It targets a
variety of state and local
incentives for specific areas of 17
Connecticut municipalities.

research and development related to
manufacturing and distributors of
manufactured products. Eligible
facilities include newly constructed
facilities, older facilitiesidle for at
least one year prior to being
acquired through lease or purchase,
and facilities that are substantially
renovated or expanded. Also,
facilities must have a standard
industrial code 2000 to 3999.

Ten-year, 25 percent credit on
corporate business taxes, 50 percent if
at least 5 percent of all new
employees are from the enterprise
zone or from the municipality's
disadvantaged population. 3) Low-
cost loans and free technical
assistance; 4) Job-training and
placement assistance; 5) Exemptions
on both state real estate conveyance
taxes and sales taxes on machinery
replacement parts. Both commercial

2. 9bked
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businesses and residential facilities
(where tenants satisfy maximum
income level criteria) are eligible for
a seven-year graduated tax deferral
on increased assessments for
improvements to property,
exemptions on state real estate
conveyance tax, and local incentives.

Connec-  [Financia Department of [Tax Credit |This credit is available to financial |Statewide Credit levels of 30 percent, 40 Ongoing
ticut Ingtitutions |Economic and institutions which construct a new percent or 50 percent are based on the
Tax Credit |Community facility of at least 900,000 square number of qualified employees. This
Development feet and create a minimum of credit may be taken for up to ten
1,200 new jobs. years.
Connec-  [Manufacturi |State of Loan The most comprehensive of the  |Statewide- Manufacturing or Funds 50 percent of total project Ongoing
ticut ng Connecticut Department's financing programs, |economic base business. costs; up to 75 percent for joint
Assistance |Department of this act allows for the provision of ventures between two or more
Act Economic and financing for avariety of projects. municipalities, up to 90 percent in
Community targeted investment communities, and
Development up to 100 percent for defense
diversification projects.
Connec-  [Manufacturi |Department of |Tax Credit [Tax Credits up to 50 percent are  |Statewide Ongoing
ticut ng Credits to |Revenue available through the Department
Facilities Services of Economic and Community
Located in Development (DCED) for
Distressed corporations (including
Municipaliti manufacturing facilities) that are
es and located in designated distressed
Enterprise municipalities and enterprise
Zones zones within Connecticut.

VSN/S6/N/INOS/O
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Connec-  [Manufacturi |State of Tax Credit |A credit may be applied against  |Operating in adesignated areaof | The credit period lasts for ten years  |Ongoing
ticut ng Facility in|Connecticut the portion of the corporation high unemployment beginning with the first year

aHigh Department of Businesstax allocableto a following certification.

Unemploym |Economic and manufacturing facility located in a

ent Area Tax [Community distressed municipality.

Credit Development
Connec-  [Tax Credits |State of Tax Credit |A ten year tax credit for Targeted Investment Communities- |25 percent corporate tax credit for 10 {Ongoing
ticut for Connecticut businesses relocating to or ‘Eligible activities include years.

Manufacture |Department of expanding in one of Connecticut's |investments in manufacturing

rs Located in |Economic and Targeted Investment facilities or in research and

Connecticut' [Community Communities. development activities related to

sTargeted |Development manufacturing.

Investment

Communitie

S
Connec-  [Tax Connecticut  |Bond Tax-exempt and taxable bonds for |Large-scale economic development [Negotiated sale or competitive bid ~ |Ongoing
ticut Increment  |Development special economic devel opment projects approved by the Authority |with bond purchasers developed in

Financing  |Authority projects using incremental state  |prior to 7/1/96 and determined to be|conjunction with the State Treasurer.

tax revenues as partial security for |self-sustaining through the Terms generally 10 and 30 years.
the bonds. generation of incremental taxes
collected under the sales,
admission, cabaret and dues taxes.
Connec-  [Urban Jobs |Department of [Mixed Tax [The Urban Jobs Program provides|There are presently 17 targeted Businesses | ocated within the targeted|Ongoing
ticut Program Economic and incentives to manufacturing investment communities. 'Facilities|areas are eligible for the following
Community businesses to encourage the must have a standard industrial code|assistance: 1) An 80 percent local
Development location and expansion of 2000 to 3999. property tax abatement for five years

industrial facilitiesin targeted
investment communities within
the state. The incentives are
primarily tax incentives.

for both real and personal property; 2)
A corporate business tax reduction of
25 percent for ten years; 3) Working
capital loans for small business; 4) A
0.5 percent reduction in charges for
state industrial mortgages guarantees.
Facility owners are entitled to the
property tax incentives; all other
incentives are reserved for facility
occupants.

1/ abed
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Delaware |Corporate |[Department of [Tax To encourage new and expanded |Firms within targeted industries, Firms within targeted industries Ongoing
Income Tax |Finance Credits facilities within targeted industries|including: manufacturers; qualify for corporate income tax
Credits in Delaware. wholesdlers; laboratories used for  |credits of $400 for each new

scientific, agricultural, or industrial |employee and $400 for each new
research, development or testing;  |$100,000 investment. Firms within
computer processors; engineering  [targeted industries who also locate in
firms, consumer credit reporting atargeted area qualify for $650 for
services; wholesale of computer each new employee and $650 for
software; telecommunicationsand  |each new $100,000 investment. Firms
aviation services. must invest a minimum of $200,000
and create a minimum of five new
positions. Total creditsin any taxable
year cannot exceed 50 percent of the
pre-tax liability. Unused credits can
be carried forward during the ten-year
Program. Selected commercial and
retail businesses which locatein one
of the 30 targeted census tracts and
meet the minimum
investment/employment criteria,
qualify for credits of $400/new
employee and $400/$100,000
investment.

Delaware |Corporate [Delaware Tax Credit |Delaware has identified targeted | Targeted areas are defined as: a) Firms within targeted industries Ongoing
Income Tax |Economic industries and targeted areasfor  |real property that is owned by any |qualify for corporate income tax
Credits Development economic development purposes |level of government or any of their |credits of $400 for each new
(Targeted  |Office and provides tax credits for agencies, b) real property owned by |employee and $400 for each new
Industry & qualifying new and expanded anon-profit organization which is  [$100,000 investment. Firms within
Targeted facilities for up to ten years. This |organized and operated solely for  |targeted industries who also locate in
Areas) program has a requirement of job [the purpose of fostering economic |atargeted area qualify for $650 for

creation associated with it.

development; c) real property which
has been approved as a Delaware
Foreign Trade Zone; and d) 30 low
income Census Tracts throughout
the State.

each new employee and $650 for
each new $100,000 investment. Firms
must invest a minimum of $200,000
and create a minimum of five new
positions. Total creditsin any taxable
year cannot exceed 50 percent of the
pre-tax liability. Unused credits can
be carried forward during the ten-year
program. Selected commercial and
retail businesses which locate in one
of the 30 targeted census tracts and
meet the minimum
investment/employment criteria,
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qualify for credits of $400/new

employee and $400/$100,000
investment.
Delaware |Delaware  |Triad Loan Delaware Venture Partnershas ~ |All computer-related, high I nvestments can range from $150,000 |Ongoing
Venture Investors the ability to fund seed stage, technology, biotechnology, medical,|for seed stage companies up to $2
Partners Corporation early stage, and later stage communications, environmental and|million or more for later stage
companies in both technology manufacturing. companies.
related and non-technology fields.
Delaware |Public Department of [Tax This program provides rebates of |All industrial users of gasand Qualifying industrial users are Ongoing
Utility Tax  |Finance Refund public utility tax for industrial electricity. eligible for arebate of 50 percent of
Rebates for firms meeting the criteriafor the Public Utilities Tax imposed on
Industrial targeted industry tax credits. new or increased consumption of gas
Users and el ectricity for five years.
Florida Capital Enterprise Tax Credit |The Capital Investment Tax In order to qualify for consideration |The amount of the annual credit is up |Ongoing
Investment |Florida, Inc. Credit isan annual credit against |under the program, an applicant to five percent of the eligible capital
Tax Program the corporate income tax for up to |must be in a designated high impact costs generated by a qualifying

20 years.

sector (currently silicon technology;
transportation equipment
manufacturing-SICs 372, 376 and
3711; or information technology—
SICs 357, 366, 367, 481, 482 and
737). Other industries are expected
to be designated in the future.

project or a specified percentage of
the annual corporate income tax
liability generated by the project,
whichever is lower. Those
percentages are:

One hundred percent, for a project
with a cumulative capital investment
of at least $100 million;

Seventy-five percent, for a project
with a cumulative capital investment
of at least $50 million but less than
$100 million; and

Fifty percent, for a project with a
cumulative capital investment of at
least $25 million but less than $50
million.

9/ abed
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Florida Enterprise  |Office of Tax Credit |Business located in a state- State-designated enterprise zones. | The credit amountsto 20 percent of |Ongoing
Zone Jobs  |Tourism, designated Enterprise Zone, who |Firms must earn more than $5,000 |wages paid to new employees who
Tax Credit |Trade and pay corporate income tax and to take advantage of the credit. are residents of a Florida enterprise
(Corporate  [Economic create anew full-time job, are zone. |f 20 percent or more of the
Income Tax) |Development eligible to receive a corporate permanent, full-time employees are

income tax credit for wages paid residents of a Florida enterprise zone,

to new employees who have been the credit is 30 percent. The credit is

employed by the business for at available for up to two years per new

least three months and are employee. In"Rural Enterprise

residents of a Florida Enterprise Zones' businesses will receive a

Zone. credit of 30 percent paid to new
eligible employeesin afull-timejob
who are residents of a"Rural
County". If 20 percent or more of the
permanent, full-time employees are
residents of azone, the credit is 45
percent.

Florida Enterprise  |Office of Tax Credit |Business located in a state- State-designated enterprise zones | The credit amounts to 20 percent of  |Ongoing
Zone Jobs  [Tourism, designated Enterprise Zone, who wages paid to new employees who
Tax Credit |Trade and collect or pay Florida sales and are residents of a Florida enterprise
(Salesand  [Economic use tax and create a new full-time zone. |If 20 percent or more of the
Use Tax) Development job, are eligible to receive a permanent, full-time employees are

monthly credit against their tax residents of a Florida enterprise zone,

due on wages paid to new the credit is 30 percent. The creditis

employees who have been available for up to two years per new

employed by the business for at employee. In"Rura Enterprise

least three monthsin afull-time Zones' businesses will receive a

job and are residents of a Florida credit of 30 percent paid to new

Enterprise Zone. eligible employeesin afull-timejob
who are residents of a"Rural
County". If 20 percent or more of the
permanent, full-time employees are
resident of a zone, the credit is 45
percent.

Florida Enterprise  |Enterprise Tax Credit |New or expanded businesses State-designated enterprise zones.  |The corporate income tax credit is Ongoing
Zone Florida, Inc located in a state -designated 'Firms must earn more than $5,000 |available for a period up to five years,
Property Tax enterprise zone are eligible for a  |to take advantage of the credit. up to a maximum of $25,000
Credit corporate income tax credit equal annually, and may be carried forward

to 96 percent of ad valorem taxes
paid on the new or improved

property.

for five years. If 20 percent of the
permanent employees of the business
are residents of the zone, the
maximum amount of the credit is
increased to $50,000 annually. New
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or expanded businesses must create at
least five new jobs.

Florida Florida Enterprise Tax Credit |Florida's Enterprise Zone Program|Tax savings are offered to The following state investmentsare  |Ongoing
Enterprise  |Florida, Inc offers financial investment businesses who are located within a |offered to encourage private
Zone opportunities to businesses designated Enterprise Zone who investment in the zones as well as
Program located in designated areas found [employ zone residents, rehabilitate |employment opportunities for the

in both urban and rural real property or purchase business |area's residents:
communities. equipment. Tax investmentsare  |Enterprise Zone Jobs Tax Credit
also available to businesses who (Sales & Use Tax),
pay either the Florida Corporate Enterprise Zone Jobs Tax Credit
Income Tax or the Florida Sales and|(Corporate Income Tax), Sales Tax
Use Tax. refund for building materials, sales
tax refund for business machinery
and equipment, and sales tax
exemption for electrical energy, and
humanity contribution tax credit.

Florida High Impact |Enterprise Grant The High Impact Business In order to qualify for consideration |Section 288.108 (3)(b), Florida Ongoing
Business Florida, Inc Performance Incentive (HIPI) isa [under the program, an applicant Statutes, provides guidelines on the
Performance negotiated inactive grant provided [must be in a designated high impact |amount of grant to be given to an
Incentive to pre-approved applicantsin sector (currently silicon technology |[eligible high impact business.

certain high-impact sectors.

or transportation equipment
manufacturing). Applicants must
also create at least 100 new full-
timejobsin Floridain athree-year
period and make a cumulative
investment of at least $100 million
in the same time-frame. For
research and development facilities,
the requirements are lower.
Seventy-five full-time jobs need to
be created and there should be a
cumulative capital investment of at
least $75 million over athree year
period.

8/ abed

VSN/S6/N/INDS/O



Florida Qualified Enterprise Tax The Qualified Defense Contractor |All- In order to qualify for Once certified by the OTTED, the Ongoing
Defense Florida, Inc  [Refund Tax Refund Program providesa |consideration under the program an |applicant may receive funds up to the
Contractor tax refund of up to $5,000 per job |applicant must: pay an average project cap on the taxes it pays
Tax Refund created or saved in Florida annual wage that isat least 115 including corporate income, sales and
Program through the conversion of defense |percent of the state or local average |excise, ad valorem, and documentary

jobsto civilian production, the  |wages; havein the last year derived |stamp taxes, subject to the following:
acquisition of a new defense at least 70 percent of its Florida 1) up to 25 percent of the total refund
contract, or the consolidation of a |gross receipts from Department of |may be taken per year aslong as the
defense contract which resultsin  |Defense contracts and not lessthat  |business in maintaining project
at least a 25 percent increasein |80 percent over the preceding five |employment and wage levels, 2) up to
Florida employment, or a years; create at least a 25 percent  [$2.5 million may be refunded to a
minimum of 80 jobs. increase in Floridaemployment or  [single defense contractor in any year,
80 new jobs if aconsolidation 3) up to $7.5 million may be refunded
project; show that the jobs make a |to a single defense contractor in all
significant economic contribution to|three years under the program. The
the area economy; demonstrate that |local community provides a match
the tax refund is necessary for the |equaling 20 percent of the tax refund.
business to compete for the new If located in a Rural Economic
contract or make the consolidation; [Development Initiative (REDI)
and provide aresolution fromthe  [county, the business may elect to be
city or county commission exempt from the local match and
recommending the applicant for the |accept arefund equal to 80 percent of
incentive. the refund for which they would
otherwise qualify.

Florida Quick Workforce Grant Quick Response's customer- Special consideration will be given |Once approved, a grant agreement is |Ongoing
Response  |Florida, Inc. driven training programs provide |to applicantslocated in adistressed |signed and the applicant is eligible for
Training rapid, effective training whichis |urban or rural area or Enterprise reimbursement of direct training costs
Program specifically tailored and designed |Zone. Funding priority given to |.e. instructors' salaries, curriculum

to meet the needs of Florida
business.

business creating high skill/high
wage jobs, in qualified targeted
industries: jobslocated in a
distressed Urban Inner City Area or
Rural Area, jobslocated in an
Enterprise Zone or Brownfield
Area, whose grant proposals have
the greatest potential for economic
impact, that contribute in-kind and
cash matches.

development and manuals. Payments
are made monthly on a
reimbursement and performance basis
as per terms of the grant agreement.
The maximum grant term is 24
months.

VSN/S6/N/INOS/O
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Florida Qualified Enterprise Tax To encourage quality job growth |Qualified Target Industries: Tax refunds to pre-approved Ongoing
Target Florida, Inc.  [Refund in targeted high value-added Corporate headquarters; applicants of up to $5,000 per new
Industry Tax businesses. manufacturers of food, apparel, job created; $7,500 in an Enterprise
Refund furniture, paper, printing and Zone. New or expanding businesses

publishing, chemicals, rubber, in selected targeted industries or
primary/fabricated metals, industrial |corporate headquarters are eligible.
machinery, electronic equipment,  |The applicant may receive refunds on
transportation equipment; taxesit paysincluding corporate
communications, income, sales, ad valorem, intangible
security/commaodity brokers; personal property, insurance premia,
insurance carriers; business and certain other taxes. Thereisacap
Services. of $5 million per single qualified
applicant in al years, and no more
than 25 percent of the total refund
approved may be taken in any single
fiscal year. Thelocal community
provides a match equaling 20 percent
of the tax refund. If located in a Rural
Economic Development Initiative
county, the business may elect to be
exempt from the local match and
accept arefund equal to 80 percent of
the refund for which they would
otherwise qualify.

Florida Qualified Enterprise Tax The Qualified Target Industry Manufacturing facilities, Finance & |Pre-approved applicants who create  |Ongoing
Target Florida, Inc  [Refund (QTI) Tax Refund Programisa |Insurance Services, Wholesale jobsin Florida receive tax refunds of
Industry Tax tool available to Florida Trade, Information Industries, $3,000 per new job created; $6,000 in
Refund communities to encourage quality |Professional, Scientific & Technical |an Enterprise Zone or Rural County.
Program job growth in targeted high value- |Services, Management Services, For businesses paying 150 percent of
(QTDH added businesses. Administrative & Support Services. |the average annual wage, add $1,000

per job; for businesses paying 200
percent of the average annual salary,
add $2,000 per job. New or
expanding businessesin selected
targeted industries or corporate
headquarters are eligible.

Florida Rural Job Enterprise Tax Credit |The Rural Job Tax Creditisa Florida's 33 rural counties. Thelist [New businesses must create at least  |Ongoing
Tax Credit |Florida, Inc. $1,000 tax credit per qualified of eligible industriesincludes: 10 new jobs. Existing businesses
Program employee to be taken against Manufacturers, Printing and must increase its employment base by

either the Florida Corporate
Income Tax or the Florida Sales
and Use Tax.

Publishing Firms, and Mining,
Agriculture, Hotels, Customer
Service Centers.

20 percent, if the business has fewer
than 50 employees. EXisting
businesses with 50 or more

employees must create at least 10
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new jobs.

Florida Salesand Enterprise Tax The Sales and Use Tax Exemption|Manufacturing machinery and New manufacturing operationsare  |Ongoing
Use Tax Florida, Inc.  [Exemption |on Machinery and Equipment is |equipment (MME) bought or used |fully exempt. Expanding businesses
Exemption an incentive made available to for manufacturing, compounding, or|pay sales or use tax of $50,000 for
on new and expanding businesses producing items of tangible each calendar year of the expansion
Machinery who use such equipment at a fixed|personal property. project before the exemption or
and location to manufacture, process, refund is available.
Equipment compound, or produce tangible
personal property for sale, or for
exclusive use in spaceport
activities.
Florida SalesTax  |Office of Tax Businesses located in an State-designated Enterprise Zones |These exemptions are available for up|Ongoing
Exemption |Tourism, Exemption |enterprise zone may receive 50  |with local ordinance exempting 50 |to five years.
for Electrical | Trade and percent exemption from the percent of the municipal utility tax.
Energy Used |Economic municipal utility tax, if the
inan Development municipality has enacted an
Enterprise ordinance for the exemption of the
Zone utility taxesin an enterprise zone.
In addition, businesses are
exempted from 50 percent of the
state sales tax on utilities. If 20
percent of the firm's employees
are zone residents, the businessis
totally exempt from the tax.
Florida SalesTax  |Office of Tax Businesses or homeowners Enterprise Zones Pollution control equipmentisalso  [Ongoing
Refund for | Tourism, Refund located in an enterprise zone may exempt from sales and use tax.
Building Trade and receive a salestax refund for sales
Materials Economic taxes paid on building materials
Usedinan |Development used to rehabilitate real property
Enterprise located in the zone.
Zone
Florida SalesTax  |Office of Tax Businesses located in an State-designated Enterprise Zones [Beginning July 1, 2002, the salestax |Ongoing
Refund for | Tourism, Refund enterprise zone may receive a on labor charges for the repair of, and
Business Trade and sales tax refund on sales taxes parts and materials used in the repair
Machinery |Economic paid to purchase new and used of and incorporated into, industrial
and Development business property (e.g. tangible machinery and equipment that qualify
Equipment personal property such as office for the sales tax exemptionis also
Usedinan equipment, warehouse equipment, fully exempt.
Enterprise and some industrial machinery
Zone and equipment) which is used
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exclusively in an enterprise zone
for at least three years.

Florida

Semiconduct
or, Defense,
or Space
Technology
Salesand
Use Tax
Exemption
(SDST)

Enterprise
Florida, Inc.

Tax
Exemption

Thisis an exemption of salesand
use taxes that would otherwise be
paid by the semiconductor,
defense or space technol ogy
business on machinery and
equipment used in production and
research and development.

Semiconductor, Defense, or Space
technology based facilities.

Semiconductor Technology

Industrial machinery and equipment
used in semiconductor technology
facilities to manufacture, process,
compound, or produce semiconductor
technology products for sale or for
use by these facilities are exempt
from 100 percent of the tax imposed.
Machinery and equipment used
predominately in semiconductor
wafer research and development
activities in a semiconductor
technology research and devel opment
facility are also fully exempt from the
tax imposed.

Defense or Space Technology
Industrial machinery and equipment
used in defense or space technology
facilities to manufacture, process,
compound, or produce defense
technology products or space
technology products for sale or for
use by these facilities are exempt
from 25 percent of the tax imposed.
Machinery and equipment used
predominately in defense or space
research and development activities
in a defense or space technology
research and development facility are
also exempt from 25 percent of the
tax imposed.

Ongoing

28 abed
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Florida Silicon Enterprise Tax To reduce the tax liability Silicon technology-based facilities. |For silicon technol ogy-based Ongoing
Technology |[Florida, Inc.  [Refund associated with the purchase of facilities, any sales and use taxes paid
Sales Tax replacement research and for replacement and research
Refund development equipment employed equipment purchased are eligible for
Program by silicon technol ogy-based afull refund. A certified silicon

industries. technology-based company may elect
to receive all or a portion of the
refund or, at the option of the
company and with the agreement of
the university or community college,
a portion of the refund may be
directed to a state university or
community college. If the university
or community college agreesto
receive the funds, it must further
agree to match them equally and use
the proceeds to deliver educational
and research services that provide
direct benefit to the company and its
empl oyees.

Georgia  [Appaachian |Department of |Loans To attract businesses to the Private, for profit businessesin the [$3m pool. Loans equal $200,000 per (Ongoing
Region Community Appalachian region. Appalachian region. qualifying business, or 50 percent of
Business Affairs total project cost. Loans are usually
Developmen made “below market rate.”

t Revolving
Loan Fund

Georgia  |Enterprise  |Georgia Tax Credit |State legislation was enacted in  |'Areas of poverty, unemployment, |Industrial: Ad valorem tax reductions |Ongoing
Zone Department of 1983, pertaining to Atlantaonly. |and general distress. Zoneareas  |on property taxes on Freeport-eligible
Program Industry, It was later extended to provide |can not be less than: Industrial-25  |inventory for 25 years, with a 100

Trade and for statewide enterprise zone acres, commercial-8 acres; housing- [percent property tax reduction in the
Tourism designationsin 1997. Companies |5 acres. first five years and 80, 60, 40, and 20

locating within the zones receive
100 percent exemption on
inventory for 25 years.
Legidation allows other
communitiesto create
"development districts' which are
similar to Atlanta's Enterprise
Zones.

percent reductions in subsequent five
year periods; a 100 percent
exemption exists for inventory for 25
years. Housing and Commercial:
Zone created for ten years with
exemptions for real property being
100 percent for 5 years; 80 percent 6
and 7 years; 60 percent for 8 years;
40 percent for 9 years; 20 percent for
10 years. Non-exempt real property
is taxed by the City.
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Georgia  |Foreign Georgia Mixed Tax [Three FTZs (and severa sub- Manufacturers, importers. Manufacturers using both domestic and foreign |Ongoing
Trade Zones |Department of zones) providestax advantages  |components.

Industry, for companies importing foreign

Trade and goods, which may be brought into

Tourism zones without formal entry
payment of duties, excise taxes, or
payment of property taxes. Inside
the zones, goods may be
processed, consolidated,
assembled, repacked, exhibited,
manipulated, re-labeled, used in
manufacture, stored until needed,
or shipped back into the United
States, at which time duties would
be paid.

Georgia |Headquarters|Georgia Tax Credit |Companies establishing their All The following criteria must be met to |Ongoing
Tax Credit  |Department of headquarters or relocating their beeligible -- New jobs created at a

Industry, headquarters to Georgia may be new headquarters must be full-time

Trade and entitled to atax credit if the (as defined by the law and regulation)

Tourism criteria are met (See Rates, Terms, and must pay above the average wage

Limits).

for Tier 1 counties, at least 105
percent of the average wage for Tier
2 counties, at least 110 percent of the
average wage of Tier 3 counties, and
at least 115 percent of the average
wage for Tier 4 counties. -- Within
one year, acompany must invest $1
million and create 100 jobs at a new
headquarters facility. -- The
company must elect not to take the
job or investment tax credits. The
credit is equal to $2,500 annually per
new full-time job or $5,000 if the
average wage of the new full-time
jobsis 200 percent or more of the
average wage of the county in which
the new jobs are located. The credits
apply for five years beginning with
the year in which jobs are placed in
service. The credit may be taken
against Georgiaincome tax liability
and a company's withholding taxes.
Credits may be carried forward for 10

8 afed
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years.

Georgia

Investment
Tax Credit

Georgia
Department of
Industry,
Trade and
Tourism

Tax Credit

Part of Georgia's Business
Expansion and Support Act of
1994 which allows manufacturers
and/or support facilitiesin
operation for 3 years atax credit.

Counties (census tracts) ranked by
unemployment rate, income, wage,
and poverty level. Eligible use can
be investment, recycling, pollution
control, and defense conversion
activities. All manufacturing and
telecommunications companies are
eligibleto receive the tax credit.

Based on the sametiers as the Job
Tax Credit program. Allowsa
taxpayer that has operated an existing
manufacturing or telecommunications
facility or manufacturing or
telecommunications support facility
in the state for the previousfive years
to obtain a credit against income tax
liability. -- Companies expanding in
Tier 1 counties must invest $50,000
to receive a5 percent credit. That
credit increases to 8 percent for
recycling, pollution control, and
defense conversion activities. --
Companies expanding in tier 2
counties must invest $50,000 to
receive a 3 percent tax credit. That
credit increasesto 5 percent for
recycling, pollution control, and
defense conversion activities. --
Companies expanding in Tier 3 or
Tier 4 counties must invest $50,000
toreceive al percent credit. That
credit increases to 3 percent for
recycling, pollution control, and

defense conversion activities.

Ongoing
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Georgia  [Job Creation |Georgia Tax Credit |Part of Georgia's Business Counties (censustracts) areranked |Thefour Tiersare asfollows: Tier 1 |Ongoing
Tax Credit  |Department of Expansion and Support Act of according to the rate of counties that are ranked 1st through
Industry, 1994 which allows statewide tax  |[unemployment, income, wages, and | 71st represent the state's least
Trade and credits for businesses locating or  |poverty level. Industriesinclude  |developed counties. Companies
Tourism expanding in the state. ~ Also, manufacturing, warehousing and  |creating 5 or more new jobsinaTier
Job Tax Credit for Joint distribution, processing, tourism, |1 county may receive a $3,500 tax
Development Authorities provides|and research and development credit; Tier 2 counties are ranked
for an additional $500 job tax industries. 72nd through 106th. Companies
credit for a business locating creating 10 or more jobsinaTier 2
within the jurisdiction of ajoint county may receive a $2,500 tax
authority of two or more credit; Tier 3 counties are ranked
contiguous counties. 107th through 141st. Companies
creating 15 or more new jobsin a
Tier 3 county may receive a $1,250
tax credit; Tier 4 counties are ranked
142nd through 159th. Companies
creating 25 or more new jobsin a
Tier 4 county may receive a $750 tax
credit. Credits similar to the credit
availablein Tier 1 counties are
potentially available to companiesin
certain "less developed” censustracts
in the metropolitan areas of the state.
At least 30 percent of the new jobs
created in these census tracts must be
held by residents of the eligible
censustractsor aTier 1 county.
Georgia  |Ports Georgia Tax Credit |Businesses or the headquarters of |Businesses or the headquartersof  [Companies that increase their port Ongoing
Activity Job |Department of any such businesses engaged in  |any such businesses engaged in traffic tonnage through Georgia ports
Tax & Industry, manufacturing, warehousing and |manufacturing, warehousing and  |by more than 10 percent over the
Investment |Trade and distribution, processing, distribution, processing, 1997 port traffic base year, or 75 net
Tax Credit |Tourism telecommunications, tourism, or  |telecommunications, tourism, or tons, five containers, or ten 20-foot

research and development that
increase their port traffic tonnage
through Georgia ports by more
than 10 percent over their 1997
base year port traffic, or by more
than 10 percent over 75 net tons,
five containers or 10 20-foot
equivalent units (TEU's) during
the previous 12 month period are
qualified for increased job tax
credits or investment tax credits.

research and development that
increase their port traffic tonnage
through Georgia ports by more than
10 percent over their 1997 base year
port traffic, or by more than 10
percent over 75 net tons, five
containers or 10 20-foot equivalent
units (TEU's) during the previous
12 month period are qualified for
increased job tax credits or
investment tax credits.

equivalent units (TEU) during the
previous 12-month period, and meet
Business Expansion and Support Act
criteriafor the county in which they
are located, are qualified for
increased job tax credits or
investments tax credits. Base year
port traffic must be at least 75 net
tons, five containers or 10 TEUs.
Companies that create 400 or more
new jobs, invest $20 million or more
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in new and expanded facilities, and
increase their port traffic by more
than 20 percent above their port
traffic base year may take both job
tax credits and investment tax credits.
Job Tax Credits—Companies may
qualify for tax credits based on the
tier level of the county in which they
locate.

Georgia

Sales Tax
Exemption

Georgia
Department of
Industry,
Trade and
Tourism

Tax
Exemption

A tax exemption for machinery
replaced, upgraded, or
incorporated into a manufacturing
plant. A salesand use tax
exemption on purchases of
primary material handling
equipment. A salestax exemption
for electricity purchased that
interacts directly with a product
being manufactured. Tax
exemption provided by Georgia
law for new machinery and
equipment. Other exemptions:
purchase for resale; machinery
used directly in making a product
for sale; Raw materials that will
become a component of a finished
product, i.e., paint on
automobiles; machinery and
equipment used for pollution
control.

Manufacturing, remanufactures of aircraft engines, parts, and components,
and government contractors for DOD or NASA.

Ongoing

Hawalii

Enterprise
Zone
Program

Department of
Business,
Economic
Development
and Tourism

Mixed Tax

Businesses within a designated
enterprise zone and qualifying
under the Program
(manufacturing, wholesaling,
maintenance or repair) are eligible
for General Excise Tax
exemptions and are eligible for
two different types of income tax
credits. These include a seven-
year exemption from general
€XCise taxes on gross proceeds; an
80 percent first-year income tax
abatement (decreasing 10 percent

Enterprise Zones- Qualifying businesses include manufacturing,
wholesaling, aviation and maritime repair, telecommunications, medical
research, data systems and international executive training.

Ongoing
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each year thereafter during the
next six years), and an income tax
credit equal to 80 percent of
unemployment taxes paid during
the first year (decreasing 10
percent during the next six years).
Counties also contribute one or
more incentives for each zone
designated under its jurisdiction.
Each county designates areas as
special enterprise zones, such as
agricultural enterprise zones, to
provide tax breaks, incentives,
and other advantages to
businesses in the area.

Hawaii High Tech |Department of |Tax Credit | The high-technology business High technology businesses. (1) From 2001 to 2003, aQHTB can |Ongoing
Business Taxation investment tax credit provides a sell a maximum of $500,000 of its net
Investment nonrefundabl e income tax credit operating loss per year for any net
Tax Credit to encourage Hawaii taxpayers to operating loss occurring in the two

invest in "qualified high previous taxable years. The sale
technology businesses (QHTBS)." price must be 75 percent or more of
The tax credit is up to a maximum the tax benefit sold, and the amount
credit of $2 million per single- received by the seller is not taxed as
year'sinvestment, per business, income. (2) A maximum of $2
claimed over a 5-year period. The million per year per business non-
credit can be taken against the refundable income tax credit with
income tax for tax years 2000 carryover in aqualified high
through 2005. |f the tax credit technology business. (3) Capital loss
exceeds the taxpayer's liability, can be carried forward by a QHTB.
the excess of the tax credit may be

carried over to subsequent years

until exhausted.

Hawaii Motion Department of [Tax Credit |Each taxpayer subject to Hawaii's |Motion picture and filmindustry.  |The tax credit is comprised of two Ongoing
Pictureand |Business, net income tax, who incurs parts: (1). An amount up to 4 percent
Film Economic production costs and transient of the costs incurred in Hawaii in the
Production |Development accommodations costs in Hawaii production of motion picture or
Income Tax |and Tourism while producing a motion picture television films. (2). An amount up to
Credit or television film that benefits 7.25 percent of the costsincurred in

Hawaii's economy, may claim a
motion picture and film
production income tax credit for
the taxable year.

Hawaii in the production of motion
picture or television films for actual
expenditures for transient
accommodations. Thistax creditis
also refundable.
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Hawaii Revolving |Hawaii Equity The Corporation invests public ~ |High-technology and innovation Corporation has committed $14 Ongoing
Venture Strategic fundsin professionally managed |businesses are given priority. million, pooled with private capital ,
Capital Fund [Development venture capital limited into seven venture capital funds.
Corporation partnerships.
Hawaii Royalties Department of [Tax Effective January 1, 2000, High technology industry Royalties and other income derived  |Ongoing
Tax Taxation Exemption [amounts received by an individual from patents and copyrights owned
Exemption or aqualified high technology by the individual or qualified high
business as royalties and other technology business, and developed
income derived from patents and and arising out of aqualified high
copyrights owned by the technology business, will be
individual or qualified high exempted from income tax.
technology business, and
developed and arising out of a
qualified high technology
business, will be exempt from
income tax.
Hawaii Stock Department of [Tax All income received from stock  [High technology industry All income received from stock Ongoing
Options Tax [Taxation Exemption |options from a qualified high options from a qualified high
Exemption technology business by an technology businessis exempted
employee that would otherwise be from income tax.
taxed as ordinary income or as
capital gainsisexempt from
incometax. "Qualified high
technology business' refersto a
business performing qualified
research. "Qualified research”
means (1) the same asin section
41 (d) of the Internal Revenue
Code or (2) developing,
designing, modifying,
programming, and licensing
computer software.
Idaho Broadband |Department of |Tax Credit Statewide program with emphasis [ The broadband equipment investment |Ongoing
Equipment |Revenue and in rural areas on telecom industries. |tax credit allows a credit up to
Investment |Taxation $750,000. The credit can be
Tax Credit transferred. Thereisa 14 year carry

forward provision. Thereis currently
a5 year sunset on the credit.
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Idaho

Idaho
Workforce
Developmen
t Training
Fund

Department of
Commerce &
Department of
Labor

Grant

The Workforce Development
Training Fund (WDTF) was
created to provide worker training
for specific economic
opportunities and industrial
expansion initiatives; provide
training to upgrade the skills of
currently employed workers at
risk of being permanently laid off;
and help communities attract and
retain appropriate businesses.
Training may be provided by state
technical colleges, colleges, other
public or private training
organizations, by the employer,
and through partnerships among
the above entities. A statewide
network of training providersis
coordinated by the Division of
Professional-Technical Education.
This network can deliver
customized job training for new
and expanding industries
anywhere in the state and can
provide uniform training
simultaneously at multiple
locations.

Basic industries sell products and
services outside of 1daho, thereby
bringing new revenue into the state
and creating new jobs. Non-basic
industries sell products and services
inthe local arearecirculating
existing revenues and are eligible
only if acompelling economic
benefit to the state can be shown.

New guidelines adopted in 2001
provide arural component that
increases training funds from $2,000
to $3,000 per employee, eliminated
the matching requirement and
simplified the application processiif
the businessisin adistress rural

county. ldaho basic industries will be

given priority over other industries.

Ongoing

Idaho Rural Community Block Loans To finance and facilitate business |Public owned land, buildings, Grants up to $500,000. Ongoing
Grant development in select areas. infrastructure. Requiresjob
creation within communities that
have a population of 10,000 or less.
Large citiesare not eligible. The
project must address the needs of
the residents of their jurisdiction or
import area.
Idaho Rural Idaho State  [Loans To offer financing and assistance | Individuals and organizations in I|daho whose agricultural projects provide |Ongoing
Rehabilitatio |Department of for rural development. rural development.
nLoan Agriculture
Program
Idaho SdesTax  |Department of |Tax Credit Manufacturing; Processing; Mining;|100 percent exemption from sales and|Ongoing
Production |Revenue and Fabrication; Logging; use tax
Exemption |Taxation Semiconductor Clean Rooms
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Illinois Capital Illinois Incentive |Provides portfolio insurance to Higher match is available to lenders|The lender sets the rate and terms for |Ongoing
Access Department of [to lenders [lenders on loan defaullts. who provide financing to businesses|loans to businesses. Reserve
Program Commerce located in a Federally designated  |premiums range to 150 percent of the
and Economic Empowerment Zone or Enterprise  |bank's non-refundable fee of 3-7
Opportunity Community (200 percent match); or |percent.
minority-, women-, and disabled-
owned companies.
[llinois Coad Illinois Mixed Finances state-of -the-art Coa mining companies and electric |Program provides partial funding; Ongoing
Demonstrati |Department of |Financing |development and demonstration |power producers. nearly all demonstration projects have
on Program (Commerce projects for advanced coal leveraged other public or private
and Economic systems with utility and industrial funds. Grantstypically range from
Opportunity applications. $1-30 million.
[llinois Coad Illinois Grant Provides funds to advance Companies employing clean coal  |50/50 cost share. Ongoing
Developmen |Department of promising new coal research technologies.
t Program  |Commerce technol ogies through the proof of
and Economic concept state to the commercial
Opportunity demonstration stage. Includes
technology maturation,
technology transfer and related
studies.
[llinois Enterprise  |Department of |Loan Program is designed to promote  [Any for-profit entity with lessthan |DCCA may participate in an eligible |Ongoing
Zone Commerce growth and development within {500 employees locating in an loan for no less than $10,000, nor
Financing |and the enterprise zone. Illinois Enterprise Zone. more than $75,000. In no case shall
Program Community the amount of DCCA’s subordinated
Affairs participation exceed 25 percent of the
total project. DCAA’srate will be
200 basis points below the Wall
Street Journal Primerrate, but in no
event will the rate be less than 3
percent.
Illinois Coa Illinois Grant Encourages communities and Coa mining companies, Grants typically range from $50,000 (Ongoing
Infrastructur |Department of businesses to improve the coal transportation companies, local to $900,000.
eProgram [Commerce extraction, preparation, and communities.
and Economic transportation systemsin order to
Opportunity remedy barriers to the economic

employment of coal.
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Illinois Coal Revival [lllinois Grant Provides incentives for the Electric power producers. Grants to be based on sales taxes paid |Ongoing
Program Department of construction of base load coal- on Illinois coa purchases up to a
Commerce fired electricity generation plants. maximum of $100 million over 25
and Economic years.
Opportunity
[llinois High Impact |lllinois Corporate |Providesinvestment tax credits, |To be designated abusinessmust |A high impact designationismade |Ongoing
Business Department of {Income sales tax exemptions for building |intend to invest $12 million and for 20 years, but the salestax and
Program Commerce and Sales |materials and items consumed in afcreate 500 jobs or invest $30 utility tax exemptions are granted for
and Economic |Tax manufacturing or assembly million and retain 1,500 jobs. five years with provision for renewal.
Opportunity |Credits process, and a utility tax
exemption.
[llinois Enterprise  |lllinois Corporate |Providesinvestment tax credits, a |Hired workers must be either Enterprise zones are designated by ~ [Ongoing
Zone Department of {Income jobs tax credit, dividend dislocated or disadvantaged to the state for aterm of 30 years. The
Program Commerce and Sales |deduction, interest income qualify the employer for thejobs  [salestax or consumed items and
and Economic |Tax deduction to financial ingtitutions, |tax credit. utility and telecommunications excise
Opportunity  |Credits contribution deduction to a tax exemptions are granted for five
qualified zone organization, a years with renewal provisions but
sales tax exemption on building cannot exceed termination date of
materials, utility tax exemptions, zone.
telecommunication excise tax
exemptions, and sales tax
exemptions for items consumed
during a manufacturing or
assembling process. Local
governments within a zone may
abate local utility taxes and
property taxes.
[llinois [llinois Film |lllinois Business |Providestechnical assistanceto  [Filmindustry NL.A. -- in-kind assistance. Ongoing
Office Department of [Assistance [film television and commercial
Technical Commerce production companies to
Assistance |and Economic encourage development of the
Opportunity filmindustry in lllinois. Services

include location scouting, pre-
production and production
coordination, liaison assistance,
and information hotlines.

26 3bed

VSN/S6/N/INDS/O



Illinois FilmWage |lllinois Corporate |Provides corporate income tax Film industry 25 percent of wages paid to lllinois  |Ongoing
Credit Department of {Income incentive to motion picture, residents (non-refundable).
Revenue Tax Credit |television, and production
companies, based on wages paid,
to promote filmmaking in Illinois.
[llinois Rail Freight |lllinois Mixed Provides loans and grantsto Rail transportation companies, rail |Terms of loans are negotiable, but the |Ongoing
Program Department of [financing, |communities and businessesto  |transportation customers, local averagerateis 3 percent and the
Transportation [mostly construct or improve rail facilities.|communities. average repayment period is 10 to 20
loans years. Collateral is required.
[llinois Used Tire  |lllinois Mixed Provides grants and loans to Manufacturing/processing and Grants and loans are available for Ongoing
Recovery Department of [financing |projectsthat produce marketable |research/devel opment projects. manufacturing/processing projects up
Program Commerce materials from used tires and to $500,000, grants for procurement
and Economic projects that use tire-derived or demonstration projects and
Opportunity materials in product manufacture research/devel opment up to
or energy production. $200,000, and grants for marketing
up to $75,000.
Illinois Property Tax |lllinois Tax Only realty is subject to property |Enterprise zone abatement are Property tax abatement are limited to $4 million
Incentives |Department of |exemptions|taxes. Taxing districts may abate (limited to Illinois' 93 enterprise over 10 years, except in lllinois 93 enterprise
Commerce , partial abatementsto commercial |zones. Zones.
and Economic |abatements |or industrial development
Opportunity Enterprise zones may offer total
property tax abatement.
[llinois SalesTax  |Department of |Tax Sales tax exemptions are provided | The enterprise zone incentives are limited to Ilinois' 93 enterprise zones.  |Ongoing
Incentives |Commerce Exemption [for farm machinery, farm
and chemicals, pollution controls,
Community manufacturing machinery,
Affairs replacement parts for

manufacturing machinery,
computers used to control
manufacturing machinery, and
enterprise zone purchases.
Purchasers of manufacturing
machinery receive a credit equal
to 50 percent of what the sales tax
would have been if manufacturing
machinery was taxed, making it
possible for manufacturersto use
these creditsto offset any other
sales tax liahility they incur.
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Illinois Tax Illinois Loan Tax increment financing allows a |Deteriorated areas with declining  [TIF districts have alifetime of 23 Ongoing
Increment  |Department of community to use theincreasesin |tax bases are targeted. Both years.
Finance Commerce various local taxes that result from|commercial and industrial sectors
(TIF) and aredevelopment project to pay for|are eligible.
Districts Community costs involved in the project.
Affairs
Indiana Community Revitalization |Tax Credit |Providestax creditsto encourage |The areamust have an aggregate of |The county's annual rate of Ongoing
Enhancement Districts business development in at least 50,000 square feet of vacant [unemployment must have been above
(CRED) economically distressed areas of  |floor space. - Significant obstacles |the average statewide rate during at
certain Indiana counties. to redevelopment must exist. - least three of the preceding five years;
There must be significantly fewer |- the county's median income must
employees in the area than there either have declined over the
were 10 years earlier. preceding 10 years of grown at a
lower rate that the statewide average
during at least three of the preceding
five years; - The population of the
county must have declined over the
preceding 10 years; and - Certain
other criteria (size of empty
buildings, job loss and specified
obstacles to redevelopment) must be
met. Amounts. Thetax creditis
similar to, but more restrictive than,
the Industrial Recovery Site
Credit/Dinosaur Program. It is based
on 25 percent of the qualified
investment.
Indiana Economic  |Department of |Tax To revitalize economic growth All taxpayers making improvements| The abatement is actually a deduction |Ongoing
Revitalizatio |Local Abatement (and development in designated  |to real property located in equal to 100 percent of the increased
nArea Government urban aress. designated urban development assessed value of the property due to
Finance areas. the improvement in the first year.
The abatement drops to 95 percent in
the second year and 80 percent in the
third year, reaches 50 percent in the
fifth year, and is down to 5 percent by
the tenth year.
Indiana Enterprise  |Department of |Tax Credit |This program provides tax credits |Businesses that operate or will Applicants must complete an Ongoing
Zone Commerce to improve the cash-flow position |operate in an Indiana Enterprise Enterprise Zone Business
Program of abusiness and improveits Zone, lenders who make qualified [Registration annually to receive tax

accessto capital. The program
also provides grants for Phase |
and Phase Il environmental site

loans within the Enterprise Zone
and employees of businesses
located in an Enterprise Zone.

credits. Applicantsfor abrownfield
grant must be submitted through the
local Urban Enterprise Association.
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assessments for brownfields
located in the Enterprise Zone.

Amounts: Personal property tax
credit for inventory and various other
credits; amounts vary. Brownfield
grant maximum is $35,000.

Indiana Loan Indiana Guarantee |The Indiana Loan Guaranty Eligible firms are high-tech/high-  |If security isreal property, guaranty |Ongoing
Guaranty Development Program isadministered by the  [growth companies, agribusiness and|up to 90 percent of loan balance or 90
Programs  |Finance Indiana Devel opment Finance some manufacturing companies. percent of appraised fair market

Authority Authority (IDFA). Loan Must create or retain Indianajobs. |value, whichever isless. - If security
guarantees are available to finance is personal property, guaranty up to
land acquisition; building 75 percent of loan balance or 75
acquisition or improvements, percent of fair market value, which
structures; machinery; equipment; ever isless. Limited working-capital
facilities; and some working guarantees available for high-tech
capital. companies. Amounts. vary. For rural

development and value-added
agricultural projects, the maximum
guaranty is $300,000. The guaranty
may be larger for high-growth/high-
tech companies and manufacturing
projects.

Indiana TheTECH |Indiana Grant Training activities eligible for Indiana companies or nonprofit Funds are available on a Ongoing
Fund Department of reimbursement must resultina  [corporations that employ Indiana  |reimbursement basis. The business

Commerce, full-time employee receivinga  |residents (U.S. citizensonly) in must submit quarterly reports on the
Business portable certification in systems  |advanced information-technology  |status of the employees' training.
Development administration, systems occupations. Non-resident, Amounts: Up to 50 percent of eligible
Division engineering, or software contractual or part-time employees |training costs. Awards for training
development; a professional arenot eligible. Companiesmust  [have a maximum of $50,000. 30 or
certification; or other certification |have been in operation for at least  |fewer employees - up to 50 percent of
in advanced e-business enabling |one year prior to the application eigibletraining costs; 30 to 100 - up
applications. date and be in good standing with  [to 40 percent of eligible training
the State of Indiana. costs; 100-200 - up to 30 percent of
eligible training costs; 200 and up -
up to 10 percent of eligible training
costs.

Indiana DeKalb Tax The purpose of this program was |Steel Dynamics DeKalb County tax incentives of 10 years.

County Credity  |to assist in the start-up of a new $77.84 million; DeKalb County

Bonds $370 million minimill in Butler, bonds of $11.1 million; DeKalb

Indiana. This subsidy took the
form of tax credits, tax abatement,
bonds, and county economic
development income tax revenues

County bonds to be repaid by
property taxes of $5.6 million;
DeKalb County grant from economic
development income tax revenue of
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applied toward project (November
1995). On going tax incentives
programs previously notified.

$12.5 million. Thetotal is $107.4
million.

Indiana

Spencer
County

Tax
Abatement

The purpose of this program was
to aid in the construction of a new
$285 million structural mill in
Whitley County. Spencer County
tax abatements.

Steel Dynamics

Up to $59 million in tax abatements.

10 years.

lowa

Enterprise
Zones

Department of
Economic
Development

Mixed Tax

Twenty eight counties and 18
cities may establish enterprise
zones for manufacturers and other
businesses expanding or
establishing new operations. The
enterprise zones provide the
following benefits for qualifying
businesses:

1) Property tax exemptions for up
to 10 years.

2) Investment Tax Credit for up to
10 percent on corporate income
taxes.

3) Refunds of sales or use taxes
paid to contractors during
construction.

4) A 13 percent research and
development activities credits on
corporate income taxes.

5) Additional withholding tax
credit of 1.5 percent (total 3
percent for the business’ job
training program).

Businesses located in economically distressed areas of lowa. To receive
the benefits, businesses must invest at least $500,000, hire at least 10
persons at target wage and benefit levels, and not be retail establishments.

Ongoing

lowa

Entrepreneur
ia Ventures
Assistance
Program
(EVA)

Department of
Economic
Development

Loan

The Entrepreneurial Ventures
Assistance Program (EVA)
provides up to $20,000 in
financial assistance fundsand up
to $5,000 in technical assistance
funds for a businessin a sector of
the lowa economy with the
greatest start-up and growth
potential for lowa.

Biotechnology; recyclable
materials, software devel opment
and computer related products;
advanced materials; advanced
manufacturing; medical and
surgical instruments.

Up to $50,000 may be awarded to a
single applicant in the form of
financial assistance. Repayment of
the funds may be in the form of a
royalty investment or low interest
loan, which is determined upon
approval. Up to $10,000 may be
awarded to a single applicant in the
form of technical assistance.
Technical assistance funds will be

Ongoing

96 afed

VSN/S6/N/INDS/O



considered a grant and do not require
repayment.

lowa State of lowa |Tax Theincentives were provided by |lpsco Fixed amount of $73 million. Of this |20 years.
incentives. |the State of lowato Ipsco for the amount, $3 million was in the form of

construction of a new plate mill, a dtate grant and $70 millionisin the
which cost $360 million. form of tax incentives.

Kansas Enterprise  |Department of |Mixed Tax | The Enterprise Zone Act as There can be a maximum of 99 Theincentivesare: (1) Salestax Ongoing

Zone Commerce & amended in 1992 establishes a "non-metropolitan regions' or zones|exemption on the purchase of
Housing non-metropolitan regional designated under the current machinery, equipment, or services

businessincentive programand  |legislation. Six counties are labeled |associated with any construction,
provides for business expansion |by statute as " metropolitan expansion, or renovation project that
and development incentiveson a |counties' and are ineligible for the |creates net new jobs. (2) Job creation
state-wide basis. The type and enhanced incentives indicated tax credit ($1,500 basic, $2,500
amount of the incentive available |below. enhanced) against State income tax
is dependent on 1) the location of liability for each net new job created.
the business; 2) the type of (3) Investment tax credit ($1,000)
business, i.e. retail, against State income tax liability for
manufacturing, or non- each $100,000 or mgjor portion
manufacturing; and 3) the number thereof. Thisis a one-time credit with
of net new jobs created through a unlimited carry-forward provisions.
qualified building, expansion, or The maximum credit in any given
renovation project. Under the year is 100 percent of the tax liability
amended law, various credits and in qualified business facility
exemptions are available to investment.
businesses throughout the state.

Kansas SadesTax  |Department of |Tax Electricity, gas, and water Statewide Ongoing

Exemptions |Commerce & |Exemption |consumed during manufacturing
Housing is exempt from the Kansas sales

tax. Salestax paid onthe
purchase of machinery, equipment
and certain other tangible property
may be exempted if the applicant's
business qualifies for Job and
Investment Tax Creditsand is
located within a state designated
Enterprise Zone. Companies that
qualify for the High Performance

Business | ncentive Program are
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eligible to receive this exemption
without being tied to the job
creation requirement. This
exemption extends to
manufacturing machinery and
equipment as well asto any
quality control and pollution
control equipment installed. All
sales of manufacturing machinery
and equipment are exempt from
salestaxes. Thisexemption
extends to machinery and
equipment purchased primarily
for use in the assembly,
processing, finishing, storing,
warehousing, or distribution of
tangible personal property
intended for resale.

Kentucky |Coal Income [Kentucky Tax Credit |A credit isallowed for upto 4.5 |For purposes of the Coal Income  |The credit is allowed for 10 years Ongoing
Tax Credit |Revenue percent of the purchase price of  [Tax Credit, "qualifying coa" is coal |following either the installation or
Cabinet Kentucky coal (excluding that is subject to the Coal Severance|conversion to coal burning units. The
transportation costs) used for tax, which islevied on every credit in any year cannot exceed the
industrial heating or processing. |taxpayer in Kentucky engaged in  |corporation's tax liability, minus other
processing coal. credits. Unused credits cannot be
carried forward.
Kentucky |Enterprise  [Kentucky Tax Credit |State and local tax incentivesare |To qualify, businesses must meet the following criteria, 50 percent of their |Ongoing
Zone Economic offered to businesseslocated or  |employees must perform substantially all of their services within the
Development locating in zones, and some enterprise zone- and to apply as a new business (companies which began
Cabinet, regulations are eased to make operations in the enterprise zone after the date the zone was designated),
Department of development in the area more 25 percent of the company's total full-time workforce must meet the
Financial attractive. A zoneremainsin targeted criteria as long as the business is enterprise zone certified. To
Incentives effect for 20 years after the date of |apply as an existing business (companies which were in operation in the

designation.

enterprise zone prior to the designation of the zone) the company has the
option of (a) 20 percent increase in capital investment, or (b) 20 percent
increase in total workforce 25 percent of these new employees must meet
the targeted workforce criteria. Targeted workforce criteria are Kentucky
residents who (a) reside within the enterprise zone, or (b) were
unemployed 90 days prior to being hired by the enterprise zone business,
or (c) were receiving public assistance benefits for at least 90 days prior to
em
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Kentucky

High-tech
construction
& high-tech
investment
pools

Kentucky
Cabinet for
Economic
Development

Loan

The Office of the Commissioner
for the New Economy, in the
Cabinet for Economic
Development, shall administer
two (2) pools of funds. 1.The
high-tech construction pool shall
be used for projects with special
emphasis on the creation of high-
tech jobs and knowledge-based
companies. The commissioner
shall recommend funding of
companies to KEDFA for
approval; and 2.The high-tech
investment pool shall be used to
build and promote networks to
technol ogy-driven industries and
research-intensive industries with
the goal of creating clusters of
innovation-driven industriesin
Kentucky. The commissioner
shall recommend funding of
companies to KEDFA for
approval.

Technol ogy-driven, research-intensive, and knowledge-based companies,
clusters, or networks.

Ongoing

Kentucky

Kentucky
Equal
Opportunity
Zone

Kentucky
Cabinet for
Economic
Development

Tax Credit

A qualified zone consists of one
(1) to five (5) contiguous census
tracts located entirely within a
county, urban county government,
or city of the first class. KREDA-
certified counties are exempt from
census tract criteria and may have
the entire county certified asa
zone. Only one (1) qualified zone
isalowed per county. Eligible
companies include new or
expanded manufacturing, service,
or technology industries, which
must invest at least $100,000 in
the project and create at least ten
(10) new full-time jobs for
residents of the zone. An
approved company may receive
up to one hundred (100) percent
credit against Kentucky income

The Kentucky Economic Opportunity Zone Act (KEOZ) focuses on
development of areas with high unemployment and poverty levels.

Ongoing
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tax liability on taxable income
generated by the project (s). The
company may carry forward
credits during the agreement term,
which shall be ten (10) years.

Kentucky |Kentucky Kentucky Tax Credit |Investmentsin new and All new and expanding Financing may be provided by any  [Ongoing
Industrial Economic expanding manufacturing projects |manufacturing projects are eligible |source, typically banks or industrial
Develop- Development may qualify for tax credits. for KIDA. revenue bonds, except debt service
ment Act Cabinet, Companiesthat create at least 15 paid in connection with other state
(KIDA) Department of new full-time jobs and invest at grant programs. Unused credits may

Financial least $100,000 in projects be carried forward for the term of the
Incentives approved under KIDA may agreement.

receive state income tax credits

for up to 100 percent of annual

debt service costs (principal and

interest) for up to 10 years on

land, buildings, site development,

building fixtures and equipment

used in a project, or the company

may collect ajob assessment fee

of 3 percent of the gross wages of

each employee whose job is

created by the approved project

and who is subject to Kentucky

income taxes.

Kentucky |Kentucky Kentucky Tax Credit |Companies with projects Projects must create new jobsin Companies with projects approved  |Ongoing
Rural Economic approved under KREDA receive |counties with unemployment rates |under KREDA may potentially
Economic  |Development state income tax creditsand job  |above the state averagein each of  [receive state income tax credits and
Develop Cabinet, assessment fees. the preceding 5 years. job assessment fees for up to 100
ment Act Department of Manufacturing industriesarethe  |percent of annual debt service costs
(KREDA) [Financial primary target of this program. for up to 15 years on land, buildings,

Incentives site development, building fixtures

and equipment used in a project.
Total benefits can approach one
year's gross wages per job. The
company may collect ajob
assessment fee of 4 percent of the
gross wages of each employee whose
job is created by the approved project
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and who is subject to Kentucky
income taxes. The employee receives
creditsfor the fee against state
income taxes.

Kentucky

Local
Government
Economic
Develop-
ment Fund

Kentucky
Cabinet for
Economic
Develop-ment

Grant

The program is funded through an
allocation of coal severance tax
receipts. Grants are provided to
eligible coal producing countiesto
assist in diversifying local
economies beyond a dependence
on coa. The Regional Business
Park Program is funded under the
LGEDF program and designed to
develop large blocks of available,
accessible, and marketable land as
regional business parks. The
participating counties sharein the
tax revenues, and all other
proceeds generated from the
project, through interlocal
agreements between the
participating counties and the
formation of regional authorities.
These legally established
authorities own, maintain, and
market the available acreage with
guidance from the Cabinet for
Economic Development.
Workforce training costs under
the Job Training Fund are
available to companies locating in
acoal county or one of the
Regional Business Parks that hire
residents from participating
counties. The company must
meet eligibility criteriaunder the
LGEDF Program and one of the
KEDFA

Coal producing counties.

Ongoing
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Louisana |Biomedical [Department of [Mixed Tax |Qualified medical concernsmay |New Orleans Regional Medical Annual tax exemptions, rebates Ongoing
Research and|Economic be granted exemptions for state  |Center and/or credits are subject to the
Develop Development corporation income and franchise following limitations: The total
ment Park taxes. Thetotal amount of state amount of state tax exemptions
(NORMC) tax rebates and/or exemptions and/or rebates granted for any fiscal
Incentives granted for any fiscal year shall year shall not exceed thirty percent of

not exceed thirty (30) percent of the corporate income, franchise, and
the corporate income, franchise state sales/use tax liability of the

and state sales/use tax liability of medical concern during the fiscal

the medical concern during the year preceding the fiscal year for
fiscal year preceding the fiscal which the exemptions and/or rebates
year for which the exemptions are are granted, unless another amount is
granted, unless another amount is established by contract. The total
established by contract. amount of rebates of local sales/use
Qualified medical concerns may taxes granted for any fiscal year shall
also be granted tax credits against not exceed one hundred percent of the
state corporate income and local sales/use taxes liability due to
franchise tax liabilities. Such that authority from the medical
credits, which may be carried concern during the fiscal year
forward up to five years, shall not preceding the fiscal year for which
exceed the cost of purchase by the the rebates are granted, unless another
concern of machinery and amount is established by contract.
scientific equipment used on

premises of a medical concern

located in the park district, which

is the area known as the New

Orleans Regional Medical Center

(NORMC).

Louisiana |Biotechnol- [Louisiana Tax Credit |Excludes biotechnology Biotechnology Companies Ongoing
ogy Tax Department of companies from paying state or
Credit Economic local sales and use taxes on

Development capital expenditures for new
research equipment.

Louisiana |Customized [Louisiana Tax Credit |Phasesin a state sales and use tax |Technology Companies The current 4 percent salestax rate  |Ongoing
Computer  [Department of exclusion for certain custom will decrease 1 percent per year until
Software Economic computer software over afour- it reaches O percent on 7-1-2005.
Develop- Development year period.
ment Tax

Credit
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Louisana |Economic |Department of |Grant Grant awardsto public or quasi- |Preference will be given to projects | The minimum award request size Ongoing
Develop- Economic public state entities and local located in areas of the state with shall be $25,000. Projects must
ment Award |Devel opment governments to finance publicly- |high unemployment levelsandto  |create or retain at least 10 permanent
Program owned infrastructure for industrial |projects intended to expand, jobsin Louisiana. The portion of the
or business development projects. |improve or provide basic total project cost financed by the
infrastructure supporting mixed use |award may not exceed 90 percent for
by the company and the projects located in parishes with per
surrounding community. No capital income below the median for
assistance may be provided for all parishes; 75 percent for projectsin
L ouisiana companies rel ocating parishes with unemployment rates
their operations to another labor above the statewide average; or 50
market area (as defined by the U.S. |percent for all other projects.
Census Bureau) within Louisiana,
except when company gives
sufficient evidencethat itis
otherwise likely to relocate out of
Louisiana.
Louisana |Enterprise [Department of [Tax Credit |The program provides one-time |Thereare 1,670 enterprise zones  |Salestax benefits (rebates) are only in|Ongoing
Zone Economic tax credit of $2,500 for each net  |statewide, in both urban and rural  |effect for the duration of the initial
Program Development new permanent job created for parishes. Job credits are $5,000 for |construction period (2 year

businesses that locate or expand in
designated enterprise zones.
Credits may be applied against a
company's Louisiana state income
or corporation franchise tax
liability. A new 2002 addition to
the program: The Enterprise Zone
program offers double the usual
$2,500 tax credits to automotive
and airplane manufacturers,
giving them $5,000 per job. The
Enterprise Zone program also
provides rebates on applicable
state and local sales/use taxes
(except where local salestaxesare
encumbered toward payment of
bond indebtedness or are school
taxes), on purchases of building
construction material's, machinery,
and equipment by businesses that
build or renovate facilitiesin

L ouisiana Enterprise Zones.

SIC Code Numbers 3721, 3724,
3728, 3761, 3764, and 3769.

maximum).
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Louisana |Film& Louisiana Tax Credit |To attract businessto Louisiana. |Film/Video Industry Lowers from $1 million to $250,000 |Ongoing
Video Department of the amount a movie or TV company
Investor Tax |Economic must spend to qualify for an
Credit Development exemption from the state sales tax.
Louisana |Film& Louisiana Tax Credit |To attract businessto Louisiana.  |Film/Video Industry Gives film producers with a $300,000 [Ongoing
Video Jobs |Department of LA payroll a 10 percent tax credit on
Tax Credit [Economic that payroll. If the payroll is $1
Development million or more, the credit is 20
percent.
Louisana |Film& Louisiana Tax To attract businessto Louisiana.  |Film/Video Industry Allows LA residents who invest Ongoing
Video Sales |Department of [Exemption $300,000 in amovie or TV
& UseTax [Economic production a 10 percent tax credit on
Exemption |Development that investment. The credit is 15
percent if the investment is $1 million
or more.
Louisana |Filmand Department of [Tax This program rebates all of Film/Video Industry Ongoing
Video Economic Refund Louisiana state sales/use taxes
Sales’Use  [Development paid out by motion picture
Tax Refund production companies that filmin
Program the state and pay sales/use taxes
on aminimum of $1 million of
annual purchasesin the state.
Louisana |Filmand Department of [Tax To attract businessto Louisiana.  |Film/Video Industry Rebates all of Louisiana state Ongoing
Video Economic Refund sales/use taxes paid out by motion
Sales’Use  [Development picture production companies that
Tax Refund film in the state and pay sales/use
Program taxes on a minimum of $1 million of
annual purchasesin the state.
Louisana |Restoration [Department of [Tax The Restoration Tax Abatement  |Buildings must be located in a Property taxes may be abated on the |Ongoing
Tax Economic Abatement |Program was created for Downtown Development District, |amount of improvements to existing
Abatement |Development |/Reduction [municipalities and local an Historic District, an Economic  [structures, for afive year period and

governments to offer asan
incentive to encourage the
expansion, restoration,
improvement and devel opment of
existing commercia structures
and owner-occupied residencesin
Downtown Development
Districts, Economic Devel opment
Digtricts, or Historic Districts.

Development District or be listed on
the National Register for Historic
Places.

may be renewed for an additional five
years.
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Louisana |University [Department of [Mixed Tax |Firmslocated in university University research and development parks. Ongoing
Research and|Economic research and development parks
Develop- Development may be granted exemptions for
ment Parks state corporation income and
Income and franchise taxes. The total amount
Franchise of state tax rebates and/or
Tax exemptions granted for any fiscal
Exemptions year shall not exceed thirty (30)
and Credits percent of the corporate income,

franchise and state sales/use tax
liability of the firm during the
fiscal year preceding the fiscal
year for which the exemptions are
granted, unless another amount is
established by contract. Firms
located in university research and
development parks may be
granted tax credits against state
corporate income and franchise
tax liahilities. Such credits, which
may be carried forward up to five
years, shall not exceed the cost of
purchase by the concern of
machinery and scientific
equipment used on the firm's
premises.

Louisana |[University [Department of [Tax Qualified firmslocated in University research and Annual tax exemptions, rebates Ongoing
Research and|Economic Refund University Research and development parks. and/or credits are subject to the
Develop- Development Developments Parks may be following limitations: The total
ment Parks granted rebates for state and/or amount of state tax exemptions
Salesand local sales/use taxes on machinery and/or rebates granted for any fiscal
Use Tax and equipment to be used by the year shall not exceed thirty percent of
Rebates applicant, on materials and the corporate income, franchise, and

building suppliesto be used in the
repair, reconstruction,
modification, or construction of
facilities and on materials and
supplies necessary for or used in
the production of the applicant's
production of the applicant's
product. Additionally, sales/use
tax rebates may be granted on any
other goods and services used or

state sales/use tax liability of the
medical concern during the fiscal
year preceding the fiscal year for
which the exemptions and/or rebates
are granted, unless another amount is
established by contract.

The total amount of rebates of local
sales/use taxes granted for any fiscal
year shall not exceed one hundred
percent of the local sales/use taxes
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consumed by the applicant.

liability due to that authority from the
medical concern during the fiscal
year preceding the fiscal year for
which the rebates are granted, unless
another amount is established by
contract.

Louisana |Workforce [Department of |Grant Funding for eligible training Preference will be given to The New Employee Training award |Ongoing
Develop- Economic activitiesincludes: (1) New applicantsin industries identified by|may cover up to 100 percent of the
ment and Development Employee Training. This the state astarget industries, and to |eligible training costs, not to exceed
Training subprogram provides training applicantslocated in areas of the  [$500,000. The Workplace-based
Program assistance for companies seeking |state with high unemployment Retraining award may cover up to 50

prospective employees who levels. percent of the eligible training costs,
possess sufficient skills to not to exceed $500,000. Fundsare
perform the jobsto be created by available on areimbursement basis
the companies. (2) Workplace- following submission of approved
Based Retraining. This invoicesto DED.

subprogram provides training

assistance for companies seeking

to upgrade the skills of existing

employees in response to

technological advances or

improved production processes, or

the need to ensure compliance

with accepted international and

industrial quality standards (e.g.

| SO standards, proprietary

technology).

Maine Jobs and Maine Tax Credit |This program provides a 10 Statewide. Thistax credit is The amount of the credit istied to the |Ongoing
Investment |Revenue percent credit against Maine available to any business (other than|federal investment tax credit and is
Tax Credit [Services income taxes for investment in regulated utilities) making a limited to $500,000 per year with

most types of personal property
that generates at |east 100 new
jobs within two years of the date
the investment is placed in
service, as long as the investment
isat least $5 million for the
taxable year.

personal property investment of at
least $5 million and creating at least
100 qualifying jobs, regardless of
industry sector, location, market,
raw materials source or product
content.

carry forwards available for seven
years. Thus, the credit can be up to
$3.5 million, based upon taxable
income. Businesses are prohibited
from receiving the Maine Jobs and
Investment Tax Credit and
Employment Tax Increment
Financing concurrently.
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Maine

Tax
Increment
Financing
(TIF)
District

Department of
Economic and
Community
Development

Loan

A Tax Increment Financing (TI1F)
Districtisan areawithin a
municipality that is designated as
adevelopment district to allow the
municipality to financialy support
a business development program
using the revenue stream of new
property taxes that will result
from improvements made to the
property. When formingaTIF
district, acommunity may either
fund a portion of the necessary
improvements or return a
percentage of the incremental tax
revenue to the company to help
offset project costs.

The maximum term for aTIF district is 30 years, except in instances where

the municipality issues bonds to finance a project, in which case the

maximum term is 20 years.

Ongoing

Maryland

Challenge
Investment
Program

Maryland
Department of
Business and
Economic
Development

Equity

The Challenge Investment
Program is authorized by Article
83A, sections 2-102 through 2-
105, and codified at COMAR
24.05.17.01-02.

Technology Companies

This program provides early-stage
technology companies with capital
investments of up t0$50,000 with
each $50,000 investment requiring a
1:1, $50,000 co-investor match. The
State seeksareturn of up to
$300,000 over aten-year period,
based on royalties of up to $150,000
on sales and on capital formation
above certain threshold levels. The
State' sinvestment, which may also
include milestone investments of up
to an additional $50,000, is
convertible to equity under certain

terms and conditions. Liability of the

Stateis limited to the initial
investment. The program requires a
1:1 match of the each contingent
royalty investment. This match is
normally made by athird party

investor, and the State’s commitment

helps to facilitate such investment.
Liability to the Stateis limited to the
full amount of the States investment.

Ongoing
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Maryland |Empower- [Empower Mixed Tax |A federally designated All companies located within the Empowerment Zone. Ongoing
ment Zone |Baltimore Empowerment Zone in Baltimore
Incentives  |Management encompasses 6.8 square milesin
Corporation three distinct areas of the City,
two of which include sites zoned
for heavy industrial use. The
Empowerment Zoneis also a state
enterprise zone. Empowerment
zone incentivesinclude: Federal
income tax credits, Increased
depreciation on equipment, Tax
exempt bond financing and Job
training resources.
Maryland |Enterprise  [Maryland Equity This program makes direct equity |Applicants must be in atechnology (The amount of investment ranges Ongoing
Investment |Department of investments in emerging industry. Areas of technology from $150,000 to $500,000.
Fund Business and technology companies with include biotechnology, Enterprise investments are generally
Economic patented or proprietary products  [telecommunications, information  |in the form of equity, but it may be
Development or manufacturing processes and a |technology, life sciences and another type, e.g. debt issues, as
marketing strategy in place. The |advanced materials. initiated by the lead investor.
Enterprise Investment Fund works
with emerging companies to move
them into their next stage of
development as a viable business.
Maryland |Enterprise  [Maryland Tax Credit |Maryland was a pioneer in the All businesses located in a Real property tax credits; Income tax |Ongoing
Zone Tax Department of development of enterprise zones. |Maryland enterprise zone. credits; Enhanced Job Creation Tax
Credits Business and It was the third state to enact its Credits; Priority accessto Maryland's
Economic own enterprise zone program, and financing programs Enhanced Focus
Development one of the first states to designate Area Benefits; Real property tax

zones. Enterprise zonesin the
state offer an attractive locational
alternative for industrial and
commercial businesses. Areas
within enterprise zones that meet
more stringent standards of
eligibility may be declared focus
areas.

credits; Persona property tax credits;
Income tax credits; In addition to 34
state-designated zones, Maryland has
three Federal Empowerment Zone
areas that have enterprise zone status.
These zones represent different mixes
of industrial and commercial activity
that will meet the circumstances and
preferences of new or expanding
businesses.
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Maryland |Job Creation [Maryland Tax Credit |The Job Creation Tax Credit Business servicesfirms may also  |Credit granted will bethelesser of  |Ongoing
Tax Credit  |Department of remains in effect until January 1, [qualify in priority funding areas, $1,000 or 2-1/2 percent of ayear's
Business and 2007, subject to extension by the |which the state defines as: state wages for each new, full-time job
Economic General Assembly. enterprise zones, federal calculated on an aggregate basis. If
Development empowerment zone, state the new or expanded facility is
Department of Housing and located in a state enterprise zone, a
Community Development (DHCD) (federal empowerment zone or a
designated neighborhoods, DHCD designated neighborhood,
incorporated municipalities, areas  |then the credit isincreased to the
inside the 1-495 and |-695 beltways, |lesser of $1,500 or 5 percent of a
or asingle growth area designated |year's wages for each new, full-time
by each county for the purpose of  |job. The maximum credit allowed
this credit. It also grantsthe credit |during any credit year for asingle
for operation of entertainment, facility is$1 million. If during 3 years
recreation, cultural or tourism succeeding the credit years, the
related activitiesin a multi-use average number of qualified positions
facility located within a falls below the applicable threshold
revitalization areaif the facility number, al credits shall be
generates a minimum of 1,000 new |recaptured. If the number of qualified
full-time equivalent filled positions |positions falls more than 5 percent,
in a2-year period. but not below the applicable
threshold number, then the credit is
recaptured in proportion to the
declinein certified employees.
Unused credits may be carried
forward for up to five tax years
following the year in which the credit
could first be used to reduce tax
liability. The credit may not be used
to reduce taxe
Maryland |Maryland Department of [Loan The program is codified in Article | The fund may make grantsto local or regional Maryland government or ~ |Ongoing
Economic  |Businessand 83A Subsections 6-501 through 6- |non-profit economic development revolving loan funds and make loans to
Adjustment |Economic 512. MEAF was established as a |eligible companiesin the State. In making loans under this sub-title,
Fund Development non-lapsing revolving fund to priority will be given to defense contractors and companies started by
(MEAF) make loans to new or existing former defense workers who lost their jobs with defense contractors.

companies in communities
suffering dislocation due to
defense adjustments to enable the
companies to modernize their
manufacturing operations,
develop commercial applications
for technology, or enter into and
compete in hew economic
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markets

Maryland

Maryland
Economic
Develop-
ment
Authority
and
Assistance
Fund
(MEDAAF)

Department of
Business and
Economic
Development

Mixed
Financ-ing

Article 83-A, subsection 5-1401
through 5-1411 of the Annotated
Code of Maryland. In accordance
with the Joint Chairman’s Report
of 1999, a study panel reviewed
the existing DBED financing
funds. The review identified
programs that were duplicative,
inefficient and deficient. Asa
result of the joint efforts of the
Department’ s staff and panel
members, legislation was
developed that consolidated 20
business and economic
development fundsinto 10
programs. MEDAAFisa
survivor program that
incorporated the capabilities of
severa different former programs
and now possesses much of the
Department’ s direct lending
capabilities. MEDAAF
accomplishes several purposes by
providing below-market
incentives to specific growth
industry sector businesses (or to
jurisdictions on behalf of these
entities), which are locating or
expanding in a Priority Funding
Area. The program provides
incentives to five specific major
capabilities:1.Significant Strategic
Economic Development
Opportunities 2.Loca Economic
Devel

Machinery & equipment, land,

infrastructure.

-Loans, Conditional Loans,
Conditional Grants, Grants, and
Investments (only in conjunction with
aloan or grant). The program
provides financing for fixed asset
acquisition, machinery & equipment,
land, infrastructure and it also may
provide working capital within
specific guidelines.

Ongoing
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Maryland |One Department of [Tax Credit The business project must be A qualified business entity may claim |Ongoing
Maryland Business and located in Baltimore City or both a start-up tax credit and a project
Economic  |Economic Allegany, Caroline, Dorchester, tax credit. Tax credits may be
Develop- Develop-ment Garrett, Somerset or Worcester claimed against State income,
ment Tax County. The business entity must |insurance premium, or financial
Credits be primarily engaged at the facility [institution franchise tax.

in one or more eligibleindustries:  |Project tax credits of up to
manufacturing, agriculture, testing, |$5,000,000 are based on qualifying
computer programming, mining, costs and expenses incurred by the
fishing, research, computer-related |business entity in connection with the
services, transportation, forestry, |acquisition, construction,
development, data processing, rehabilitation, installation, and
central insurance services, equipping of an eligible economic
biotechnology, communications, development project. The business
company headquarters, central entity must incur at least $500,000 in
financial services, business services,|eligible project costs and must create
public utility, central administrative |at least 25 new qualified positions.
offices, central real estate services, |Start-up tax credits of up to $500,000
warehousing, filmmaking and are based on a business' cost to
resort/recreational business. furnish and equip a new location for
ordinary business functions and to
move to a qualified distressed county
from outside Maryland. (50 qualified
new positions are required to qualify
for the full $500,000 credit.)

Maryland |Smart Department of [Loan/Grant|The Fund is codified in Article 83 | Lending will beto eligible The program was created in 1999, but | The fund
Growth Business and A, Subsection 5-701 of the borrowers located in priority had aslow start. At the end of fiscal |will expirein
Economic  |Economic Annotated Code of Maryland. A |(funding areas as defined by Smart  |year 2001, over $20 million was still - {June 30,
Develop- Development fund to provide direct term loans, |Growth legislation. Loans and in the fund. However, dueto 2004, unless
ment grants and equity investment to  |grantsto local jurisdictionswhich  |increased activity during the first half |extended.
Infrastruct- local jurisdiction qualifying as are economically distressed. of fiscal year 2002, $25.6 million was
ure economically distressed (and to  |Eligible recipientsinclude alocal  |either disbursed or approved against

MEDCO as a conduit). Funds
could be used for infrastructure
development, real estate
acquisition, construction,
renovation, demolition etc.

(county) government and MEDCO.
A qualified distressed county is
defined as a county, including
Baltimore City, with an approved
local strategic economic
development plan. Thejurisdiction
must also have an unemployment
rate, for the most recent 18 months,
of at least 150 percent of the State's
unemployment rate for the same
period; and an average per capita

$25.9 million of available funds. The
state legidlature approved $7.7
million for the fund for fiscal year
2003. No projects are currently under
consideration.
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personal income, for the most
recent 24 months, at or below 67
percent of the State's per capita
personal income for the same
period. The site must be located in a
Priority Funding Area.

Maryland

The
Enterprise
Fund

DBED
Division of
Financing
Programs

Equity

Article 83A, sections 4, 5-501
through 5-503. The Enterprise
Fund was created by the General
Assembly, House Bill 1586, to
provide the State with the means
to make equity investmentsin
early stage technol ogy-based
companies with very good
prospects of being successful.
This capability requiresa 1:1
match of the each contingent
royalty investment. This match is
normally made by athird party
investor, and the State’s
commitment helpsto facilitate
such investment. Liability to the
State is limited to the full amount
of the States investment.
Enterprise Equity investment
programs, though risky, provide
the State with a mechanism to
foster the growth of development
technologies. The emerging
technology-driven firms at this
stage of development have
substantial growth potential, and
will create a highly-skilled work
force. The potential benefit to the
State and counties in which these

Technology Companies

This capability requires a 1:1 match
of the each contingent royalty
investment. This match is normally
made by athird party investor, and
the State’'s commitment helps to
facilitate such investment. Liability
to the State is limited to the full
amount of the States investment. The
Enterprise Department makes an
equity investment through the direct
purchase of equity, (i.e. purchasing
stock in company). By Statute,
DBED’sinvestments are limited to
25 percent of total equity, and may
not be held for more than 15 years.
By policy, aminimum 3:1
sophisticated co-investor match is
required. Return oninvestmentis
provided through capital gains.
Liability to the Stateis limited to the
full amount of the investment.
Effective October 1, 1997, the
maximum investment limit was raised
from $250,000 to $500,000.

Ongoing
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businesses reside is very
significant.

Maryland Dept. of Grants The purpose of this program was |Bethlehem Steel The amount of the subsidy was Ongoing
Business and to support a new $300 million funded as follows: Economic
Economic cold rolling mill. Development Opportunity Program
Development/ Grant of $5.5 million; Department of
Baltimore Business and Economic
County Development/Baltimore County
funded a $300,000 workforce training
grant; Baltimore County Revolving
Loan Fund Grant of $200,000. The
total was $6 million.
Massachus |Economic  [Massachusetts [Tax Credit |Designed to stimulate job creation |Designated Economic Target Areas. Ongoing
etts Develop- Office of in distressed areas, attract new
ment Business businesses, encourage existing
Incentive Development businesses to expand and increase
Program the overall economic development
(EDIP) awareness and readiness of the

185 participating cities and towns
across the Commonwealth.
Administered through the Office
of Business Development, the
EDIP represents the cooperative
efforts of communities, businesses
and the state. Through the EDIP,
businesses and communities
negotiate alocal real estate tax
incentive agreement. In turn,
these businesses become eligible
for the state's enhanced 5 percent
Investment Tax Credit and, where
applicable, the state's 10 percent
Abandoned Building Tax

Deduction. In addition, the
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program also targets and
prioritizes capital spending,
including such programs as Public
Works for Economic
Development (PWED) monies
and Community Development
Action Grants, to communities
within Economic Target Aress.

Massachus |Investment [Massachusetts [Tax Credit |Massachusetts gives businessesa |Companiesinvolved in Unused portions of the tax credit may [Ongoing
etts Tax Credit |Office of 3 percent Investment Tax Credit |manufacturing, research and be carried over to subsequent years.
Business against corporate excisetax for  |development, agriculture or An enhanced 5 percent investment
Development the construction of manufacturing |commercial fishing in designated  |credit isavailable.
facilities. The credit also applies |Economic Target Areas.
to the purchase or lease of
equipment.
Massachus |[Emerging [MassDevelop [Loan The Emerging Technology Fund |Technology Companies The maximum guarantee amount is  |Ongoing
etts Technology |ment provides loan guarantees to $1,500,000 or 50 percent
Fund leverage private debt financing for participation of the aggregate debt,
specialized research and whichever isless. The maximum
development or manufacturing loan amount for facilitiesis
facilities. $2,500,000 or 33 1/3 percent
Two types of projects are eligible participation of the aggregate debt,
for financing: 1) The fund can be whichever isless. The maximum
used to leverage private financing loan amount for equipment is
for the construction of state of the $500,000 or 33 1/3 percent
art manufacturing, research and participation of the aggregate debt,
development facilities. 2) The whichever isless.
fund can be used to provide
matching grants to universities
and private ingtitutions for
advanced research and
development of new and
emerging technologiesin the
Commonwealth.
Massachus |Seafood Mass Loan The Seafood Loan Program was  |Seafood processing industry. The maximum amount is $200,000, [Ongoing
etts Loan Development created to enhance the with a 10-year term for real estate
Program competitiveness of Massachusetts loans and a 7-year term for equipment

$1 billion seafood processing
industry. The program provides
direct loansfor fixed asset

loans. Loans may be amortized for a
maximum of 20 years and have a
fixed or floating interest rate at prime
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financing needs including the
purchase of land, buildings,
equipment and for the
construction or renovation of
facilities. Funds cannot be used
for revolving working capital or
for the purchase of vessels.

plus a premium.

Massachus |Seafood Mass Loan/ The Seafood Revolving Loan Seafood industry. The loan fund uses two types of Ongoing
etts Revolving |Development |Non-tradit- |Fund provides financing in financing. Thefirstisamicro loan
Loan Fund ional cooperation with private lenders, with a max of $50,000 to assist
financing |to fishing vessels and shore side businesses that are unable to secure
facilities. To bedligible, a traditional bank financing. The
business must demonstrate that it second loan provides gap financing of
has been adversely affected by the up to $100,000. Loans have afixed
federal fishing regulations enacted rate of 8 percent for theinitial lending
to rebuild the depleted stocks of period. Under the terms of the grant,
cod, haddock and flounder. The business must be located in
fund is capitalized through the a Barnstable, Bristol, Nantucket,
grant from the Economic Norfolk, Plymouth or Suffolk
Development Administration with counties. Start-up ventures are not
matching funds provided by digible.
MassDevel opment.
Massachus |Urban Community  |Loan To help support minority owned |Minority owned businesses with Loans up to $200,000. Ongoing
etts Initiative Development businesses. less than $500,000 in annual sales
Fund Finance in targeted urban communities.
Corporation
Massachus |Venture Community  |Loang/ To help create and support Firmsin low income communities |$100,000 to $300,000 per project, up |Ongoing
etts Capital Fund [Development |Equity employment in low income which have a community to 1/3 of total financing.
Finance Financing [communities. development corporation, to enable
Corporation them to expand or retain
employment for local residents.
Massachus |[Emerging  [Massachu Loan The Emerging Technology Fund |Technology Companies The maximum guarantee amount is  |Ongoing
etts Technology |setts Develop- provides loan guarantees to $1,500,000 or 50 percent
Fund ment Finance leverage private debt financing for participation of the aggregate debt,
Agency (Mass specialized research and whichever isless. The maximum
Development) development or manufacturing loan amount for facilitiesis

facilities.

Two types of projects are eligible
for financing: 1) The fund can be
used to leverage private financing
for the construction of state of the
art manufacturing, research and

$2,500,000 or 33 1/3 percent
participation of the aggregate debt,
whichever isless. The maximum
loan amount for equipment is
$500,000 or 33 1/3 percent
participation of the aggregate debt,
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development facilities. 2) The
fund can be used to provide
matching grants to universities
and private ingtitutions for
advanced research and
development of new and
emerging technologiesin the
Commonwealth.

whichever isless.

Michigan |Economic [Michigan Grant Thisprogramis a mgjor feature of |Advanced Manufacturing, Michigan's Economic Development  |(Ongoing
Develop- Economic the state's economic development |Information Technology, and Life [Job Training (EDJT) Program
ment Job Development incentive package. Under this Science/Bio Technology. provides approximately $30 million
Training Corporation program, the employer designs the in competitive grants to companies
customized training and works that need to train or retrain workersto
with private or public education meet marketplace needs. Grants
providers. Employers are at the average $500 per employee. The
front end, designing their own employer must match 25 percent of
customized employee training the state grant. Match can be in-kind.
programs and working in
partnership with schools,
government agencies and other
community resources.
Michigan |Job Creation [Michigan Tax Credit |In 1995 Michigan enacted the To promote high quality economic |Each credit may be awarded for up to |Ongoing
Tax Credits [Economic Michigan Economic Growth growth and job creation. Eligible {20 years and 100 percent of the
Growth Authority (MEGA). Firms that are| Companies engaged in incremental SBT liability and/or
Authority financially sound and have manufacturing, research and personal income tax attributable to

financially sound proposed plans
might be eligible to receive atax
credit against the Michigan Single
Business Tax (SBT). Thiscreditis
for the incremental SBT liability
attributable to an expansion/new
location project and/or the amount
of personal income tax
attributable to new jobs being
created.

development, wholesale and trade,
or office operations.

the project. Beginning March, 2000,
the application fee was increased to
$5,000 for companies applying for
MEGA tax credits. Thisfeeis
collected at the time the company
submitsits final application for a
credit. In addition, a one-time only
administrative fee of 1/2 of one
percent of the estimated value of the
incentive will be collected. Thisfee
is payable at the time the company is
certifying its eligibility to receive
awards and is limited to no more than
$100,000.
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Michigan

Life Science
Corridor

Michigan Grant
Economic
Development

Corporation

Forty percent of the fund
(Category |) isalocated for basic
research, to be distributed on a
competitive basisto Michigan
universities or Michigan non-
profit research ingtitutes for basic
research in health-related areas
with not less than $5 million
allocated to research related to
aging diseases and health
problems. Fifty percent of the
fund (Category 1) isallocated for
collaborative applied research,
specifically, peer reviewed
collaborative awards among
Michigan universities, Michigan
companies, and/or private and
non-profit research facilities, with
emphasis on testing or developing
emerging discoveries. Ten
percent of the fund (Category I11)
is allocated to support
commercialization opportunities
for life science research in
Michigan for Michigan for-profit
and non-profit entities.

Statewide

Funding of new projectsislimited to
the amount appropriated each year.
Funds projects up to three years.

Ongoing

Michigan

Michigan
Smart Zones

Michigan Economic
Development Corporation

To dimulate the growth of
technology-based businesses and
jobs by aiding in the creation of
recognized clusters of new and
emerging  businesses,  those|
primarily focused on
commercializing ideas, patents,
and other opportunities
surrounding university or private|
research institute R&D efforts.

The SmartZone program has
identified 11 locations throughout
the State of Michigan with
necessary resources to nurture
technology business growth ranging
from research and development
with universities to entrepreneurial
training. The Smart Zones are in:
Ann Arbor/Y psilanti (University of
Michigan), Battle Creek (Western
Michigan  University), Detroit
(Wayne State University), Grand
Rapids (Grand Valey State
University/Van Andel Ingtitute),
Houghton/Hancock (Michigan
Technological University),

Each SmartZone has the ability to
capture tax increments resulting from
new development within the zone to
support zone activities for a period of
15 years.

Kalamazoo (Western Michigan

Ongoing
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University), Lansing/E. Lansing
(Michigan State University), Mt.
Pleasant (Central Michigan
University), Muskegon (Grand
Valley State University), Oakland
County (Oakland University), and
Pinnacle Aeropark.

Michigan |Renaissance [Michigan Tax Credit |Michigan's Tax-Free Renaissance |23 designated zones By law, Renaissance Zones waive the |[Ongoing
Zones Economic Zones are 23 regions of the state following local and state taxes:
Development designated as virtually tax free for Michigan Single Business Tax;
Corporation any business or resident presently Michigan Personal Income Tax;
in or moving to a zone. The zones Michigan's 6 mil State Education
are designed to provide selected Tax; Local Personal Property Tax;
communities with a powerful Local Real Property Tax; Local
market based incentive--no taxes-- Income Tax; and Utility Users Tax.
to spur new jobs and investment. These taxes represent nearly all state
Each Renaissance Zone can be and local taxation on a Michigan
comprised of up to ten smaller business.
zones (sub zones), which are
located throughout the community
to give businesses more options
on where to locate.
Michigan |Technology Park Tax To promote businesswithinthe  |New facilitieslocating in The abatement is equal to a 50 Ongoing
Development Act Abatement (technology parks. technology parks (e.g., research and |percent reduction in property taxes
(property development, high[technology and may be granted for periods of 1
tax) industrial activities, business to 12 years.
activity related to development or
improvement of existing products
or creation of new products).
Michigan |UrbanLand [Michigan Loan The Urban Land Assembly Projects located in cities that have |Determined on a case-by-case basis. |Ongoing
Assembly  |Economic Programisarevolving fund experienced alocal unemployment
Program Development directed toward revitalizing the  |rate more than 70 percent of the
Corporation economic base of cities annual average state unemployment

experiencing distress and decline.
Priority is given to proposed
projects that have the greatest

rate; agrowth inlocal population
that islessthan 75 percent of the
state's population growth rate; or a
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immediate economic impact.
Cities that receive land acquisition
loans under the program are
required to repay loan funds.

changein local state equalized
value that is less than 50 percent of
the state's five-year average.

Minnes
ota

Enterprise
Zone
Program

Department of
Trade and
Economic
Development

Tax Credit

The Zone program provides
business tax credits (income,
property, sales) to qualifying
businesses which create
investment, development, job
creation or retention in the
Enterprise Zone Tax credits are
allocated by the State to
Enterprise Zone cities.
Businesses apply for tax credits
through the city Enterprise Zone
coordinator. Tax creditsinclude:
property tax credits, debt
financing credit on new
construction, sales tax credit on
construction equipment and
materials, and new or existing
employee credits.

The cities of Breckenridge, Dilworth, East Grand Forks, Moorhead,

Ortonville and Duluth.

Ongoing

Minnesota

Rural
Challenge
Grant
Program

Department of
Trade and
Economic
Development

Loan

The Office of Regional Initiatives
has a partnership with each of the
six Minnesota Initiative Funds to
provide low-interest loans to new
or expanding businessesin rural
Minnesota.

Eligible applicants include
businesses |ocated, or intending to
locate, in rural Minnesota. "Rural”
is defined as the 80 counties of
Minnesota other than the Twin
Cities metropolitan area.

Maximum loan available is $200,000
up to 50 percent of start-up or
expansion costs. Most loans will be
smaller due to the high demand for
funds compared with the funds
available. The interest rate is between
3 percent and 10 percent, and the
terms will be consistent with other
sources of project financing. Each
Initiative Fund will determine the
specific interest rate and collateral
reguirements. Each dollar of
Challenge Grant funds must be
matched by at least one dollar of non-
public funds, usually owners equity
and/or private financing.

Ongoing
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Minnesota (Urban Department of [Business |Urban Initiative Board entersinto |Eligible applicants include minority businesses and others creating jobs for |Ongoing
Initiative Trade and Assistance |partnerships with local nonprofit  |low income people in Minneapalis, St. Paul, Hopkins, Columbia Heights,
Program Economic organizations, who provide loans |Hilltop, South St. Paul, West St. Paul, St. Anthony, Mendota and
Development and technical assistance to start- |Lauderdale.
up and expanding businesses.
Missis- Jobs Tax Mississippi Tax Provides afive-year tax credit to the |Eligible businessesinclude The amount of credit depends on the |Ongoing
sippi Credit Develop-ment [Credit |company's state income tax bill for  |manufacturers, processors, development status of the county in
Authority each new job created by a new or distributors, wholesalers, which the businessis located: (1)
expanding business, effective for warehouses, research and $2,000 per new job for less developed
years two through six after the development facilities, air counties, (2) $ 1,000 per new job for
creation of the job. transportation and maintenance moderately developed counties, and
facilities, final destination or resort [(3) $500 per new job for developed
hotels having aminimum of 150  [counties. A minimum number of new
rooms and movie industry studios. |jobs must be created to be eligible for
this credit. In less developed
counties, businesses must create at
least 10 new jobs to be eligible for the
credit; in moderately developed
counties, 15 new jobs; and in
developed counties, 20 new jobs.
The county status will be re-assessed
annually by the Mississippi State Tax
Commission, according to each
county's unemployment rate and per
capitaincome averages over the prior
three years. Limited to an amount not
greater than 50 percent of the
taxpayer's state income tax liability
for the year in which the credits are
taken. Any excess credit may be
carried forward for five successive
years.
Missis- Major Mississippi Bond [This program alows the State, Eligible projectsinclude industrial  |Major Impact Authority projects can |Ongoing
sippi Economic  |Development through the issuance of general or commercial projects, research be new projects or expansions of
I mpact Authority obligation bonds, to assist local and development, warehousing, existing facilities which have a
Authority communities in meeting the distribution, transportation, minimum initial investment of $300
development requirements inherent in|processing, mining establishments, [million by the private sector or the
large capital projects, thereby U.S. Government projects, and U.S. Government.
generating an investment in the tourism facilities.
quality of lifein such communities.

02T 9fed
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Missis- Minority Mississippi Guarant|This program was created to enable|Statewide Maximum bond guaranty is 75[Ongoing
sippi Surety Bond|Development |ee minority contractors, not meeting the| percent of contract bond amount or
Guaranty Authority surety industry's standard $112,500, whichever is less. A
Program underwriting criteria, to obtain bid contractor may have more than one
and performance bonds on contracts guaranteed bond as long as total ties
with state agencies and political do not exceed $112,500.
subdivisions within Mississippi.
Missis- Mississippi  |Mississippi Tax Provides an income tax credit to Ports Allowable Credit: the following are  |Ongoing
sippi State Port  [Development |Credit |taxpayers who utilize the port charges which ataxpayer may claim
Income Tax |Authority facilities at state, county, and as acredit; receiving into a port,
Credit municipal portsin Mississippi. The handling to a vessel, wharfage.
taxpayer receives a credit in an Amount of Credit: credit may not
amount equal to certain charges paid exceed 50 percent of the tax imposed
by the taxpayer on export cargo. upon the taxpayer for the taxable year
reduced by the sum of all credits
allowable to the taxpayer.; any
unused portion of the credit may be
carried forward for the succeeding
five years; the maximum cumulative
credit which may be claimed by the
taxpayer islimited to $1million
dollars for the period January 1, 1994
through December 31, 1998.
Missis- Salesand Mississippi Tax Manufacturers pay a 1.5 percent sales |New or expanding manufactures ~ |New or expanding manufacturers Ongoing
sippi Use Tax Development [Exempt |tax on machinery and parts used located in less developed counties. |located in less developed counties
Exemption |Authority ion directly in manufacturing and port pay no sales taxes for: (1) building

operations (purchase or rental) and
industrial electricity, natural gas, and
fuels. Manufacturers pay a 3.5
percent contractor's fee for all costs
(exceeding $10,000) included in a
contractor's construction contract,
including the costs of construction
labor and the purchases of
construction component materials
made by the contractor on behalf of
the manufacturer.

construction materials, or (2)
purchases of machinery or equipment
associated with alocation or
expansion, if the building materials or
equipment are purchased directly
from a supplier (purchases of
construction materials made through
a contractor incur the 3.5 percent
contractor'sfee.) New or expanding
manufacturers located in either
moderately developed or devel oped
counties pay a: (1) 3.5 percent sales
tax for purchases of building
construction materials and new
machinery or equipment not used
directly in the manufacturing process,

and (2) 0.75 percent salestax on
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purchases of all machinery and
equipment that is used directly in the
manufacturing process.

Missouri

Community
Bank Tax
Credits

Department of
Economic
Development

Tax
Credit

State tax credits will be provided to
contributors or investors of a
community bank. Contributionsto a
non-profit bank may also be eligible
for afederal tax deduction. The
community bank may, in addition to
its other authority, use the
contributed/invested funds to make
unsecured or secured loans or equity
investmentsin eligible projects.
Thereis no restriction on the
community bank to determine the
term, rate, collateralization, type of
ownership of their borrowers.

At least 80 percent of these tax
credits will be approved for projects
intargeted areas. A targeted areais
any area designated by the
community bank which includes
two or more contiguous blocks ( as
designated by the U.S. Census)
where the rate of poverty in the area
exceeds 26.2 percent.

This program isintended for smaller
projects that will average about
$30,000 to $60,000. Although the
legal maximum tax credits allowed
for asingle business/project by a
community banks is $300,000, the
community bank should contact DED
prior to investing in any one project
that exceeds $100,000. The
maximum amount of tax credits
provided to any one community bank
or target areawill be $1 millionin
any fiscal year. The credits may be
transferred, sold, or assigned (in
increments no less than $150), or
used up to eleven (11) years from the
issuance of the credits.

From August 28, 1994 to August 27,
1995, $1.5 million in tax credits are
available. On August 28, 1995, an
additional $1.5 million was added,
then on August 28, 1996, an
additional $2.0 million will be added.

Ongoing

22T abked
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Missouri

Enterprise
Zones

Department of
Economic
Development

Tax
Credit

The Department of Economic
Development may recommend the
establishment of enterprise zonesin
economically depressed areas that are
not likely to achieve development
otherwise. The recommendations are
made to the Joint Legislative
Committee on Economic
Development Policy and Planning,
which may designate the area an
enterprise zone. Enterprise zones
offer many types of tax credits,
exemptions, abatements and refunds
to taxpayers who establish new or
expanding, facilitiesin any
designated enterprise zone.

The statute permits governing
authorities to petition the
Department of Economic
Development to have the
boundaries of an existing, enterprise
zone expanded. The expansion may
be approved if there have been no
more than three expansions.

Areas designated as federal
empowerment zones or enterprise
communities are automatically
granted state enterprise zone status.
In order to qualify for either the
income exemption or the
investment credit, the taxpayer must
in addition to the above criteria,
meet the "30 percent Test." To meet
the test, at least 30 percent of the
new employees at the new or
expanded facility must be either
residents of the enterprise zone, or
have been unemployed for at least
90 days prior to being employed at
the new or expanded facility, or
eigible for AFDC or General
Relief, or some combination thereof
The Department of Economic
Development may waive or reduce
this requirement for one year if
there are 20 or fewer persons
employed at the facility.

Tax benefits may include: $400 for
each new job created, and $400 for
each qualified employeewho isa
resident of the enterprise zone, and
$400 for each qualified employee
who was either unemployed for at
least 90 days prior to the time he/she
was hired at the new or expanded
facility or who was eligible for AFDC
or General Relief at the time he/she
was employed at the new or expanded
facility, and up to $400 for each
qualified employee who is trained
from the employer's own funds, and a
possible exemption equal to one-half
of the income attributed to the new or
expanded portion of the facility, and a
possible investment tax credit equal

to 10 percent of the first $10,000 of
new investment, 5 percent on the next
$90,000 of new investment and 2
percent on all investment over
$100,000, and up to a $75,000 refund
for unused tax credits earned by a
new facility, and areal property tax
abatement of at least 50 percent for
ten yearsif the facility is used for
manufacturing, mining, wholesale
distribution or ware

Ongoing
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Missouri

Missouri
"Build"
Program

Department of
Economic
Development/
Missouri
Development
Finance Board

Tax
Credit

Missouri Business Use Incentives for
Large-Scale Development (BUILD)
provides afinancial incentive for the
location or expansion of larger
business projects. The program
provides Missouri state income tax
credits to the business in the amount
of debt service payments for
industrial revenue bonds related to a
portion of project costs.

The bonds may be used to finance
public or private infrastructure used
to support the project, or the new
capital improvements of the
business at the project location.
Bond proceeds may not be used for
working capital, inventory or other
operating costs of the business or
other entity.

Eligible businesses are: (1)
Manufacturing, processing,
assembly, research and
development, agricultural
processing or servicesin interstate
commerce which will invest a
minimum of $15 million in capital
improvements for a project and
create at least 100 new jobs within
three years.

(2) Office projects (regional,
national or international
headquarters, telecommunications
operations, computer operations,
insurance companies or credit card
billing and processing centers) are
aso eligibleif the capital
improvements exceed $10 million
and at least 500 new jobs are
created within three years. Retail,
health or professional services,
intra-state rel ocations or
replacement facilities are not
digible.

The bonds must be sold on the basis
of the business' credit. The options
are (@) the business purchases a bank
letter of credit or bond insurance; (b)
the business has an investment bond
rating; (c) the business arranges for a
private placement purchase of the
bonds; or (d) the business purchases
the bonds. The political subdivision
benefiting from the project or other
local entities must commit significant
local incentives. Such incentives may
include tax abatement, discounted
utility fees or others.

Ongoing
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Missouri  |Red Department of [Loan |Tax increment financing can be used |An area, as defined by a Beginning January 1, 1998, certain  |Ongoing
Property Tax |Economic in any city or county inthe State of  |municipality, that benefits from the |blighted areas of municipalities with
Increment  |Development Missouri. Itishelpful to small improvements. There are no approved plans and projectsto
Allocation communitiesin order to financethe |particular limitations on district receive appropriated amounts, from
Redevelopm construction of necessary public boundaries, except that the area the newly created Missouri
ent (TIF) improvements such as sewers and must be determined by the city or  [supplemental tax increment financing

roads as an incentive for investment  |county to be blighted or a fund, of up to 50 percent of "new

in areas to be redevel oped, conservation area. state revenues,” defined as either 1)
rehabilitated or revitalized. To state sales taxes, except those which
encourage such development, real are constitutionally dictated, School
property tax revenues and 50 percent District Trust Fund taxes, sales and
of tax revenues are diverted into a use taxes on motor vehicles, trailers,
special alocation fund which can be boats and outboard motors, and future
used to defray redevelopment costs. sales taxes earmarked by law, or 2)
The tax revenues diverted to the fund state income tax withholding. An
are attributed to the increased aggregate annual appropriation of
valuation of improvements made to new state revenues for super

real property within the designated redevelopment areasis limited to $15
areas. Upon the implementation of million. The duration of

TIF for aparticular area, up to 100 redevel opment projects shall not
percent of the increased amount of exceed 23 years.

real property taxes and 50 percent of

other taxes generated by new

development in the area (primarily

salestax) are set aside in a Special

Allocation Fund. These funds may be

used by the municipality or aprivate

developer for Redevelopment Project

Costs.

Missouri  (Wineand Department of | Tax To attract businessinto the state of ~ [Vineyards and wine producers. State income tax credit to an Ongoing
Grape Economic Credits |Missouri. individual, partnership or corporation
Production |Development in an amount equal to 24 percent of
Tax Credit the purchase price of all new
Program equipment and materials used directly

in the growing of grapes or the
production of winein Missouri.
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Montana

Aerospace
and
Technology
Infra-
structure
Develop-
ment
Program

Office of the
Governor

Bond

The state would own the
improvements funded and would
lease the infrastructure to the local
government tax increment financing
district or the business being assisted.
The lease amount would be set at a
nominal fair value taking into
consideration job creation and overall
tax revenue generated by the project.
The statute provides for the principal
and interest payback of the bonds
from increased state taxes generated
by the projects funded.

Aerospace and Technology

The State of Montana may issue and
sell up to $20 million in general
obligation bonds for aerospace
transportation and technology
infrastructure development projects.

Ongoing

Montana

Local Option
Property Tax
Exemptions

Department of
Revenue

Tax
Exempt
ion

Exemption for Business Incubators
(Local Option) If approved by the
local governing body, a business
incubator owned or leased and
operated by alocal economic
development organizationis eligible
for an exemption from property taxes.
(MCA 15-24-18) Industrial Parks
(Local Option) If approved by the
local governing body, an industrial
park owned and operated by alocal
economic development organization
or port authority is eligible for an
exemption from property taxes.
(MCA 15-24-19) Suspension,
Cancellation of Delinquent Taxes
(Local Option)

If approved by thelocal governing
body, delinquent property taxes on
commercia property may be
suspended to facilitate the purchase
and continued operation of a business
utilizing the commercial property.
(MCA 15-24-17)

Statewide

There are numerous specialized tax
incentives, which can be researched
with the Department of Revenue on a
case by case basis.

Ongoing

Montana

Property Tax
Abatements

Department of
Revenue

Tax
Abatem
ent

Expanding "Value-Added"
Machinery and Equipment (State
Determined, Local Option). If
approved by the local governing
bodies, an existing value added
industry that expands to include

'Expanding "Vaue-Added"
Machinery and Equipment

Machinery used in canola seed ail
processing is eligible for ataxable
valuation rate of 2 percent in tax year
2001, 1 percent in tax year 2002, and
0.0 percent thereafter.

Ongoing
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value-added equipment is entitled to
receive a decrease in the tax rate on
value-added machinery and
equipment. Canola Seed Oil
Processing Equipment (State
Determined).

Nebraska |Community [Department of [Loan |Community Improvement Financing |Thistax revenueincrease isused to pay for the public improvements or is |Ongoing
Improve- Economic is Nebraska's version of Tax pledged to repay bondsissued by the local government or loans used to
ment Development Increment Financing (TIF). Thisisa |finance these improvements. Revenue bonds can be issued to finance all
Financing method of financing public or part of asite's public pre-construction improvements. Public
improvements associated with a improvements include land purchase, clearance and sale, construction of
private development project in a streets, sidewalks, utilities, parks or other similar public spaces necessary
blighted area by using the projected |in site preparation. CIF, in effect, can reduce devel oper capitalization to a
increase in the property tax revenue |level that makes investment feasible.
which will result from the private
development.
Nebraska |Employment [Department of [Mixed |The goal of Nebraska's Employment |Businesses such as manufacturers, |Threelevels of incentivesare Ongoing
and Revenue Tax and Investment Growth Act (LB775) |processors, research and available to qualifying businesses.
Investment isthe creation of jobs and business  |development facilities, insurance
Growth Act investment and expansion through the|and financial companies,

provisions of performance-based
incentives to qualified businesses.

telecommunications companies and
administrative headquarters
facilities of such firms, are eligible
for the tax incentives by meeting
minimum thresholds for
employment and investment.
Qualifying businesses are eligible
for credits attained over a seven
year period and accumulated credits
may be used during a 15 year
period. If required levels of
investment and employment are not
met within or maintained for a
period of seven years, all or part of
the incentives shall be disallowed or

recaptured.
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Nebraska |Enterprise [Department of [Tax The Enterprise Zone Act provides tax |Locations within Alda, The amount of the credit, not to Ongoing

Zone Act Economic Credit |creditsfor qualifying businesses Chadron/Crawford, Newman exceed $75,000 per year, shall be: (1)

Development which, during any tax year, increase |Grove/Meadow Grove, Omahaand |$4,500 for each new employee and

investment by at least $75,000 and  |Scotts Bluff County have been $3,000 per $75,000 of investment
increase net employment by an designated by the State of Nebraska [provided at least 50 percent of the
average of two full-time positions. as Enterprise Zones. new employees are Zone residents;
Credits may be used to reduce a (2) $4,500 for each new employee
portion of the taxpayer's income tax who is a Zone resident, $1,500 for
liability or to obtain arefund of sales non-Zone residents, and $ 1,000 per
and use taxes paid. Initial expansion $75,000 of investments; or (3) the
must occur in one taxable year, but normal provisions for tax credits
additional credits may be obtained for provided by the Employment
increasing employment by two or Expansion and Investment Incentive
more full-time employees during the Act - $1,500 per employee and $
next five years. An additional 1,000 per $75,000 of investment.
investment of a required amount Credits not used in the first year may
during this subsequent time is not be carried over and used against
reguired. In addition, a qualified liabilities incurred in the next five
business, under provisions of the taxable years. Failure to maintain
Employment Expansion and reguired levels of investment and
Investment Incentive Act, may be employment for at least two years
allowed an enhanced credit against after creation of the credits will result
taxes imposed by the Nebraska in recapture of allowed benefits and
Revenue Act of 1967 for locating and loss of carryovers.
investing in an Enterprise Zone, while
employing Zone residents.

Nebraska |Ethanol Tax [Department of [Tax Support of ethanol producers. Tax credit available to ethanol $0.20 per gallon. Ongoing
Credit Revenue Credits producers.

Nebraska |Industrial Nebraska Bond |Industria Development Bonds Except as specified with respect to | The maximum issue period is 30 Ongoing
Develop- I nvestment (IDBs) may beissued by counties, blighted areas, eligibility for IDB  |years, however, projectstypically
ment Finance incorporated cities, and villagesto  [financing islimited to average 15 to 20 yearsin duration.
Bonds/Loca |Authority provide tax-exempt financing for manufacturing or industrial The company using the facility is
ly Issued private businesses. The loca facilities. Selection criteria used by [responsible for all taxes levied by

governing body may issues bonds for
projects outside as well aswithin a
political jurisdiction.

local governing bodies to screen
eligible applicants may vary among
localities.

state and local governments. The
arrangements between the issuer and
the company using the facility may be
in the form of alease. Loansand
installment sales contracts are
permissible only if the project is
located in blighted area.

82T 9fed
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Nebraska |Invest Department of [Tax This law provides wage benefit tax ~ [The credits can be earned by For projectslocated in countieswith  |[Ongoing
Nebraska |Revenue Credit |creditsto companies meeting certain |businesses in the following populations of less than 100,000, the
Act minimum levels of investment, job  |industries: research and minimum thresholds to qualify for the

creation, and wages for new development; data processing, tax credits are 25 new jobs, $10
employees. telecommunications, or insurance |million in new investment, and pay

services; financial services, for the new jobsthat is at |east equal

manufacturing; warehousing; and  |to Nebraska s average annual wage.

administrative and headquarters For projects located in counties with

facilities. populations of more than 100,000, the
minimum thresholds are 500 new
jobs and $50 in new investment, or
250 new jobs and $100 million in
new investment, and pay for the new
jobsthat is at least 110 percent of the
state’ s average annual wage. If the
average compensation for the new
employment is under $20,000
annually, no credit isavailable. If it
is between $20,000 and $30,000, the
credit isthree percent; if it is between
$30,000 and $40,000, it is four
percent; and if it is over $40,000, itis
five percent.

Nebraska |Nebraska [Department of [Loan |The program allows citiesto declare |The location would apply to This type of financing allows new Ongoing
Redevelop- |Economic land within ten miles of their city designated blighted and substandard |property taxes from the new
ment Act Development limits blighted, thus property taxes on |areas, if located within the investment to go back to the project

the subsequently improved property [following ranges: up to ten miles  |to help finance rehabilitation,

can then be used to reimburse outside a metropolitan or primary  [acquisition and redevelopment costs
companies for land purchase and class city; up to six milesoutside a |through bonds. Such financing would
project development. Thislegislation [first class city; and up to three miles|apply for 15 years. Existing property
authorizes Community Improvement |outside of cities of second class or a[taxes continue to go for local general
Financing, also known as Tax village or villages. fund purposes.

Increment Financing, for real estate

and equipment in a project that adds

at least 500 new jobs and $50 million

of new investment.

Nebraska |Rural Department of [Tax Thisisanew program aimed at For businesses expanding in The program provides tax creditsto  |Ongoing
Incentives  |Economic Credit |providing tax creditsto qualifying counties with populations of 25,000 [companies that generate at least 5

Development businessesin rural areas of the state. |or less. new jobs and $250,000 of new

investment in counties with
populations of 25,000 or less. In
order to qualify, the jobs created must

pay at least $8.25 per hour. The wage
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requirement will be indexed annually
according to the average rural
Nebraska weekly wage.

Nebraska

Rura
Economic
Opportunit-
ies Act

Department of
Economic
Development

Tax
Credit

This law provides incentives for
employment and investment in the
state’s mid and small-sized counties.

The credits can be earned by
businessesin the following
industries: research and
development; data processing,
telecommunications, or insurance
services; financial services,
manufacturing; warehousing; and
administrative and headquarters
facilities.

Projects qualify by meeting and
maintaining all three of the following
criteriaz 1) adding full-time
equivalent employment equal to at
least 0.5 percent of the county labor
force in the county or countiesin
which the project islocated, 2)
paying higher than average wages
(wages paid new employees must
average at least 125 percent of the
average annual wage in the county or
state and be above aregional average
wage), and 3) investing a minimum
of $100,000 for each required
employee ($100,000 x required
minimum employment). Inafew
counties a business can earn the tax
credits by adding no more than two

new jobs and $100,000 in investment.

The credits available are five percent
of the total paid for new employment
each year for seven years and ten
percent of new investment made until
the end of the seven years.

Ongoing

Nevada

Revolving
Loan Fund

Commission
on Economic
Development

Loan

The Nevada Revolving Loan Fund
(NRLF) was created to assist for
profit businessesin need of "gap"
financing to complete their business
projects. The Revolving Loan Fund
derivesits funds from the CDBG
Program.

Low-to moderate income
households in rural Nevada.

Up to $100,000 is available for
Nevada businesses to use to expand
or start abusiness. The NRLFisa
fixed, generally below prime rate
lending program. Payback terms can
be amortized up to 15 years. The rate
and term are set according to the
business' ahility to repay from
profits.

Ongoing
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Nevada NRS Department of [Tax Certain aircraft, aircraft enginesand |Manufacturing/remanufacturing of |Current state salestax rate (rates Ongoing
374.322 Taxation Exempt [component parts used in aircraft engines fluctuate by county)
ion transportation are exempted from
gross receipts from the sale, storage
or other consumption
New Guarantee  (Business Guarant|GAP provides incentivesto financial |Capital intensive businesses. Rates and terms negotiable with bank.|Ongoing
Hampshire |Asset Finance ee institutions of up to a 90 percent Borrower must have 25 employees
Program Authority guarantee on loans considered to have and provide collateral with market
(GAP) more than conventional risk. appraisal of 1.25 times original
principal amount.
New Working Business Loan [WAG providesincentivesto financial |Statewide Interest rates and terms negotiable  [Ongoing
Hampshire |Capital Asset{Finance institutions to provide working capital with bank.
Guarantee  |Authority up to $2 million with up to 75 percent
Program guaranteed on loans considered to
(WAG) have more than conventional risk.
New New Business Equity |Established in November 1994, the [Rapidly expanding businesses with |The NHCC makes investments of Ongoing
Hampshire |Hampshire |Development New Hampshire Capital Consortium |revenue potential of at least $20 between $250,000 and $2,000,000 in
Capital Corporation (NHCC) isaventure capital million. high-potential companies with five-
Consortium partnership organized by the NHBDC year sales forecasts of $20-$50
for the purpose of funding early- million. Investment normally made
stage, high-potential growth in equity with appropriate risk-
companies in New Hampshire. The adjusted return.
NHCC is funded by the NHBDC, the
State of New Hampshire, CFX Bark,
Energy North, First NH Bank, Fleet
Bank, the New Hampshire Charitable
Foundation, Public Service of New
Hampshire, and Shawmut Bank. Itis
part of the $30 million Small
Business Investment Company,
which is managed by Zero Stage
Capital Company, Inc., Cambridge,
M assachusetts.
New Jersey |Advanced [New Jersey  [Grant |The Advanced Technology Center  |Statewide Ongoing
Technology [Commission (ATC) program made targeted
Centers on Science and investmentsin R&D areasthat were
Technology determined to be of importance to the
(NJCST) major industry clustersin New

Jersey. ATC are multidisciplinary
facilities on the campuses of our
research universities, and are engaged
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in research and devel opment
activities around a specific
technology area. Each ATC hasan
industrial advisory board and enjoys
industry sponsorship. New Jersey's
Advanced Technology Centers
include: Center for Advanced
Biotechnology & Medicine; Center
for Advanced Information
Processing; Center for Ceramics and
Materials Engineering; Center for
Photonic and Optoelectronic
Materials, Hazardous Substance
Management Research Center; Center
for Advanced Food Technology;
Biotechnology Center for Agriculture
and the Environment; Fiber Optic
Materials Research Program.

New Jersey (Business New Jersey  [Grant |Legidation directsthe New Jersey  |Statewide- Point of final purchase |Theincentive grant, which may be  |Ongoing
Employment |Economic Economic Development Authority  |retail facilities are not eligible for  |for up to 10 years, will equal 10
Incentive Development (EDA) to make direct paymentsin the|incentive grants. In the base year, |percent to 80 percent of the total
Program Authority form of grantsto expanding or the company must create at least 75 |amount of state income taxes
(BEIP) relocating businesses that will create |new jobsin anon targeted withheld by the business during the

new jobsin New Jersey. Businesses |municipality or at least 25 jobsin a |calendar year for the new employees
must be economically viable, and targeted area. Qualifying hired. No grant monies will be
demonstrate that the incentive grant is|businesses must maintain a project [disbursed until the Treasurer certifies
amaterial factor intheir decisionto |in New Jersey for at least 1.5 times |that the amount of withholdings
locate or expand in New Jersey. the number of years of the grant. received from the business at |east
equals the grant amount. Businesses
receiving relocation grants are not
eligible unless approved by the State
Treasurer. Grant assistance from this
and other programs may not exceed
80 percent of a business' withholdings
unless approved by the Treasurer.

New Jersey |Community (New Jersey  |Guarant|/Administered in cooperation with the |Businesses that have been in Loans range from $100,000 to $6 Ongoing
Lending Economic ee Federal Home Loan Bank of New operation at least two years and are [million. The maximum loan is $6
Program Development York and its New Jersey members.  |located in neighborhoods whereat  [million for fixed assets and $4 million

Authority Loans are made by a participating least 50 percent of the residents are |for working capital. EDA also may

bank or consortium of banks. EDA
provides a 25 percent guarantee of the
loan amount for the term of the loan.

of low or moderate income or the
requested financing will benefit
such residents are eligible.

i ssue tax-exempt bonds for
manufacturing companies or
nonprofit organizations. The bonds
will be backed by a letter of credit

ZET abked
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from a participating bank and then by
the FHLB to guarantee payment.
EDA will provide a 25 percent
guarantee of the entire bond amount.

New Jersey |Direct Loans |Casino Loan [Casino Reinvestment direct loans for |Urban areasin the state with an Rates are negotiable, current ratesas |Ongoing
Reinvestment fixed assets are available to emphasis on Atlantic City. of 12/97 are six percent.
Development businesses in targeted municipalities.
Authority
New Jersey |Direct Loans [New Jersey  [Loan  |Businessesthat are unable to get Statewide Loans are made for up to $500,000 |Ongoing
Economic sufficient bank credit on their own or for fixed assets and up to $250,000
Development through the Statewide Loan Pool or for working capital for a maximum
Authority EDA guarantee are eligible to apply term of 10 years. Theinterest rateis
for fixed assets and working capital. equal to the federal discount rate at
Preference is given to enterprises the time of approval or closing, but
located in an economically targeted no lower than 5 percent.
area or representing a targeted
business sector.
New Jersey |Hazardous [New Jersey  [Mixed |Businesses may qualify for loansof |Grants may be used for preliminary (Interest shall be equal to the Federal |Ongoing
Discharge  |Economic up to $1 million for up to 10 years for [assessments, site investigation and  [Discount Rate at time of approval or
Site Development site investigation and clean up. remedial investigations of eligible |closing, whichever islower, with a
Remediation |Authority Municipalitiesowning or holdinga |sites. Loans may be used for these |minimum of 5 percent. DEP charges
Loan and tax sale certificate on a property may |purposes and for clean up of the administrative and oversight fees.
Grant apply for grants and loans of up to $2 |site. Industrial businesses that are
Program million per year for investigation and |required to perform remediation

remedia activities.

activities due to a closure of
operations or transfer of ownership
or operations and do not have a
funding source; persons who have
discharged a hazardous substance or
are responsible for such a substance
and do not have a funding source;
and municipalities and persons who
voluntarily undertake remediation
are eligible to apply.

VSN/S6/N/INOS/O
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New Jersey |Loan New Jersey  [Guarant|Guarantees of conventional |oans for working capital can be made for up  |Guarantees can be arranged for a Ongoing
Guarantees [Economic ee to $1 million. Guarantees of conventional loans or bond issues for fixed  |maximum of 10 years, although the
Development assets can be made for up to $1.5 million. loan may be for longer periods.
Authority Generally, guarantees are limited to
30 percent - 50 percent of the loan
amount but cannot exceed the dollar
limitations above. Guarantee fee at
closingis ¥z of 1 percent of initial
guaranteed portion of the loan times
the number of yearsthe guaranteeis
in effect.
New Jersey |Local New Jersey |Loan |Loansranging from $25,000 to $2 Projects must be located in state Thereisarequired minimum 1:1 Ongoing
Develop- Economic million may be made for commercia |designated Urban Aid communities. |public/private dollar match but
ment Development and industrial projectsin targeted generaly the financing is limited to
Financing  |Authority communities. Financingisinthe no more than 25 percent of the
Fund form of a permanent subordinated project costs.
(LDFF) mortgage loan made at a below
market rate of interest. The
municipality in which the businessis
located must sponsor the request for
financial assistance.
New Jersey |Neighbor-  (Urban Mixed [Providesloans, loan guaranteesand |Project (s) must be located in an Maximum direct loan isthe lesser of |Ongoing
hood Development [Financi |equity investmentsto any for-profit  |eligible municipality, i.e., one $500,000 or 50 percent of total
Develop- Corporation  |ng neighborhood development which has at some time been eligible project costs. Maximum loan
ment corporation to undertake projectsthat |eligible for Urban Aid or Depressed [amortization is 20 years.
Corporation will create jobs, add capital assets and|Rural Centers Aid as determined
(NDC) provide other direct benefitstothe  |annually by the New Jersey
neighborhood. All available financial |Department of Community Affairs.
sources must be approached prior to
applying for the NDCP, and project
must have local support.
New Jersey |Underground(New Jersey  [Loan |The EDA and Department of Eligible business owners are those |Up to 100 percent of eligible costs.  |Ongoing
Storage Tank|{Economic Environmental Protection jointly who own or operate less than 10 Loans cannot exceed $1 million per
Loans Development administer afund to make loansand |petroleum underground storage facility. Theinterest rateis
Authority grants availableto eligible owners  [tanksin New Jersey; have a net determined by EA and may range

and operators of regulated oil tanks to
help finance costs associated with the
upgrade, closure and remediation of
tanks. Hardship grants not to exceed
$250,000 are available to
owners/operators for 100 percent of
the project costs. Grant amount is

worth of less than $2 million, and
can demonstrate the inability to
obtain a commercial loan for all or a
portion of the eligible costs.

To qualify for hardship grants, the
applicant must have ataxable

income of less than $100,000 or net

from 2 percent to the Primate Rate.
Loan term may not exceed 10 years.
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based on the portion of costs EDA
determines the applicant cannot
reasonable expect to pay.

worth, exclusive of applicant's
primary residence, of less than
$100,000. A business grant must
recipient must stay in business 15
years after the award or a prorated
portion of the grant must be repaid.

New Jersey (Urban New Jersey  [Loan |Existing retail and commercial Existing retail and commercial Loans range from $5,000 - $50,000 |Ongoing
Centers Economic businesses located in the commercial |businesses located in the for a maximum term of 10 yearsat an
Small Loan [Development digtrict of an urban targeted commercial district of an urban interest rate of 1 percent below the
Program Authority municipality may obtain financing to |targeted municipality. federal discount rate with a floor of 4
fix up their properties. percent and a ceiling of 10 percent.
New Jersey (Urban Department of [Mixed |New Jersey has 27 Urban Enterprise |New Jersey has 27 Urban Enterprise Zones which provide significant Ongoing
Enterprise  |Commerce Tax Zones which provide significant incentives and benefits to businesses that locate within the zones.
Zone and Economic incentives and benefits to businesses
Program Development that locate within the zones.

Qualified retailers may charge 50
percent of New Jersey salestax on"in
person” purchases; sales tax
exemptions for materials and for
tangible personal property. Other
zone benefitsinclude: aone-time
corporation tax credit of $1,500 for
the full-time hiring of residents of a
city where aZone is located who
have been unemployed or dependent
upon public assistance for at least 90
days, or a corporation tax credit of
$500 for hiring residents within the
Zone, within another Zone or within a
qualifying municipality; subsidized
unemployment insurance costs, for
certain new employees an incentive
tax credit of 8 percent of investment
in the Zone by an approved "in lieu"
agreement for certain eligible firms;
and priority for financial assistance
from New Jersey Local Development
Financing Fund and Job Training

VSN/S6/N/INOS/O
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Program.

New Aerospace |New Mexico |Tax The Aerospace Research and Aerospace Industry Maximum Program Benefits: A Ongoing
Mexico Research and|Taxation and |Abatem|Development tax deduction was portion of grossreceiptstax is
Develop- Revenue ent/Red |implemented to stimulate economic deductible increasing over four years
ment Department  [uction |development by providing an to 100 percent by 1999.
Deduction incentive for research and
development service providersto
operate in New Mexico.
New Enterprise  |Economic Mixed [Municipalities, countiesand Indian |Statewide, distressed areas. Maximum Program Benefits:$50,000 |Ongoing
Mexico Zones Development |Tax reservations can designate an eligible tax credit to property owners for the
Department area as an enterprise zone. The area rehabilitation of qualified business
must exhibit general distress such as: facilities, Fast tracking of -
high levels of unemployment, infrastructure projects; Tax increment
deterioration of residential and method of financing local enterprise
commercial structures, poverty and zone projects; Local property tax
other distress criteria. Beforea abatement for 10 years on selected
jurisdiction can designate an area, a property; Building rehabilitation tax
comprehensive strategic plan must be credit up to $50,000;Special CDBG
developed with grassroots funds for infrastructure grants and
involvement. The program is non- low-interest economic devel opment
competitive. loans; Technical assistanceis
available through workshops and one
on-one meetingsto assist local
governmentsin coordinating their
targeted development efforts; and 65
percent in-plant training
reimbursement for qualified
businesses.
New Filmmaker's | Tax Tax Qualified production companies Film Industry A qualified production company may |Ongoing
Mexico Gross Information  [Exempt [filming in New Mexico may purchase execute nontaxabl e transaction
Receipts Tax |Office ion certain services and materials and not certificates with its suppliers for
Incentive pay the State's gross receipts tax on tangible personal property or

such services and materials.

services. The suppliers may then
deduct their receipts from the gross
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receipts tax.

New Industrial NM Economic [Grant |The Industrial Development Training |In rural areas, wages are reimbursed [Maximum Program Benefits: Trainee (Ongoing
Mexico Develop- Development Program pays up to 50 percent (or 65 |at a higher rate (60 percent). wages are reimbursed to the company
ment Department percent rural) of employee training at 50 percent during hours of training.
Training costs and wages for an expanding or Trainee hours will not exceed 1,040
Program relocating business for up to asix hours per trainee based on the
month period. Training may be business work week, not to exceed 40
provided by a state educational hours per week. Trainer costs,
institution or tailored to meet specific excluding business employees, are
business needs. Trainees must be reimbursed to the business at 50
residents of New Mexico and percent of the trainer's travel and per
guaranteed full-time employment diem. Instructional costsinvolving
after training. The programisa classroom training will be reimbursed
cooperative effort of the Economic to the educational institution at 100
Development Department, the percent of al costs outlined in the
Department of Public Education, the training contract. Costs may include
Department of Labor, the instructional salaries, fringe benefits,
Commission on Higher Education supplies and materials, textbooks,
and private industry. expendable tools and other costs
associated with conducting the
training. All costs must be necessary
and reasonable.
New New Mexico | Tax Tax Real and tangible personal property is|Statewide- Land, buildings and Maximum Program Benefits: Land, |[Ongoing
Mexico Property Tax |Information  |Exempt |assessed and taxes are collected at the |equipment associated with an buildings and equipment associated
Abatement |Office ion local level eligible project to promote with an eligible project are exempt
economic development. from ad valorem tax, generally to
promote economic development.
Term: Up to 30 years.
Rate: Varies by community.
New Preferential |New Mexico |Tax Preferential tax rate for small Winery/brewery Maximum Program Benefits: Wine |Ongoing
Mexico Tax Ratefor |[Taxationand [Abatem|wineries and breweries. produced by a small winery carries a
Small Revenue ent/Red tax of 10 cents per liter on thefirst
Wineries and|Department  |uction 80,000 liters; 20 cents on production
Breweries over that level. The basic tax rate for

wineis 45 cents per liter. Beer
produced by a microbrewery is taxed
at 25 cents per gallon. The basic tax

rate for beer is 41 cents per gallon.
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LT abed



New Rural Rural Loan [Loansto private entrepreneurs Rural communities under 50,000  |Maximum Program Benefits: Ongoing
Mexico Develop- Development population. Funding istargeted to |$500,000 budget. Interest: Currently
ment Direct projects located in New Mexico's  |8.25 percent and subject to change on
Business and Champion Communities and the La |a quarterly basis.
Industry Jicarita Enterprise Community.
Loan
Program
New Tax New Mexico [Loan |Taxincrement financingisa Tax increment financing in New Mexico isavailable only in adesignated |Ongoing
Mexico Increment  |Taxation and mechanism for raising funds for enterprise zone.
Financing |Revenue economic development purposes. At
Department the beginning of a project, the
valuation of the project propertiesis
summed. Asthe project proceeds,
these properties are developed or
otherwise improved, increasing their
valuations. The tax proceeds flowing
from the increase in valuation may be
diverted to finance the project.
New York |Direct Loan [Job Develop- [Loan |Thisprogram, funded through the Eligible recipients include small A typical JDA assisted financing Ongoing
Program ment sale of state guaranteed bonds and and medium-sized businessesin structure is: 50 percent private or
Authority notes, provides tax-exempt (if eligible|manufacturing, distribution, public participating co-lender, 40

pursuant to applicable federal law) or
taxable bond proceeds. These bond
proceeds provide financing for the
growth of manufacturing and other
private businessesin New York State,
in cooperation with Local
Development Corporations (LDCs)
and other Federal and State agencies.
Financing may be used for the
acquisition of land, structures,
machinery and equipment;
construction, modernization, and
renovation of existing facilities and
sites; Loans may be used to purchase
new or used machinery and
equipment used in New Y ork State;
Fixed and variable interest rates on
direct loans for machinery and
equipment secured by afirst priority
lien (may be co-equal with a
participating lender) on the
underlying assets, and second

warehousing, and certain service
industries. Retail, hotel, or
residential facilities, real estate and
media/film organizations,
professional corporations, personal
service, medical organizations, and
loans for rolling stock, motor
vehicles, or waterborne craft are not
eigible. Projects must show that
they anticipate creating or retain
one job for every $35,000 of
program assi stance.

percent JDA, and 10 percent equity
contribution of loan recipient. Loans
are secured by a second lien on the
commercial property (but subordinate
to no more than 50 percent of project
cost) and a proportionally co-equal
first lien position with other lenders
for machinery and equipment. Direct
loans of $50,000 to $1,500,000 or no
more than 40 percent of total eligible
project cost (up to 60 percent in some
cases, including projectsin
economically distressed areas)
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mortgage loans for real estate
acquisitions, construction, or
renovations; No interim or
construction financing; Real estate
loans for terms up to 20 years, and
machinery and equipment loa

New York

Empire Zone
Real
Property Tax
Exemption
(RPTL
485-¢)

New York
State

Tax
Exempt
ion

If allowed by local option, real
property that (1) islocated in a
designated empire zone (formerly
known as an economic development
zone) and (2) is constructed or
improved after the zone is designated
is partially exempt from taxation and
special ad valorem levies for up to 10
years, but isliable for special
assessments. The amount of
exemption islimited to a percentage
of the increase in assessed value
attributable to the construction or
improvement as determined in the
first year of exemption. The increase
in assessed value ("base amount™)
used to calculate the amount of
exemption remains constant
throughout the term of exemption,
except (1) where there is subsequent
construction or improvement during
the term of exemption or (2) where
there occursin the ng unit an
overall change in the level of
assessment of 15 percent or more; in
either case the base amount must be
adjusted.

Property must be located in an
empire zone identified as such by
the State Empire Zones Designation
Board (administered by the New
York State Department of
Economic Development).

The amount and duration of the
exemption depends upon whether the
taxing jurisdiction has adopted a
fixed 10-year term for the exemption
(see Local Option below). If the

taxing jurisdiction has adopted a
fixed 10-year term, then 100 percent
of the base amount is exempt during
thefirst 7 years of the exemption, 75
percent is exempt in the 8th year, 50
percent is exempt in the 9th year, and
25 percent is exempt in the 10th year.
If the taxing jurisdiction has not
adopted afixed 10-year term, then the
exemption will end in the 10th year
of the zone's life, and the exemption
percentages will likewise be tied to
the zone'slife.

Ongoing
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New York |Empire Empire State [Mixed |Empire Zones (EZs) of one to two Property must be located in an Within Empire Zones, financial Ongoing
Zones Development [Tax square miles each have been empire zone identified assuch by  [incentivesinclude: (1) Investment
Program designated in 56 distressed the State Empire Zones Designation |tax credit (2) Wage tax credit (3)

communities around the state. Each |Board (administered by the New  [Zone capital tax credit (4) New Y ork
of these zones has tax credits York State Department of State sales tax refund (5) Utility rate
available to businesses for the Economic Development). reduction (6) Real property tax
duration of the zone designation. exemption (7) Local salestax refund
Zone Equivalent Areas are defined by (8) Energy incentives are available to
the census tract as locations with high eligible businesses that locate or are
poverty and high unemployment that established in EZs. These include gas
have not been designated as Empire and electric utilities rate reductions.
Zones. Businesseslocating in these Many utilities offer certain EZ
areas have specia benefits. certified businesses rate reductions of
Businesses that expand or locate in 3 percent to 60 percent for new load.
Empire Zones or Zone Equivalent Telephone rate reductions of 5
Areas of New York State may be percent for the life of the EZ on
eligible to receive substantial intrastate-intralata charges are
financial incentives for investment available to certified businesses that
and/or job creation. use NY Telephone or GTE; rate
reductions of 5 percent are also
available to certified businesses from
NYNEX and Citizens Telecom.
Within Zone Equivalent Areas,
financial incentives which may
extend to December 31, 2004, include
the wage tax credit.

New York |Empowerme [New York Mixed |Established by the Revenue Qualified businesses are generally  [Triple tax exempt enterprise zone Ongoing
nt Zone Empowerment [Financi |Reconciliation Act (1993), thisisa  |any trade except those consisting  [facility bond financing at lower than
Program Zone ng Federal initiative to stimulate primarily of the development or market interest rates; Total

Corporation economic growth in severely holding of intangiblesfor saleor  |outstanding EZ facility bonds
(NYEZC) distressed areas through tax license, golf courses, country clubs, |allocated to any person cannot exceed

incentives and incentive financing.
The New Y ork State Empowerment
Zone (EZ) consists of East, Central
and West Harlem, portions of
Washington Heights, and the South
Bronx. New York State and New
York City each have committed $100
million over the next 10 yearsto
match the Federal commitment for a
total of $300 million. Financing is
available for the purchase of qualified
zone property and land used for

massage parlors, hot tub or suntan
facilities, racetrack/gambling
facilities, liquor stores, or farms
with assets greater than $500,000 at
close of tax year.

$3 million per zone or $20 million for
all zones nationwide; At least 95
percent of the net proceeds of the
bond issue must be used to finance
qualified zone property.

0T ofed
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related purposes in the zones.

New York |Energy New York Marketi [To promote more efficient and clean |Businessesinvolved with a Up to $500,000 of project cost may |Ongoing
Products State Energy  |ng supplies of energy. technology, product, or service that |be funded, with 50 percent co-
Center R&D Assista generates new suppliesof energy  [funding. Project funding is budgeted

Authority nce and more efficiently and cleanly. In in advance by program topic and
Financi order to receive aloan, persons specific in each "Program
a should be a customer of one of the [Opportunity Notice". The program
Assista following utility companies: Central |money is allocated among the chosen
nce Hudson Gas & Electric projects. New York State lenders
Corporation, Consolidated Edison |provide loans with an interest rate of
Company of New York, New York |4.5 percent. The average cost of a
State Electric & Gas Corporation, |project being funded is up to
Niagara Mohawk Power $200,000.
Corporation, or Orange and
Rockland Utilities, Inc. Customers
must have identified an eligible
improvement project, have the
necessary documentation and aloan
commitment from a participating
lender.

New York |Enterprise [Empire State [Mixed |Sixty-five Federal Enterprise Qualified businesses must be Financing is also available for the Ongoing
Communi- [Development [Financi |Communities ("ECs") were located within an Enterprise purchase of qualified enterprise zone
ties ng designated by the U.S. Department of |Community. Sixty-five Federal property through qualified Enterprise

Housing and Urban Development
(HUD) at the end of 1994, through
the Revenue Reconciliation Act
(1993). Four ECs are located in New
York State: Buffalo, Rochester,
Albany-Schenectady-Troy, Kingston-
Newburgh. To stimulate economic
growth in distressed areas, each
community receives $2,947,368 over
two yearsin Federal Social Security
Block Grants. New York State
committed to match the Federa
awards, for atotal of $5,894,736 per
EC.

Enterprise Communities ("ECs")
were designated by the U.S.
Department of Housing and Urban
Development (HUD) at the end of
1994, through the Revenue
Reconciliation Act (1993). Four
ECsarelocated in New York State:
Buffalo, Rochester, Albany-
Schenectady-Troy, Kingston-
Newburgh.

Zone Facility Bonds: Triple tax-
exempt enterprise zone facility bond
financing at lower than market
interest rates; At least 95 percent of
the net proceeds of the bond issue
must be used to finance qualified EC
property; Total outstanding
Enterprise Zone Facility Bonds
allocated to any business cannot
exceed $3 million per EC or $20
million for all ECs.

VSN/S6/N/INOS/O
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New York |General Empire State [Loan |Assistance for projectsthat create or |Eligible projects create or retain Loans of $75,000 to $2,000,000 for  |Ongoing
Develop- Develop-ment retain jobs or increase business jobs or increase business activity  |up to 40 percent of total project cost
ment activity undertaken by manufacturing, |undertaken by manufacturing, non- |(at interest rates no lower than 3
Financing non-retail service firms, headquarters |retail service firms, headquarters  |percent and terms up to 20 years for

facilities of firms engaged in retail facilities of firms engaged in retail |real property and up to 7 years for
industries, retail firmslocated in industries, retail firmslocated in machinery and equipment. Interest
distressed areas, and businesses distressed areas, and businesses rates on loans will be set at the time
which develop recreational, cultural, [which develop recreational, of Directors approval of project
or historical facilities for tourist cultural, or historical facilitiesfor  [application; rates will reflect market
attraction. (For alist of designated  |tourist attraction. conditions, applicant's ability to
distressed areasin NY S, contact ESD repay, and requirements necessary to
Economic Revitalization). make the project feasible, but will not
generaly be lower than 3 percent.
Loan guarantees of $75,000 to
$2,000,000 or up to 60 percent of the
total credit facility, whichever isless.
Interest subsidy grants of $75,000 to
$500,000 for up to 5 years; grants
may not reduce the effective interest
rate below 3 percent. Capital Grants
may also be available for hard costs
and related soft costs, as well asfor
working capital. Working capital
loans for amounts to be determined
on a case-by-case basis for capital-
related expenses such as accounts
receivable and inventory. Loans and
loan guarantees for terms up to four

New York |Long-Term ([Job Develop- [Loan |Thisprogram provides fixed asset Applicants must be private Loans of up to one-third of total Ongoing
Economic  |ment financing to eligible projectsin rural  |businesseslocated in rural or project cost or amaximum loan of
Develop- Authority areas of the state experiencing long  |distressed areas of the stateand in  [$150,000 per project. Interest rate on
ment Fund term economic decline or sudden and {communities with population under |loansisthe prime rate minus 3

severe job losses.

25,000, or in counties that are not
within a Standard Metropolitan
Statistical Area, or in counties with
fewer than 150 people per square
mile. Exceptions may be made on a
case-by-case basis.

percent, fixed at the time of closing,
with a minimum rate of 5 percent and
maximum rate of 10 percent.
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New York |Metropolitan [Empire State [Loan |Financing for projectsthat retain or  |Eligible businesses should retain or |Loans of up to a maximum of Ongoing
Economic  |Development create significant numbers of private |create significant numbers of $5,000,000, or 10 percent of total
Revitaliza- sector jobsin economically distressed |private sector jobsin economically |project cost, whichever isless, for
tion Fund areas. Applicants may be both for- |distressed areas. Applicantsmay [acquisition or improvement of land

profit and not-for-profit businesses or |be both for-profit and not-for-profit |and/or buildings, construction and
village, town, city, or county businesses or village, town, city, or |renovation, and for machinery and
governments that invest in county governmentsthat invest in  [equipment purchases. A minimum of
economically distressed areas of New |economically distressed areas of 10 percent borrower equity required.
York State that fall within the service |New Y ork State that fall withinthe |(Interest rates will be determined by
area of the Port Authority of New service area of the Port Authority of [market conditions, applicant's ability
York and New Jersey. Theseareas  |New York and New Jersey. These |to repay, and project requirements,
include New York City and partsof |areasinclude New York City and |and set at the time of ESD Directors
Nassau, Westchester, and Rockland  |parts of Nassau, Westchester, and  |approval. Termsfor project loans
counties. Rockland counties. will not exceed 20 years for real
estate and 7 years (or useful life of
collateral) for machinery and
equipment.

New York |Motion Governor's Busines|The Governor's Office for Motion Film Industry Ongoing
Pictureand |Officefor S Picture and Television Devel opment
Television [Motion Picture|assistan |promotes and encourages the location
Develop- and Television |ce and expansion of motion picture,
ment Development television, commercial, video and
Assistance related pre- and post-production and

distribution businessesin New Y ork
State. In addition, the Office works
with the theatre and New Media
industries. Thisis accomplished
through a variety of business
assistance and marketing programs,
and review of regulatory and tax
policy. Free services offered by this
unit include: Marketing and servicing
for the whole state. MP/TV not only
provides complete service and
support, but also coordinates with a
network of local film offices, Visitors
and Convention Bureaus, and
industry liaisons; Location services:
scouting, research and accessto a
location library with over 10,000
images of locations. The program
promotes and encourages the location
and expansion of motion pictures,
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television, commercial, video and
related projects.

New Y ork

New Y ork
State
Technology
Enterprise
Corporation
(NYSTEC)

NY S Office of Science
Technology and
Academic Research

NY STEC is a state supported, non-
traditional Technology Transfer
organization that is co-located with
the Air Force's Rome Laboratory in
Rome, New York. Through
NYSTEC, New York State
Companies can access technologies
developed through the lab as well as
laboratory staff and facilities.

NY STEC's particular mission isto
accelerate bringing new products to
the non-military marketplace by
leveraging the federal research and
development investment of billions of
dollars over the past 40 yearsin
Rome Laboratory. Rome Laboratory
isthe Air Force super lab for
information technology development
referred to as C4l--Command,
Control, Communications, Computers
and Intelligence technologies. The
laboratory's specialties include
sensors, telecommunications,
communications networks,
distributed information processing
and data bases, software, artificial
intelligence, electromagnetics, signal
processing, photonics and electronic
reliability.

Technology Companies

Rome Laboratory has a staff of about
800 and an annual budget of about
$400 million. The specific nature of
assistance is determined by the needs
of the company and the capacities of
NY STEC and Rome Laboratory and
is generally determined on a case-by-
case basis.

Ongoing
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New York |Qualified New York Tax Two new credits for emerging A qualified emerging technology company is, pursuant to section 3102-e  |Ongoing
Emerging |State Credit |technology companies: 1. Qualified |of the Public Authorities Law (PAL), acompany located in New Y ork
Technology Emerging Technology Employment  |State that has total annual product sales of $10 million or less, and meets
Company Credit 2. Qualified Emerging either of the following criteria: (1) its primary products or services are
(QETC) Tax Technology Company Capital Tax  |classified as emerging technologies under section 3102-e(1)(b) of the
Credits Credit PAL; or (2) it has research and development activitiesin New York State
and itsratio of research and development funds to net sales equals or
exceeds the average ratio for all surveyed companies classified (as
determined by the National Science Foundation (NSF) in the most recently
published results from its Survey of Industry Research and Development,
or a comparable successor survey as determined by the Tax Department).
New York |Qualified Empire State  [Tax Empire Zone- certified businesses All qualified businesses located in a New Y ork enterprise zone. Ongoing
Empire Zone|Development/ |Credit |[locating and increasing employment
Enterprise  |New York in Empire Zones ("Qualified Empire
Incentives |State Zone Enterprises’ or QEZEs) may be
Department of eligible for enhanced sales, property
Tax and and business tax credits which may
Finance permit them to operate on a virtual
"tax-free" basisfor up to 10 years,
with additional savings available on a
declining basisin years 11 through
14. These enhanced benefits include:
Sales Tax Exemptions;, QEZE Credit
for Real Property Taxes, QEZE Tax
Reduction Credit.
New York |[Rural Job Develop- |Loan |ESD provides financing for small Applicants must be private Loans of $20,000 to $50,000 or up to |Ongoing
Develop- ment new and existing business businesses located in rural and 20 percent of total project cost,
ment Loan |Authority development in rural and distressed  |distressed areas of the state, in whichever isless. Interest rate on
Fund areas of the state. communities with population under |loansisthe prime rate minus 3

25,000, or in counties that are not
within a Standard Metropolitan
Statistical Area, or in counties with
fewer than 150 people per square
mile.

percent and fixed at the time of
closing, with a minimum 5 percent
and maximum of 10 percent.
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New Y ork

Tax
Exemptions
on Real
Property in
New Y ork
City
Industrial
and
Commercial
Incentive
Program
(ICIP)

New York
City
Department of
Finance

Tax
Exempt
ion

Under New York City's Industrial and
Commercial Incentive Program
(ICIP), industrial or commercial
construction or reconstruction in
designated areas of New Y ork City
may be eligible for an exemption or
an abatement from the payment of
real property taxes.

Designated areas of New Y ork City.

Exemption: Renovation and new
construction of industrial properties
citywide are éligible to receive a 25-
year real estate tax exemption
consisting of afull exemption on
increases in the assessed value solely
attributable to the improvements
made for the first 16 years, declining
by 10 percent per year for the
remaining nine years. These projects
may al so receive protection against
future increases on the improvement
due to inflation for the first 13 years
of the benefit period. The minimum
required expenditure is 10 percent of
the assessed value of the project.
Abatement: In addition to the
exemption program described above,
renovation and new construction of
industrial properties citywide are al'so
eligibleto receive a 12-year red
estate tax abatement based on the pre-
existing real estate taxes of the
assessed value of both the land and
the building for the tax year
preceding the issuance of the building
permit; or, if no building permit is
required, the start of construction for
the first four years. Th

Ongoing

New Y ork

Zone
Equivalent
Areas

Empire State
Development

Tax
Credit

Businesses employing individualsin
areas that meet EZ eligibility criteria,
but were not so designated (zone
equivalent areas, or ZEAS), may take
the Wage Tax Credit for wages paid
for full-time employment in jobs
created in the ZEA. The credit isthe
same as the EZ-Wage Tax Credit:
$3,000 per targeted employee; $1,500
per non-targeted employee; available
for one 5-year period. Taxpayers
may carry unused credits forward
indefinitely. The ZEA program
expiresin 2004.

Businesses employing individuals
in areas that meet EZ eligibility
criteria, but were not so designated
(zone equivalent areas, or ZEAS),
may take the Wage Tax Credit for
wages paid for full-time
employment in jobs created in the
ZEA.

For tax years 2001 and beyond, the
credit amounts increase to $3,000 for
targeted employees and $1,500 for
nontargeted employees, and these
amounts remain the same throughout
the entire five-year duration of the
credit. Also starting in 2001,
taxpayers may take the credit during al
ten-year period following designation
asaZEA. Thetotal wage tax credit
cannot exceed 50 percent of tax due
before credits. Corporation franchise
taxpayers, banks, insurance

companies, and personal income

Ongoing
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taxpayers may claim this credit.

North
Carolina

Jobs
Creation Tax
Credit

Department of
Commerce

Tax
Credit

North Carolina provides a Tax Credit
for creating jobsin all 100 counties.
Counties are arranged by Enterprise
Tier Areas, and the credit is valued
according to the areatier factor.
Eligible companies must maintain a
threshold of at least 5 jobs before any
firm begins counting jobs for credit.
Credit istaken in equal installments
over the four years following the
taxable year in which ajob is created.

The jobstax credit is available to
firmsin the NAICS categories of
manufacturing and processing (31-
33), warehousing (493110),
wholesale trade and distribution
(42), data processing (54151), air
courier service (492110), electronic
mail order (454110), customer
service center (561422) and central
administrative office (551114).
NAICS codes are designated by the
Employment Security Commission.

The size of the tax credit is based on
the location of the firm. Enterprise
Tier Areas are designated each
December by the Secretary of
Commerce based on the rankings of
all areas by unemployment, per capita
income and population growth. The
credit for Tier 1 counties (23 most
distressed counties) is $12,500; Tier 2
counties (next 15 counties) is $4,000;
Tier 3 counties (next 25 counties) is
$3,000; Tier 4 counties (next 17
counties) is$1,000 and Tier 5
counties (next 20 counties) is
$500.Thereisab year carry forward
available for any unused credits. The
Jobs Tax Credit (including carry
forwards) may not exceed 50 percent
of thetax against which it is claimed,
reduced by the sum of all other
credits allowed against that tax,
excluding payments made by the
taxpayer. Either the income tax or
franchise tax may be elected, but not
both.

Ongoing
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North
Carolina

Machinery
and

Equipment
Investment
Tax Credit

Department of
Commerce

Tax
Credit

Thistax credit isavailableto eligible
companies that invest in machinery
and equipment. Thetax creditis
equal to the investment amount of
machinery and equipment minus the
applicable threshold, multiplied by 7
percent. The creditistakenin?7
equal installments following the
taxable year in which the machinery
and equipment is placed in service.

Eligible Companies are
manufacturing, processing,
warehousing, distribution, data
processing, air courier service,
electronic mail order, central
administrative office as defined in
NAICS codes. A company's
NAICS code must be in one of the
categorieslisted above. NAICS
codes are designated by the
Employment Security Commission.

The size of the tax credit is based on
the location of the firm. The
threshold for Tier 1 countiesis $0;
Tier 2 counties is $100,000; Tier 3
countiesis $200,000; Tier 4 counties
is$500,000 and Tier 5 countiesis
$1,000,000. A five-year carry
forwardsis available for any unused
credits. The credit (including carry
forwards) may not exceed 50 percent
of thetax against which it isclaimed,
reduced by the sum of all other
credits allowed against that tax,
excluding payments made by the
taxpayer. Either the income tax or
franchise tax may be elected, but not
both. If the machinery and equipment
are moved out of the state during the
seven year period, future credits are
forfeited. If the machinery and
equipment are moved to a different
tier during the seven year period,
remaining installments allowed to
extent which would have been
alowed if initialy placed in service
in the new tier.

Ongoing

North
Carolina

North
Carolina
Biotechnolo
gy Center

North Carolina
Biotechnology
Center

Grant

The NC Biotechnology Center
promotes biotechnology research,
development, job training and
commercialization for statewide
economic benefit. The Center has
four grant programs that support
basic research, information sharing,
educational enhancement and job
training and infrastructure
development at the state's
universities. Academic Research
Initiation Grants provide seed funding
for biotechnol ogy-related research
projects that promise practical
benefits. The Center has two loan
programs that encourage technology
transfer and research and

Awards are made to North Carolina
academic ingtitutions, nonprofit
organizations, or businesses. Inthe
case of awards to businesses, the
awardee must agree to maintain a
significant presencein North
Carolinafor five years from the
effective date of the award or to
repay the Center in full.

Economic Development Finance
Program loans are available for up to
$250,000 for 18 months of support.
The SBIR Matching Fund Program
provides up to $50,000 for research
and development activities that refine
Phase | research and initiate work on
Phase |1 project objectives.

Ongoing
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development efforts in the state's
biotechnology companies. The
Economic Development Finance
Program provides financial assistance
to companies to promote the initiation
and expansion of commercial
applications of biotechnology. The
Small Business Innovation Research
(SBIR) Matching Fund Program
provides financial assistance to small
biotechnology companies that have
successfully competed for funding
under the federal SBIR program.

North Worker Department of [Tax Firmseligible for thejobs creation  |Eligible Companies are Thereisab year carry forward Ongoing
Carolina  [Training Tax |Commerce Credit |tax credit or the machinery and manufacturing, processing, available for any unused credits. The
Credit equipment tax credit can take a credit (warehousing, distribution, data credit (including carry forwards) may
of 50 percent (up to $500 credit value |processing, air courier service, not exceed 50 percent of the tax
for each employee trained in Tier 2-5 |electronic mail order, central against which it is claimed, reduced
counties) against eligible training administrative office asdefined in  [by the sum of all other credits
expenses if the firm provides training [NAICS codes. A company's allowed against that tax, excluding
for 5 or more employees. If thefirm [NAICS code must be in one of the |payments made by the taxpayer.
islocated in Tier 1, the maximum categorieslisted above. NAICS Either the income tax or franchise tax
credit is $1000 per employee. codes are designated by the may be elected, but not both.
Employment Security Commission.
North Regional North Dakota [Mixed |Program providesflexible"gap Thisfund is allocated equally Maximum investment $300,000. Ongoing
Dakota Rural Development [Financi |financing " to make projects bankable|among the state’s eight economic  [Debt and equity investments are
Develop- Fund ng through subordinated debt, equity and |regions for projects located more  |priced based upon the appropriate
ment partnerships. than five miles outside the limits of |risk/return. Debt averages: working
Revolving acity with apopulation lessthan  |capital 3-5 years,
Loan Fund 8,000. machinery/equipment 5-7 years,
commercial real estate 10-25 years.
Equity averages. 5-10 years. Internal
rate of return negotiated on case by
case basis.
Ohio Community |Department of |Tax Local tax incentives for businesses  |Designated areas. Up to 100 percent exemption of the [Ongoing
Reinvest- Development [Abatem|that expand or locate in designated improved real estate property tax
ment Areas ent/Red |areas of Ohio. Program highlights valuation for up to 15 years. In some
uction |include substantial real estate instances, local school board approval

property tax reduction.

may be required.
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Ohio Enterprise  |Department of [Mixed |Local and state tax incentives for Businesses must finalize an Up to 75 percent exemption in Ongoing
Zones Development |Tax businesses that expand or locatein  |Enterprise Zone Agreement prior to |incorporated areas and up to 60
designated areas of Ohio. project initiation, agreeto retain or |percent in unincorporated areas of the
create employment and establish,  |[improved real estate or new tangible
expand, renovate, or occupy a personal property tax valuation for up
facility in an Enterprise Zone. to 10 years. In someinstances, local
school board approval may be
reguired.
Ohio Governor's |Department of |Grant  [The Governor's Office of Appalachia |GOA receives approximately $4 GOA receives approximately $4 Ongoing
Office of Development (GOA), involved with both short- million annually from the million annually from the
Appalachia and long-term planning, facilitates |Appalachian Regional Commission [Appalachian Regional Commission
Grants development and serves as an (ARC) to administer the state ARC |(ARC) to administer the state ARC
advocate for the region by developing|program and fund special project  |program and fund special project
policy and promoting specific development. development.
projects and proposals that originate
from the region's residents.
Ohio Local Department of [Grant | The grant program provides Low and moderate income At least 50 percent of the grant must |Ongoing
Economic  |Development incentives for projects to take place in|communities. be used for project implementation
Develop- distressed areas where private sector costs. Requires at least 2:1 ratio of
ment developers are reluctant to invest, other funds. As much as $25,000 of
Program of including grants of up to $50,000 grant may be used for project
CDD with as much as $25,000 of grant development (professional services
being used for project development planning and administration).
COsts.
Ohio Pioneer Department of [Loan |Providesdirect loansfor businesses |Eligible areas include counties with [The maximum loan amount is Ongoing
Rural Loan |Development locating or expanding in Ohio'srural |labor surplus, distressed counties  |$750,000. Participation by the
Program areas. Businesses must demonstrate  |and situationally distressed Pioneer Rural Loan Program for any

that they will create new jobs for
Ohio citizensin rural areas. Loan
may be used for acquisition of land
and buildings, new construction,
renovation and expansion of existing
buildings and acquisition of
machinery and equipment.

counties. The program seeks to
finance projects that will
create/retain at least one job for
every $35,000 of state investment
during the first three years of the
project.

one project cannot exceed 75 percent
of the total fixed-asset costs. The
annual interest rate for the Pioneer
Rural Loan financing will be fixed at
not greater than half the prime rate,
which shall be determined solely by
the State Development Director. The
term of the Pioneer Rural Loan will
be based on the useful life of the
assets being financed and the term of
the bank loan in the project. The term
on a Pioneer Rural Loan cannot
exceed 15 years for real estate

05T 9fed
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financing or seven years for
machinery financing.

Ohio Rural Department of [Loan |Providesdirect loans and loan Nonprofit organizations that Maximum loan available is $1 Ongoing
Industrial Development guarantees to rural, distressed local  |promote economic development in  |million and cannot exceed 75 percent
Park Loan communities and other eligible rural areas; Loca governmental of total digible costs.
applicants committed to creating units are eligible to apply for the
well-planned industrial parks. financing of off-site public
infrastructure improvements (i.e.,
water, sewer, roads).
Ohio Scrap Tire  [Ohio Grant |Loansand grants are available to Companies locating or expanding in|ODOD has $2 million available for  |Ongoing
Loan and Department of scrap tire recyclers who locate or designated "distressed" areas. qualifying loans and grants, with
Grant Natural expand in Ohio and who demonstrate additional funds earmarked to
Program Resources that they will create new/reuse scrap continue the program through the

tire products.

year 2000. Loans and grants are
distributed to qualifying companies
on afirst-come, first-served basis.
Financing is designated as "take-out"
financing wherein a business must
complete its project utilizing interim
financing from a conventional lender
asits equity. Upon completion of the
project, the state funds will be
disbursed. Preferential interest rates
and terms are provided for qualifying
companies locating or expanding in
"distressed" areas.

VSN/S6/N/INOS/O
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Ohio Steel Dept. of Loan [Support the stedl industry. Steel makers, processors, and Up to $30 million available (upto  |Ongoing
Develop- Development foundries (SIC 3300 & 3400) $10 million per company) under two
ment making new capital investments; programs : 1) Direct Loan or Loan
Initiative: digibleinvestmentsinclude fixed [Guarantee-provides up to 30-40
166 Direct asset investment in building, percent of eligible project costs,

Loan or machinery, and equipment. To date, |$15,000 of state money loaned per

Loan ten companies have benefited from |job retained or created in non-

Guarantee & this program. distressed areas; $35,000 of state

Ohio money |loaned per job retained or

Enterprise created in distressed areas; 10 percent

Bond Fund equity requirement; interest rate fixed
at 3 percent; term of 5-15 years based
on life of fixed assets; 2) Ohio
Enterprise Bond Fund- provides up to
90 percent of fixed rate financing of
eligible project costs; $75,000 of
bond money loaned per job retained
or created; 15-20 year term based on
life of fixed assets. Up to $60 million
in tax-exempt financing is available
for eligible pollution control
equipment.

Ohio Steel Dept. of Grant |To develop infrastructure. Steel makers, processors, and Up to $5 million over three years. Ongoing
Develop- Development Infrastructure grants are allocated for [foundries (SIC 3300 & 3400) The total amount granted since 2001
ment public infrastructure improvements  |making new capital investments. is $600,120
Initiative: necessary to move a project forward |Conditions for receiving agrant are
Infra- or make key equipment acquisitions. |job creation and retention.
structure
Grants

Ohio Steel Ohio Board of |Grant |To support the steel industry. Steel makers, processors, and Up to 75 percent of the instructional |Ongoing
Develop- Regents foundries. and related costs of atraining
ment program. Maximum of $50,000 in
Initiative: benefits to a single company during a
Targeted fiscal year-cost per trainee per
Industries training project cannot exceed $650.
Training
Grant
Program

Ohio Third Department of [Grant | The Technology Action Fund has Thisinitiative will link major Theinitia purpose of the fund, Ongoing
Frontier Development been renamed the Third Frontier existing businesses, educational established with a budget of $3
Action Fund Action Fund (TFAF). TFAF institutions, venture capitalists, million, was to increase the amount

(TFAF)

continues the mission of the

entrepreneurs, emerging high-tech

of federal research dollars leveraged
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Technology Action Fund in providing
financial support to projects that
contribute to technol ogy-based
economic development in Ohio.
TFAF grant awards are made on a
competitive basis.

In thisfunding cycle proposals are
sought in three focus areas. Thefirst
focus areaisto increase the
availability of professionally
managed, early-stage capital to Ohio
start-up or early-stage technology
companies. The second focus area
provides support for collaborations
formed to commercialize a near-term
specific or platform technology or
capability. Thethird focus area
supports the Governor’s Fuel Cell
Initiative.

Request

enterprises, and the broader
community in capitalizing on the
region's strengths to foster, connect,
leverage, and promote the varied
new economy clusters that have
emerged there.

into the state. In 2000 and 2001 the
Fund was increased to $15 million
each year and the focus of support
changed to support entrepreneurial
activity in technology sectorsin Ohio.

Ohio Technology [Department of [Tax Ohio's Technology Investment Tax  |The Technology Investment Tax  |The program's maximum credit of Ongoing
Investment |Development |Credit |[Credit program offersavariety of Credit can benefit investors who $90,000 per investment may be
Tax Credit benefits to Ohio taxpayers who invest |meet a variety of requirements applied to personal income tax,
in small, research and development  |specified by Ohio law. First, corporation franchise tax, public
and technology-oriented firms. investors must invest in Ohio utility excise tax or the tax on dealers
Through thisinnovative program, companies which are eligible for tax|in intangibles.
Ohio investors may reduce their state |credit investments and are engaged
taxes by up to 25 percent of the in qualified trades or businesses, i.e.
amount they invest in qualified, technology oriented businesses.
technology-based Ohio companies.
Oklahoma |[Enterprise  |Department of [Mixed |The state has designated Enterprise  [Any type of manufacturing These loans can be for up to 100 Ongoing
Zones Commerce Financi [Zones which can be either depressed [company locating in low income,  |percent of the estimated cost of the
ng counties or inner cities. These zones |high out-migration, or high building and equipment.

provide three major inducements for
business. Double the
Investment/New jobs tax credit is
allowed and low interest |oans may
be made available through the
enterprise district loan fund. The
enterprise district management
authorities created in each enterprise
district are empowered to establish
venture capital loan programs and to

unemployment areas.
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solicit proposals from enterprises
seeking to establish or expand
facilitiesin the zones. By statute,
funds for these programs would come
from the issuance of general
obligation bonds by the district
involved.

Oklahoma

Investment
New Jobs
Income Tax
Credit

Oklahoma Tax
Commission

Tax
Credit

The Investment New Jobs Income
Tax Credit alows manufacturers or
qualified aircraft maintenance
facilities the greater credit of one
percent per year of the investment in
qualified depreciable property the
year the property is placed in service,
or acredit of $500 per year per
additional new jobs engaged only in
manufacturing or processing. To
qualify, the depreciable property must
have a floor cost of at least $50,000.
New jobs credit shall be for each full
time equivalent manufacturing
employee earning at least $7,000
during each year the credit is claimed.
The taxpayer that investsin
qualifying property and also adds
new employees should figure the tax
credit both ways (total capital
expendituresif over $50,000 or net
increase in full time equivalent
employees) and take the larger credit.
In Enterprise Zones the credit is
doubled. Firmsthat take advantage
of the Investment/Jobs Income Tax
Credit Package are ineligible for the
Quality Jobs 10-Y ear Cash Back
Incentive.

Manufacturing, aircraft
mai ntenance facilities and various
computer service industries.

The credit allowablein any year is
limited to the employer's tax liability;
any credit not used may be carried
forward and claimed in any of the
five years following the initial five-
year period. It may be necessary to
retain up to ten years of records to
property document the credit.

Ongoing
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Okla-homa

Quality Jobs
10-Year
Cash Back
Incentive

Department of
Commerce

Tax
Refund

The program is targeted to
manufacturers and certain service
companies which utilize the new
Oklahoma Quality Jobs program by
having a new payroll investment of
$2.5 million or more. Itisan easy-
access program which provides direct
payment incentives (based on new
wages paid) to companies for up to
ten years. The program provides
quarterly cash payments of up to 5
percent of new taxable payroll
directly to qualifying companies for
up to ten years. Beginning in 2003,
jobs included in the $2.5 million
threshold must be paid at |ease equal
to the average county wage where the
company islocated, not required to
exceed $25,000.

Firms cannot utilize the jobs or
investment tax credit, sales tax
exemptions for construction, or a
variety of additional tax credits and
exemptions.

Fast growing businesses within the
SIC Codes 20-39.

Payments are generally limited to 5
percent of payroll and for most
businesses will bein the 4 percent to
5 percent range.

Ongoing

Oklahoma

Sales Tax
Refunds for
Computer-
related
Products

Oklahoma Tax
Commission

Tax
Refund

Oklahoma offers a sales tax refund on
computers, data processing
equipment, related peripherals,
telegraph or telecommunications
services or equipment.

Qualifying companies include:

a. New or expanded aircraft maintenance and manufacturing facilities that
create 250 or more jobs, with construction investment of $5 million and
purchases of at least $2 million worth of computers and other listed items.
b. Research and development or computer services companies (SIC 7372-
7375, 8731-8734). (SIC 7374 must attain minimum of $100,000
purchases), when at least 50 percent of the annual gross revenue of the
businessis generated by sales of product or service to an out-of-state buyer
or consumer (includes the federal government); 75 percent of annual gross
income results from computer services/data processing or research and
development activities; and the business employs at least 10 new workers
at an average salary of $35,000 for at |least three years.

Ongoing
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Oregon Business Oregon Loan [TheOregon Business Development |Preferred project isabusinesswith |Maximum of 40 percent OBDF Ongoing
Develop- Economic Fund isarevolving loan fund fewer than 50 employees located in |participation. Maximum loan sizeis
ment Fund  |Develop-ment administered by the Department. The|rural areas and enterprise zones. $500,000. The term of the loan
Department OBDF can provide loansto cannot exceed the useful life of the
businesses for acquisition, project or 20 years, whichever isless.
construction, and operation of Theinterest rate is one point above
property, real or personal. The the current yield of U.S. Treasury
program is designed to provide securities of acomparable term. The
leverage for private financing. commission's security interest may be
subordinated to a senior lender;
however, all loans must be secured by
good and sufficient collateral except
for projects located in economically
distressed areas.
Oregon Business Oregon Busines|The Oregon Business Retention The goal of the programisto retain |The consultant's fees are paid by the |Ongoing
Retention Economic S Serviceis a statewide management  |industrial jobsin Oregon's department, but the company is
Services Development [assistan |consulting service that contracts with |communities. Only companies obligated to repay the cost of service
Department  |ce Oregon businesses that have a involved in atraded sector industry, |within two years. No interest will be

national or international customer
base. The program assists Oregon
businesses that either are having
financial problems or are going
through a difficult transitions with
growth, market shifts, or an
ownership change. In addition,
OBRS has provided partial funding
for feasibility studies of potential
employee buyouts, and partia
funding for studies that examine the
feasibility of reopening closed
industrial facilities. The technical
assistance to transitional companiesis
provided by private sector consultants
who have been screened and selected
by the Oregon Economic
Development Department. The
consultant's function is to analyze the
company including management,
operations, marketing, and the
financial situation of the firm, and
make specific recommendations and
work with owners/managersto
implement improvements. The

primarily manufacturing or
processing, can qualify for technical
assistance or employee buy out
feasibility studies. Preference will
be given to firmsin forestry,
fishing, and agriculture; although,
strategically placed firmsin rural
areas will be considered.

charged, and the ability to repay will
be taken into consideration.
Participating businesses receive up to
$4,000, or approximately 40 hours, of
management counsel. The applicant
for afeasibility study of aclosed
industrial facility must provide 25
percent of the cost of the study ina
cash match. The department's
contribution, which isin grant form,
cannot exceed $30,000.
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OBRSis financed with lottery
proceeds.

Oregon Enhanced  |Oregon Tax The Oregon Legislature created this  [Rural areas of the state with high  |Credit equal to 62.5 percent of gross |Ongoing
Enterprise  |Economic & |Abatem|incentive in 1997 to spur major unemployment. payroll is applied against state
Zones Community  |ent/Red |industria investmentsin rural areas corporate income tax liabilities
Development ([uction |of the state with highest rates of relating to the facility, over and above
Dept. unemployment. The incentive the first 41 million in annual income
provides 7-15 consecutive years of taxes.
full relief from assessment of all local
property taxes at the investment site.
Oregon Enterprise  |Oregon Tax The Oregon Enterprise Zone Program |Forty-four areas in Oregon have Construction of new facilitiesinan  |Ongoing
Zone Economic Abatem|was created by the Legislature in been designated as enterprise zones. |enterprise zone entitles a business to al
Program Development [ent/Red|1985 as a businessincentive to create |Eligible business firms provide 100 percent property tax abatement
Department  [uction |new jobs by encouraging business goods, products or servicesto other |for three years on new plant and most
investment in economically lagging |business operations. Thisincludes |of the equipment installed in the
areas of the state. Oregon has 44 not only conventional plant.
enterprise zones with at least onein  |manufacturing and industrial
virtually every region of the state. activities, but also processing
Current statutory authority allows for |plants, distribution centers,
up to 48 zonesto exist at onetime.  |maintenance facilities, warehouses,
corporate headquarters and most
cal centers.
Oregon Industrial Oregon Bond [The Economic Development Proceeds of bond issues may be Industrial development bonds can be [Ongoing
Develop- Economic Commission issues industrial used to purchase land, construct used for up to 100 percent of the
ment Development development revenue bonds for new buildings, purchase existing  |estimated cost of the project. The
Revenue Department manufacturing, processing, and buildings, purchase new or used company will enter alease, loan, or
Bonds tourism related facilitiesin Oregon.  [equipment, and expand or improve |conditional sale agreement with the

existing plants, as well asto cover
architectural fees, bond counsd,
underwriting, and administration of
bond issues. Only manufacturing
projects, certain facilities such as
docks or solid waste facilities, and

Economic Development Commission.
Bonds may be sold publicly or
privately. Interest rates are subject to
negotiation between the company and
bond purchasers.
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bonds for nonprofit organizations
are federally tax exempt.
Specifically excluded are retail

busi nesses, shopping centers, office
buildings, and recreational facilities,
aswell as projectsin which ground
breaking, construction, or purchase
of equipment has started before the
granting of project digibility.

Oregon Port Oregon Loan [The Oregon Port Revolving Fund Legally formed Oregon port Maximum loan size is $500,000, with |Ongoing
Revolving  |Economic provides long-term loansto portsat  |districts are the only entities eligible[no more than $1.5 million
Loan Fund |Development below market interest rates. The fund|for Port Revolving Fund loans. outstanding to any one port at any
Department provides loans to port districts for onetime. Theterm of loans may not
improvements to port facilities or to exceed 20 years or the useful life of
assist private firms located on port the project, whichever isless.
industrial properties. Loans may Interest rates on PRF loans are set at
match grants from federal, state, and 1 percent less than the current yield
local agencies. on U.S. Treasury securities of a
similar maturity for business
development projects and not less
than 5 percent for port devel opment
loans. All loans must be backed by
collateral.
Oregon Strategic Oregon Bond |For approved projects that benefit Oregon key industries Ongoing
Investment |Economic Oregon's key industries, the
Program Development Department can issue industrial
Department development revenue bonds.

Properties devel oped under the
program are exempt during the term
of the bond from property taxes on
assessed value in excess of a cap that
begins at $100 million and is adjusted
annually. A project does not need to
be fully bonded to be eligible for the
tax exemption. Participating
companies make a payment directly
to local governments to support
community costs of meeting
additional service requirements. This
payment is equal to 25 percent of
exempted property taxes but not more
than $2 million per year. Local
jurisdictions have broad discretion to
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negotiate conditions that offset the
impact a project may haveon a
region or community.

Oregon Strategic Oregon Loan [The Department and Governor Oregon key industries. Ongoing
Reserve Economic allocate monies from the Strategic
Fund Development Reserve Fund to leverage other
Department available public, industry, or business
resources for projects which have
positive long-term regional or
statewide economic impact. Where
possible, funding has been targeted
toward projects related to key
industries, distressed timber-
dependent communities, economies
affected by salmon-related
environmental restrictions, or inner
City areas.
Penn- Enterprise  |Department of |Grant [Designed to assist financially Private sector-driven program Planning grantsto municipalitiesup |[Ongoing
sylvania  |Zone Community disadvantaged communitiesin designed to increase the quantity  [to $50,000; basic grant up to $50,000;
Program and Economic preparing and implementing business |and quality of available job grants-to-loans for businesses up to
Development development strategies within opportunities within an Enterprise  |$250,000.
municipal Enterprise Zones. Zone.
Penn- Enterprise  |Department of |Tax Provides tax credits to businesses Businesses located within Tax credits equal 20 percent of Ongoing
sylvania  |Zone Tax Community  |Credit [investing in Enterprise Zones. Enterprise Zones. amount invested. Up to $250,000 per
Credit - and Economic project.
Community (Development
Investment
Pennsylvan |Keystone Department of [Tax Provides state and local tax Businesses, property owners or Projectsin KOZ are given priority ~ [Ongoing
ia Opportunity [Community |Abatem|abatement to businesses, property residents located in one of the 12 |consideration for assistance under
Zone (KOZ) |and Economic |ent/Red |owners and residents locating in one |designated zones as of 1/1/1999. various community and economic
Development ([uction |of the 12 designated zones as of building initiatives. Applicationsfor

January 1, 1999.

assistance should be clearly marked
KOZ activity when appropriate.
Qualified businesses, residents, or
property owners must be current with
all state and local taxes and building
codesin order to receive benefits
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and/or annual certification. Existing
PA business relocating to a zone must
meet one of two provisions increase
full-time employment by 20 percent
(based on operations being moved),
or make a capital investment in the
property equivalent to 10 percent of
gross revenues from prior year.
Length of program varies per sub
zone ending in 2008, 2010, or 2013.

Penn- Pennsylvania Community  |Loan |Debt financing for Community State accredited community 3-, 5, and 7-year loans of amounts  |Ongoing
sylvania  |Development Bank (PCD Development Financial Institutions  |development financia institutions  |from $250,000 to $5 million.
Bank) — Loans (CDFIs); Public funds (25 percent)  |are eligible; CDFI must meet state |Principal and interest repaid
matched with private sector funds (75 |accreditation standards and program|quarterly; interest rate is a blend
percent) to create aloan pool for underwriting guidelines; Minimum |between public rate of 50 basis points
eligible CDFls. 2 years lending experience; Focus |and private rate of U.S. Treasury rate
on economic development and job  [plus 100 basis points; Collateral
creation. required. Monitoring covenants are
established for each borrower.
Penn- Pennsylvania|Pennsylvania [Loan |Low-interest loan financing through |PIDA funds may be used for land  |Loans up to $1.25 million (within an |Ongoing
sylvania  |Industrial Economic Industrial Development Corporation |and building acquisition, building  |Enterprise Zones, Act 47 Industrial
Develop- Development for land and building acquisition, construction and renovation, Communities, Brownfield Sites, and
ment Financing construction, and renovation, industrial park development, and  |Keystone Opportunity Zones, $1.75
Authority  |Authority resulting in the creation or retention  |multi-tenant spec building million). No more than 30 to 50
(PIDA) of jobs. construction, acquisition and percent of total eligible project costs

renovation. Job creation loans are
for manufacturing, industrial
research and development,
agricultural processors, or firms
establishing a national or regional
headquarters or computer/clerical
operation centers. Job retention
loans are for manufacturing firms
that meet certain quality standards
and wage thresholdsin that county.

depending upon firm size and area
unemployment rate. Brownfield sites
and those in an Act 47, Enterprise
Zone or Keystone Opportunity Zone
qualify for 3.75 percent interest rate;
Advanced Technology projects
qualify for an interest rate of 3.75
percent or 4.25 percent. Interest rate
is3.75 percent to 6.75 percent,
depending upon local unemployment
rate; up to 15-year term on land and
buildings; no less than a second
mortgage on financed assets;
disbursement to applicant based upon
reimbursable expenses; $25,000 cost
per job to be created or retained.

09T 9fed
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Penn- PTIA Department of [Equity |Financing available as direct For-profit businesses that must fall |Amounts are variable. Financial Ongoing
sylvania  |(Penns- Community investment to or on behalf of within SIC or NAICS codes. return to PTIA and PTIA investment
ylvania and Economic technology-oriented businesses is not to exceed 20 percent of total
Technology |Development located in or maintaining a substantial investment.
Investment operating presence in Pennsylvania.
Authority) -
Investment
Penn- Underground|Department of |Loan  [Low-interest |oan financing to Business owners of regulated Amounts of $500,000 or 75 percent  |Ongoing
sylvania  |Storage Tank|Community business owners of regulated underground storage tanks to meet |of the total eligible cost, whichever is
Upgrade and Economic underground storage tanksto meet  |Federal EPA upgrade requirements. |less. 10 years maximum term. The
Loan Development federal Environmental Protection interest rate is fixed for the term of
Program Agency upgrade requirements. the loan and shall equal the interest
(USTULP) rate for a5-year U.S. Treasury note
as determined by the Department. 2
percent loan commitment fee due at
loan commitment. 10 percent of the
total eligible project cost must be
cash equity; the remaining 15 percent
may be bank or vendor financed. All
loans will be guaranteed by the
principals of the borrower.
Rhode Corporate  [Rhodeldand |Tax The Rhode Island Jobs Development  |Statewide Theincremental income tax reduces a|Ongoing
Island Income Tax |Economic Abatem|Act grants incremental income tax company's corporate income tax rate
Rate Development [ent/Red |reductions to companies that create (currently 9 percent) by a quarter
Reduction  |Corporation |uction |[new employment in Rhode Island percentage point (0.25) for each 50
between January 1, 1995 and July 31, new jobs created during a three-year
2004. period. For companies with fewer
than 100 employees, the tax reduction
occursif at least ten jobs are added
during a three-year period. The
maximum reduction is 6 percent
allowing the present state income tax
to be reduced to as low as 3 percent.
Rhode Enterprise  |Rhode Island |Tax A taxpayer who owns a certified Designated Areas. The State of Incentives to employ enterprise zone |Ongoing
Island Zones Economic Credit |business facility within an area Rhode Island has designated eleven |residents: A tax credit is allowed for
Development designated by the Enterprise Zone Enterprise Zones. These zones qualified enterprise zone businesses
Corporation Council may qualify for several include parts of Bristol, Central for employing persons domiciled in

incentives to expand facilities and
employment in these areas.

Falls, Cranston, Cumberland, East
Providence, Lincoln, Pawtucket,
Portsmouth, Providence, Tiverton,
Warren, Woonsocket, and West
Warwick. Federal enterprise zones

an enterprise zone. Firms qualifying
for enterprise zone tax credits by
increasing total company
employment by 5 percent within an
R.I. enterprise zone may take a credit

VSN/S6/N/INOS/O
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or enterprise communities qualify
for al benefits afforded state
enterprise zones as of July 1, 1998.

equal to 75 percent of the total wages
paid to enterprise job employees
living in an enterprise zone. The
maximum credit is $15,000 per
employee.

Rhode Rhode Isand|Rhode Island |Tax To promote growth in the metal and The credit applies to the following |The annual credit alowed is 50 Ongoing
Island Employer's |Economic Credit |plastic industries. tradesin the metal and plastic percent of the actual wages paid to
Apprenticesh|Development industries: machinist, toolmaker,  |the qualifying apprentice or $4,800,
ip Tax Credit|Corporation model maker, gage maker, whichever isless.
patternmaker, plastic process
technician, tool & machine setter,
diesinker, moldmaker, tool & die
maker, machine tool repair.
South Corporate  [South Carolina|Corpor |To encourage growth in economically |Companies located in South Corporate income tax moratorium.  |Ongoing
Carolina  [Income Tax |Department of |ate distressed counties. Carolina’ s most economically Length of moratorium dependent
Moratorium |Revenue Income distressed counties. upon number of new jobs created:
in Distressed Tax 100 new jobs over 5 yearsresultsin a
Counties Morato 10 year moratorium; 200 new jobs
rium resultsin a 15 year moratorium.
South Economic  |South Carolina|Tax To help offset the impact of federal  |[Manufactures located in “Economic |One-time credit against acompany’s |Ongoing
Carolina  [Impact Zone |Department of |Credit |downsizing in the state and spur Impact Zones.” corporate tax of between 1 percent
Investment |Commerce growth in areas surrounding and 5 percent of acompany’s
Tax Credit Charleston Naval Base, Myrtle Beach investment in new production
Air Force Base, and the Savannah equipment. Credit percentage
River Site. depends on the applicable recovery
period for property under the Internal
Revenue Code.
South Fee-in-lieu |Loca Govern- |Tax A company can negotiate a Fee-in-  |Qualifying investments of $5 Savings will occur by reducing the  |Ongoing
Carolina  |of Local ments Abatem|Lieu of property taxes agreement million or more assessment ratio from 10.5 percent to
Property ent/Red |with a county if certain investment aminimum of 6.0 percent and
Taxes uction [criteriaare met. The advantagesto a potentially locking in the millage rate

company include: (1) savings as
payments to local government are
reduced significantly through
negotiation of alower assessment
ratio and negotiation of an applicable
mileage rate; (2) planning as
payments to local government are
stabilized for the term of the

for the life of the agreement up to 20
years. All terms are negotiated with
Counties.
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agreement (up to twenty years); and
(3) scheduling, as the payment stream
can be negotiated to meet the
financing needs of the company. A
company can qualify to negotiate a
FILOT with an investment aslow as
$5 million.

South Jobs Tax SC Tax Provides a credit to corporate income |Credits for Least Devel oped The credit isavailable for afive-year |Ongoing
Carolina  |Creditfor  [Department of |Credit |tax or premium tax based upon new |counties are $4,500; Under period beginning with Y ear 2 of the
New Job Revenue jobs created by a company locating or [Developed counties are $3,500; Project. (Year 1isused to establish
Cresation expanding a facility in any county in |Moderately Developed counties are |the created job levels). The number
the state. Thedollar creditisbased |$2,500; and Developed Counties are{of new jobsis calculated asthe
on each new full-time job created $1,500. increase in the average monthly
with the credit value and minimum employment from one year to the
required annual job creation varying next. The credit can be applied
by county. against corporate income tax or
premium tax, not to exceed 50
percent of the year's tax liability.
Unused credits may be carried
forward for 15 years from the year
earned. Credit value ranges from
$1,500 to as high as $5,500 per job
for 5 years.
South Tax Local Govern- [Loan |Incorporated municipalities are Areas eligible for redevelopment | Total aggregate area within any one  |Ongoing
Carolina  [Increment  [ments authorized to issue obligations for the |projects include vacant or improved [municipality may not exceed 5
Financing purpose of redevelopment within areas that, according to percent of the total acreage of the
for their boundaries. The debt service for |specifications, are classified as municipality. The area designated for
Redevel op- such obligationsisto be funded from |blighted areas or conservation areas. {redevel opment may not be less than a
ment the added increments of tax revenues |Areas that are deteriorating and total of 1.5 acres.
Projects resulting from the projects. declining and threatening to become

Obligations must mature within 30
years, and interest rates are
determined by the governing body of
the municipality.

blighted areasif such declineis not
checked are eligible. Eligible
projects can be buildings,
improvements (e.g., street, water, or
sewer), parking facility, or
recreational facilities owned by the

municipality.
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Tennessee |Economic  |Tennessee Loan [TVA Economic Development Businesses must be located inthe | The maximum loan investment is$2 |Ongoing
Develop- Valley Investment Funds are designed to TVA power service area. million for asingle project. Loans are
ment Loan |Authority provide capital to finance companies |Manufacturing and distribution generally awarded for five to ten
Fund in the Tennessee Valley, generate businesses are the primary targets. |years - from five to seven years for
high-value jobs, and make new Specifically targeted are equipment and eight to ten years for
capital investment. The TVA automotives, plastics, metalsand  |real property. Termsand rates are
Economic Development Loan Fund is|metal fabrication, and electronics. |determined on a project by project
a$100 million revolving loan To be dligible, the loan must be basis.
program that provides low interest used for buildings, plant equipment,
loans to established companies infrastructure, or property, based on
relocating or expanding their the capital investment leveraged,
operations in the Tennessee Valley.  |the number of jobs created, power
generated and geographic diversity.
Tennessee |Jobs Tax Tennessee Tax To create jobs and increase Businesses located in economically |Up to $3,000 applied against the Ongoing
Credit Department of [Credit |investment in the Special distressed areas. amount of increasein the
Economic and Enhancement Counties. corporation’s franchise tax liability
Community caused by its expansion.
Development
Tennessee |Minority Tennessee Loan [TVA'sMinority Business Business must be located in the Loans range from $50,000 up to Ongoing
Business Valley Development Loan fund isa TVA power servicearea. "Social [$500,000. Loans are generally
Develop- Authority revolving loan fund established to and economical disadvantage” have |awarded for a period of three to ten
ment Loan support the start, growth, and the meanings described in the Small |years - from five to seven years for
Fund expansion of minority and other Business Act (15 U.S.C. Section equipment and eight to ten years for

socially and economically
disadvantaged business ownersin the
Valley.

637 ().

real property. Termsand rates are
determined on a project by project
basis. Loansaretypicaly below
market rate with specific rates
determined on a case by case basis.
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Tennessee

Sales and
Use Tax
Exemptions

Tennessee
Department of
Revenue

Tax
Exempt
ion

The sales tax applies to any person or
company who manufactures,
distributes or retails tangible personal
property within the state. The sales
tax places the legal incidence of tax
upon the seller. The Tennessee state
salestax is 6 percent and the local
option sales tax ranges from 1 percent
to 2.75 percent.

Statewide

Tennessee offers the following sales
tax incentives and exemptions: No
sales tax on purchases, installation
and repairs of qualified industrial
machinery. No salestax on
purchases of material handling and
racking equipment associated with
the require capital investment of $10
million by a distribution or
warehouse facility. No salestax on
raw materials for processing. No
sales tax on pollution control
equipment of manufacturers. Other
pollution control equipment may be
eligible for salestax credit. Reduced
sales tax rates for manufacturers' use
of energy fuel and water; tax-exempt
if used directly in the manufacturing
process. Credit of 5.5 percent for
state sales and use taxes paid on
building materials, machinery and
equipment new or expanded
corporate headquarters (regional,
national or international) meeting
capital investment requirement of $50
million. Refund on taxes paid on
goods and services by motion picture
production companies filming or
producing in Tennessee that meet
expenditures req

Ongoing

Tennessee

Special
Opportuni-
ties Counties
(SOC)
Program

Tennessee
Valley
Authority

Loan

The TVA Special Opportunities
Counties (SOC) fund is a $15 million
revolving loan program that provides
low interest |oans targeted to
companies expanding or relocating in
the Tennessee Valley's most
economically distressed communities.

Only the 50 countiesin the Valley
with the lowest per capitaincome
ranked by the percent of residents
below the poverty level are eligible
for the program. Thislistis
updated on an annual basis. TVA
maintains a current listing of
eligible Tennessee counties.

The maximum loan investment is
$300,000. Funding is provided to the
local government/devel opment
organization to be loaned by them at
the TVA long-term borrowing rate
(established at the time theloan is
closed). Equipment loans are
generaly five to seven years and
loans for real property are made for
up to 10 years. All funding is subject
to availability of funds.

Ongoing
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Texas

Enterprise  |Texas
Zone Economic
Program Development

Tax
Refund

The Enterprise Zone program
provides communities with an
economic development tool through
which they can offer state and local
incentives and program priority to
new or expanding business located in
these designated areas. Texas
Economic Development (TXED)
administers, coordinates local, state
and federal development efforts,
provides community and business
assistance, approves applications, and
evaluates and reports the program’s
effectiveness to the Texas State
Legislature. Businesseslocated inan
enterprise zone may be igible for
local and/or state benefits. Every
place in the state constituting a US
Census block group where 20 percent
or more of the residents are below the
US poverty level is an enterprise
zone.

To establish a zone, acity and/or
county must nominate a specific
geographic area within their
jurisdiction to TXED. The area
must meet certain size and distress
criteria, reflect the economic
objectives of the community, and
specify local incentives that may be
offered to abusinessin the zone.
Zone designation is effective for a
period of seven years. The sizeand
distress criteriaare as follows: An
enterprise zone must have a
continuous boundary; be at least
one sguare mile and may be up to
the larger of 10 square miles or five
percent of the applicant's
jurisdiction, but not greater than 20
sguare miles, excluding waterways
and transportation arteries. The
proposed area must have an
unemployment rate of at least 1.5
times the state average
unemployment rate for the
preceding 12 months; or have had a
population loss of at least 12
percent during the most recent six
years, or four percent during the
most recent three years. The
proposed area must meet at least
one other distress factor, including:
pov

Enterprise projects are eligible for a
refund of state sales or use taxes paid
on machinery and equipment,
building materials, labor for the
rehabilitation of existing buildings,
and electricity and natural gas
purchased for use in the enterprise
zone. The refund is based on $5,000
for each permanent job the project
creates or retains during the five year
designation period. The maximum
number of jobs for which arefund
may be received is based upon
commitments made in the project
application. Each project islimited to
amaximum refund of $1.25 million
or $250,000 per year over the five-
year period.

Ongoing

Texas

Franchise Tax Credits for
Research & Development,
Job Creation and Capital
Investment

Tax
Credit

The R&D credit isavailable to
corporations making certain research
and development expenditures for
research activities conducted
anywhere in the state. In addition to
the research and development credits,
the legislation also provided for
franchise tax credits for corporations
creating jobs or making capital
investmentsin " Strategic Investment
Areas' (SIA) across the state.

The R&D credit isavailable to
corporations making certain
research and devel opment
expenditures for research activities
conducted anywhere in the state.

Research and Development Credit;
Job Creation Credit; Capital
Investment Credit

Ongoing
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Furthermore, there is a provision for
an enhanced franchise tax credit for
corporations engaged in research and
development within Strategic
Investment Areas. Based on their
relative unemployment rate and per
capitaincome, certain counties
qualify as full-purpose SIAs. This
designation allows businessesto
apply for job creation and investment
credits, as well as the research credit
bonus. Another group of counties
qualify only for the limited-purpose

SIA designation based on their
population.
Texas Property Tax | Texas Tax Property taxes are levied by local Statewide Designation of areinvestment zone |Ongoing
Abatement |Comptroller of |Abatem |[governments and special tax districts may be for five-year, renewable
Public ent/Red |on all real and tangible personal periods. Tax abatement agreements
Accounts uction |[property. Intangible property, with have a maximum term of 10 years
certain exceptions, is not taxed. and provide for the exemption of real
Local municipalities and counties can property and tangible personal
designate areas within their property located on the real property,
jurisdiction as reinvestment zones. only to the extent that its value for
that year exceedsits value for the
year in which the agreement is
executed.
Texas Rural Texas Loan |[TheTexasAgricultural Finance Applicantslocated in the state who [Business Loans: from $100,000to  |{Ongoing
Develop- Department of [Guarant|Authority (TAFA) providesfinancial |can provide significant benefits for |[$1,000,000. The maximum will not
ment Agriculture |y assistance to businesses and arural area, show evidence of exceed the lesser of 90 percent of the
Finance governmental entitieslocated inthe |creation or retention of loan, 90 percent of thetotal project or
Program state's rural regions. Applicants must [employment, and provide evidence [$5,000,000. Terms are determined on

be located in arura area; provide
economic benefitsfor rural area;
show evidence of creation or
retention of employment; and prove
their ability to repay the loan. The
program provides financial assistance
to enhance and diversify the state's
rural economic development efforts.

of reasonable equity in the project.
Businesses must be interested in
locating in Texas, or expanding
their operations, adding new
locations, and putting in new
equipment or hiring new
employees. The program also
assists rural communities interested
in attracting new businesses or
retaining existing businesses, or
working to improve

telecommunications infrastructure,

a case-by-case basis, with a
maximum of 20 years, not to exceed
the life of the assets being financed.
The program will finance no more
than 80 percent of the land and
improvements, no more than 70
percent of machinery, equipment and
fixtures, and no more than 75 percent
of the cost of an existing business.
Loan must be secured by collateral
sufficient to provide reasonable
assurance of repayment. Industrial

VSN/S6/N/INOS/O
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housing or health car in an areato
improve the "livability" of the
community.

Revenue Bonds: the program may
issue qualified tax-exempt small
manufacturing facility or other
revenue bonds in support of
agricultural or rural businessesin
Texas. Municipal Finance Loans: the
program can provide loans or other
financial assistanceto local
governmental and related entities for
the purpose of maintaining or
enhancing economic development in
rural areas of Texas. From 1999-
2001, 46 companies benefited fr

Texas

Tax
Increment
Financing

Office of
Attorney
General

Loan

The Tax Increment Financing Act
gives authority to municipalities to
designate reinvestment zones for the
purpose of providing for tax
increment financing of project costs
for public works or public
improvementsin the zone. Thisalso
includes other costsincidenta to
those expenditures and obligations
necessary to promote development
that would not solely occur through
private investment in the reasonably
foreseeable future. In order for a
community to offer tax increment
financing or property tax abatement, a
geographic area known as a
reinvestment zone must be created
and the business benefiting from
these incentives must be located
within the zone. A municipality may
designate an area as a reinvestment
zone. The area must meet specific
criteriafor designation. Designation
of areinvestment zone by a
municipality must contribute to the
retention or expansion of primary

A community that has a geographic
area known as a reinvestment zone.
Businesses benefiting from the
incentives must be located within
the zone. A municipality may
designate an area as areinvestment
Zone.

A municipality creating a
reinvestment zone may issue tax
increment bonds or notes, the
proceeds of which may be used to
pay project costs. Tax increment
bonds and notes are payable, asto
both principle and interest, solely
from atax increment fund that must
be established in connection with the
collection of taxes and project
expenditure payments. A bond or
noteis fully negotiable and is not a
general obligation of the municipality
issuing the bond or note.

Ongoing
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employment or must attract major
investment in the zone that would be
a benefit to the property and that
would contribute to the eco

Texas

Texas
Capital Fund
Real Estate
Develop-
ment
Program

Texas
Department of
Agriculture

Grant

The Texas Capital Fund Real Estate
Development Program is designed to
provide financial resources to non-
entitlement communities. Funds
must be used for real estate
development to assist a business
which commits to create and/or retain
permanent jobs, primarily for low and
moderate income persons. This
program encourages new business
development and expansions located
in non-entitlement communities.
Eligible applicants are non-
entitlement communities only.
Businesses or individuals may not
directly submit applications. Projects
must demonstrate project feasibility
and financial capability.

In addition to the research and
development credits, the legislation
also provided for franchise tax
credits for corporations creating
jobs or making capital investments
in "Strategic Investment Areas’
(SIAM) across the state.
Furthermore, there is a provision for
an enhanced franchise tax credit for
corporations engaged in research
and development within Strategic
Investment Areas. The grantsare
not made directly to companies, but
are federal funds provided by HUD
to municipalities for the creation of
permanent jobs. An applicant must
demonstrate that jobs will be
created from the project; $25,000 is
awarded for each job created.
Matching funds must also be
provided by the applicant.

A total of $3 million is awarded each
year. The minimum award is $50,000
and the maximum award amount is
$750,000. The award may not exceed
50 percent of total project costs. A
minimum equity injection the
businessisrequired: 10 percent if
operating for more than three years
and 33 percent if operating for less
than three years.

Applicant must not dilute ownership
for a minimum period of five years.
The business must remit to the
applicant a monthly lease payment
equal to the award amount divided
over a maximum 240 month period.
Applicant may elect to deposit lease
paymentsin a Revolving Loan Fund
for use at the local level, and receive
one award per program year; or return
payments to the State for usein a
State Revolving Loan Fund which
allows the applicant to be eligible for
as many awards per program year as
it has eligible projects. The lease
agreement with the business must be
for at least three years or until the
contract between the applicant and
the Texas Department of Agriculture
issatis

Ongoing

VSN/S6/N/INOS/O

69T abed



Texas HB 1200 Texas Tax Tax relief for large capital investments. The bill works by capping the appraised value of
legislature Exempt capital investments that qualify based on adiding
ion scale tied to the total property wealth of the school
district where the investment is made. The scale
ranges from a cap of $100 million for school
districts with total property value of $10 billion or
more to $20 million for school districts with
property value less than $100 million. A separate
dliding scaleis used for certain rural counties with a
population of less than 50,000, and those that
qualify as Strategic Investment Areas (SIA's). The
investment amount is determined over atwo-year
period.
Utah Corporate  |Department of (Grant |This program isreserved for Medium to large businesses. Set by Division of Business and Ongoing
Loan Community extraordinary expansions which Economic Development Board based
Program and Economic involve heavy capital investment, on Fiscal Impact analysis.
Development large numbers of new jobs, and high
average salary. Most of these
applicants are expanding on the
Wasatch Front.
Utah Industrial Department of [Grant |To foster and develop industry to Companies that establish, relocate | The ranges of incentive awards vary |Ongoing
Assistance  |Community  |or assure the welfare of citizens, or develop industry in an from company to company depending
Fund and Economic |Loans |economic growth and employment.  [economically disadvantaged rural  |on the type of incentive being applied
Development area. Companies must fall within a [for how many jobs are being created,
Targeted Market or a Corporate financial history , and what a
Expansion, which must have company isrequesting. Typicaly,
$10,000,000 in Utah expenditure  |awards range from $100,000
and spend $5.7 to every dollar t0$1,000,000.
awarded.
Utah Targeted Department of [Grant |The term "targeted industry” refersto |Information technology, biomedical [Set by Division of Business and Ongoing
Industry Community the industry identified each year asa [and aerospace industries are Economic Development Board based
Loan and Economic target for growth in the state of Utah. (targeted on Fiscal Impact analysis.
Program Development Applicants must conduct business
within the targeted industry definition
and usually meet criteriasimilar to
the Corporate L oan Program.

0.T 9fed
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Utah Utah Department of [Tax The Utah Enterprise Zone Program  |Any area of the state of Utah which | The following tax credits may be Ongoing
Enterprise  |Community |Credit [wasestablished in 1988. An isnot part of aU.S. Census Bureau |claimed by eligible businesses
Zone and Economic enterprise zone comprises an area Metropolitan Statistical Area locating or expanding in enterprise
Program Development identified by local elected and (MSA) located wholly withinthe  |zones on state income tax forms:

economic development officialsand |state may be eligible for enterprise

designated by the state. zone designation (see map).
Application for designation must be
made by a city with 10,000 or less
population located in a county with
50,000 or less population and not
part of an MSA as previously
stated, a county with 50,000 or less
population and not part of an MSA,
or an Indian Tribe for tribal lands.
Applications will be reviewed and
approved on the basis of economic
development need, its quality, and
other considerations based on a
variety of economic distress factors,
local planning, etc.

Virginia |Clean Fuel |Virginia Tax Businesses manufacturing or Clean fuel manufacturing The credit is equal to $700 in the year |Ongoing
Vehicle Job [Economic Credit |converting vehiclesto operate on businesses. the job is created, and in each of two
Creation Tax [Development clean fuel and manufacturers of succeeding yearsif thejobis
Credit Partnership components for use in clean fuel continued, for a maximum of $2,100

vehicles are eligible to receive an per job. Unused credits may be
income tax credit for each new full- carried forward for five years. The
time job created, over and above the credit isavailable for taxable years
previous year's employment level. beginning on or after January 1, 1996
through December 31, 2006.
Businesses receiving this tax credit
are not eligible to receive the Major
Business Facility Job Tax Credit.

Virginia |Enterprise |Virginia Tax Virginia's Enterprise Zone Program is|Sixty Enterprise Zones are (1) Genera Tax Credit (2) Ongoing
Zone Department of [Credit |designed to stimulate business authorized statewide. Refundable Real Property
Program Housing and development in distressed urban and Improvements Tax Credit (3) Large

Community rural areas. Fifty-six out of apossible Project Investment Tax Credit (4)
Development 60 Zones have been designated Job Grants.

statewide. Virginia's Enterprise Zone
program offers several specia state
incentives for qualified businesses
locating or expanding in a Zone.

VSN/S6/N/INOS/O
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Virginia |Governor's |Virginia Grant |The Governor's Opportunity Fund Funds can be used for site Local financial participationis Ongoing
Opportunity [Economic supports industrial development acquisition and devel opment; required on adollar for dollar basis.
Fund Development projects that create new jobs and transportation access; training;

Partnership investment in accordance with criteriajconstruction or build-out of
established by state legidation. Grant|publicly-owned buildings; or grants
reguests are made by the locality and |or loansto Industrial Devel opment
awarded at the discretion of the Authorities. Eligible projects must
Governor. meet the following conditions: (1)

projects of a minimum private
investment of $10 million and
create at least 100 jobs. Inlocalities
with a population of 50,000 to
100,000, a minimum private
investment requirement is $5
million and the minimum job
creation requirement is50 jobs. In
localities with a population under
50,000, a minimum private
investment requirement is $2.5
million and the minimum job
creation requirement is 25 jobs.

Virginia |Loan/Grant |Virginia Mixed |[The Virginia Coalfield Economic The loans may be used for real estate purchases, construction or expansion (Ongoing
Program Codlfield Development Authority (VCEDA) is |of buildings, and the purchase of machinery and equipment. To be eligible

Economic designed to enhance the economic  |for the VCEDA loans, private businesses must be basic employers who

Development base of the seven countiesand one  |will bring new incometo thearea. Priority will be given to loans

Authority city of far southwestern Virginia requiring $10,000 or less per permanent job created, and the average

(Buchanan, Dickenson, Lee, Russell,
Scott, Tazewell, and Wise counties
and the City of Norton). The
Authority provides low interest loans
or grants to qualified new or
expanding industries through its
financing program. Program funding
is derived from the local coal and gas
road improvement tax and the natural

minimum hourly wage should equal or exceed 1.5 times the current federal
minimum wage rate at the end of one year of employment. Any project
providing at least 25 jobs within 12 months of start-up will be given
priority.

gas severance tax.

2. T abked
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Virginia  |Magjor Virginia Tax Qualifying companies locating or Companies locating in Enterprise Components of the job tax credit Ongoing
Business Economic Credit |expandinginVirginiareceive a Zones or economically distressed  [include: (1) companieslocating in
Facility Job |Development $1,000 corporateincometax credit  |areas. Enterprise Zones or economically
Tax Credit |Partnership for each new full-time job created distressed areas are required to meet a
over athreshold number of jobs. 50 job threshold, all other locations
have a 100 job threshold; (2) the
$1,000 credit is available for each job
in excess of the threshold and is taken
in equal installments over three years
(i.e. $333 per year); (3) credits are
available for taxable years beginning
on and after 1/ 1 /95, but before
1/1/05; and (4) unused credits may be
carried over 10 years.
Virginia |Solar Department of [Grant |The Solar Photovoltaic Manufactures of high-technology  |After January 1, 2002, new Ongoing
Photovoltaic |Mines, Manufacturing Grant programis and renewabl e energy sources. companies beginning or expanding
Manufactu- |Mineralsand designed to encourage the full value- manufacturing of solar photovoltaic
ring Grants |Energy added product development and panels can receive an annual solar
manufacture of a high technology, photovoltaic manufacturing incentive
renewable energy source in Virginia. grant for six years.
Any manufacturer who sells solar
photovoltaic panels, manufactured in
Virginia, is entitled to receive an
annual grant of seventy-five cents per
watt of the rated capacity of panels
sold.
Virginia |Technology |Virginia Mixed [Virginia cities, counties and towns|Technology Industries Once a loca technology zone has|Ongoing
Zones Economic have the ability to establish by been established, incentives may be
Development ordinance, one or more technology provided for up to ten years. Each
Partnership zones to attract growth in targeted locality designs and administers its|

industries. Qualified businesses
locating or expanding operations in a
zone may receive local permit and
user fee waivers, local tax incentives,
special  zoning  treatment, or

exemption from ordinances.

own program.
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Virginia  |Virginia Virginia Grant |The Virginialnvestment Partnership |All companies that have beenin Companies must have operated in Ongoing
Investment |Economic Grant Fund is a discretionary businessin VA for at least five Virginiafor at least five years and
Partnership |Development performance incentive programin years. propose projects that fall into one of
Grant Fund |Partnership which grants are negotiated and made the following two categories. Tier
to specia projectsthat invest in one - Virginia manufacturers that
Virginia and promote stable or make a capitalized investment of at
growing employment opportunities. least $25 million to increase the
productivity of aVirginia
manufacturing facility or to utilize a
more advanced technology while at
|east maintaining stable employment
levels. Tier two - Virginiabasic
employers that make a capitalized
investment of at least $100 million
and create at least 1,000 new jobs.
Virginia |Governor's |Section 2.2-2320 of the |Thisfundisto beused, inthesole  |Thetypes of projectsdligiblefor | The fund shall be used by the Ongoing
Motion Code of Virginia discretion of the Governor, to support |consideration will be feature films, [Governor to assist production
Picture the film and video industriesin children's programs, documentaries, [companies or producers that meet the
Opportunity Virginia by providing the meansfor (television series or other television |eligibility requirements set forthin
Fund attracting production companiesand |programs designed to fit athirty-  |the guidelines. The Authority shall
producers who make their projectsin |minute or longer format dlot. assist the Governor in the
the Commonwealth using Virginia  |Projects not eligible areindustrial, |development of guidelines for the use
employees, goods and services. corporate or commercial projects, |of the Fund. The guidelines should
education programs not intended for [include provisions for geographic
rebroadcast, adult films, music diversity and a cap on the amount of
videos and news shows or reports.  |money available for a certain project.
Washing- |Coastal Loan|Washington |Loan |Thisfund provides business and Jefferson, Clallam, Grays Harbor, [Variable. Loans up to $150,000. Ongoing
ton Program State Office of technical assistance loansto create  |Pacific, and Wahkiakum counties | Technical assistance loans up to
Trade and economic opportunities in Jefferson, $50,000 for public agencies and
Economic Clallam, Grays Harbor, Pacific, and $20,000 for businesses for feasibility
Development Wahkiakum counties. Business studies.

borrowers must demonstrate job
creation and private investment to
qualify for loans. Technical
assistance loans for public agencies
businesses are available for feasibility
studies and planning proj ects that
benefit the community and create
jobs, especialy for dislocated

workers.
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Washing- |Distressed |Washington |Tax Under the Revised Code of Thistax break appliesto 1) Counties. Adams, Asotin, Benton, Chelan, Ongoing
ton Area State Office of |Credit; |Washington (RCW) 82.62.030 and  |Clallam, Columbia, Cowlitz, Ferry, Franklin, Grant, Grays Harbor,
Business and | Trade and Tax RCW and 82.62.045 certain areasin  |Kittitas, Klickitat, Lewis, Mason, Okanogan, Pacific, Pend Oreille, Skagit,
Occupational [Economic Exempt [the state are eligible for a credit Skamania, Steven, Whitman and Y akima; 2) Metropolitan Statistical Area:
Tax Credit |[Development [ion against the B& O tax liability at the  |Whatcom; and 3) Community Empowerment Zones. Bremerton, Tacoma,
rate of $2,000 or $4,000 per new job |White Center, Y akima, Marysville, Snohomish, Sultan, Acme, Deming,
created by manufacturing, research  |Everson, Maple Falls, Sumas, Clearwater, Queets and Quilcene.
and development or computer
software
firms.
Washing- |Rura Washington [Loan |The Development Loan Fund Primarily for distressed and timber [RWLF may lend up to $350,000, in  |{Ongoing
ton Washington |State Office of provides gap financing for businesses |impacted areas. participation with private lenders, and
Loan Fund |Tradeand that will create new jobs or retain in special cases up to $700,000.
Economic existing jobs, particularly for lower-
Development income persons, in non-entitlement
areas of the state experiencing high
unemployment. Priority isgiven to
distressed area projects.
Washing- |Distressed |Department of |Tax Distressed Area Sadlesand Use Tax  |Thistax break appliesto 1) Counties: Adams, Asotin, Benton, Chelan, Ongoing
ton AreaSdes |Revenue Exempt [Deferral/Exemption Program falls Clallam, Columbia, Cowlitz, Ferry, Franklin, Grant, Grays Harbor,
and Use Tax ion under RCW 82.60.040 and 82.60.049 |Kittitas, Klickitat, Lewis, Mason, Okanogan, Pacific, Pend Oreille, Skagit,
Deferral/Exe and is available for new or remodeled |Skamania, Steven, Whitman and Y akima; 2) Metropolitan Statistical Area:
mption building and/or equipment used in Whatcom; and 3) Community Empowerment Zones: Bremerton, Tacoma,
Program manufacturing or research and White Center, Y akima, Marysville, Snohomish, Sultan, Acme, Deming,
development activitiesin rural Everson, Maple Falls, Sumas, Clearwater, Queets and Quilcene.
countries or economically distressed
areas.
Washing- |Fishing Boat |Department of [Tax Diesel fuel used by vesselsengaged |Vessels engaged in commercial deep sea fishing or in the operation of Ongoing
ton Fuel Revenue Exempt |in commercial deep seafishing orin |commercial charter fishing boats.
ion the operation of commercial charter

fishing boats is exempt from retail
sales & usetax, if such vessels
regularly operate outside of state
territorial waters and if the gross
income from such fishing activitiesis
more than $5,000 per year.
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Washing- |High Department of [Tax The High Technology Businessand  [The eligible high technology Anannual credit of up to $2 million |Ongoing
ton Technology [Revenue Credit |Occupation Tax Credit Program businesses include: advanced isalowed for each business that
Business and allows high technology businesses  |computing, advanced materials, performs the required activities and
Occupation performing research and devel opment |biotechnology, electronic device  |meets the minimum expense
Tax Credit in Washington a business and technology and environmental requirements. The credit cannot
Program occupation tax credit. technology. exceed the amount of the business
and occupation tax due for that
calendar year. Therate for the credit
is.515 percent for nonprofit
corporations and associations and 2.5
percent for profit businesses.
Washing- |High Department of [Tax The High Technology Salesand Use (A sales and use tax If the project is used for qualifying  [Ongoing
ton Technology [Revenue Exempt [Tax Deferral/Exemption Program deferral/exemptionisalowed for  [purposesfor eight years, deferred
Salesand ion was enacted in 1994 to stimulate research and development pilot taxes will be forgiven. If the project
Use Tax growth in certain high technology scale manufacturing in the areas of  |is used for non-qualifying purposes
Deferral/Exe industries. advanced computing, advanced during the eight year period, taxes
mption materials, biotechnology, electronic |plusinterest are due on a pro-rated
Program device technology and basis. Evenif the deferral is
environmental technology. disallowed, no sales and use tax will
be due on exempt manufacturing and
equipment (i.e. Manufacturing Tax
Incentive Program).
Washing  |Industrial Department of [Tax New or replacement manufacturing  |Aircraft, rolling stock, and Total revenue foregone to the state in |Ongoing
ton Machinery |Revenue Exempt [machinery and equipment is exempt |watercraft; motor vehicles and fiscal year 2003 is estimated to be
and ion fromretail sales/usetax if it isused in|trailers used by nonresidents. $9.7 million. Thereisalso asaleand
Equipment (sdles |amanufacturing operation. Both use tax exemption. State tax
and use |materials and installation labor are foregoneisfiscal year 2003 is
taxes) |included for machinery, equipment, approximately $141 million. Please
pollution control equipment and the note that the estimated tax loss
internal use portion of cogeneration revenue would not be realized if the
equipment. exemption were repealed because
deliveries would simply be made out
of state and avoid the sales tax.
Washing- |Prototype of |Department of |Tax Purchases of materials used to Small manufactures of aircraft The statute limits the maximum Ongoing
ton Aircraft Revenue Exempt [devel op prototypes of aircraft parts  |parts. amount of sales tax exemption to
Parts ion are exempt from sale/use tax, if the $100,000 per firm.
(retail |firm that develops the prototype has
sales & |taxable sales of less than $20 million
usetax [annually. Further, the statute limits
exempti |the maximum amount of sales tax

on)

exemption to $100,000 per firm.
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Washing- |Shipsand |Department of |Tax To improve competitive position of  [Provided to vessels under construction that are 1,000 tons or more burden |Ongoing
ton Vessals Revenue Exempt [the state's shipyards. upon completion.
Under ion
Construction (propert
y tax)
Washing- |Small Department of [Tax To reduce tax burden on small tree  [Provide to the roughly 2,640 individuals and small businesses that qualify |Ongoing
ton Timber Revenue Exempt [harvests. as small timber harvesters.
Harvester ion
(B&O)
West Aerospace |West Virginia |Tax The purpose of thistax credit isto Eligibility for thistax creditis Thetax credit shall belimitedto 15 |Ongoing
Virginia  |Industrial Department of [Credit |encourage the establishment of new |limited to taxpayers who operate  [percent (1.5 percent for each of the
Facility Tax and industry, the expansion of existing  |facilities used for the ten consecutive years) of the total
Investment |Revenue industry, and the growth and manufacturing, rebuilding or qualified investment in a qualified
Credit revitalization of aerospace industrial |physical refurbishment of : (1) aerospace industria facility. The
facilitiesin West Virginia. Aircraft (engines, engine parts, amount of credit utilized in any given
other parts, auxiliary equipment; year shall not reduce the taxpayer's
and or (2) Guided missiles, space |liability for Business Franchise Tax
vehicles, vehicle propulsion units, |and Corporation Net Income Tax (in
guided missile parts, propellers, combination with all other allowable
space vehicle parts, or guided investment credits) by more than 60
missile and space vehicle auxiliary |percent. Any unused credit for a
parts). particular year is forfeited.
West Business West Virginia |Tax The State of West Virginiaoffersa  |Statewide- Manufacturing, The amount of qualified investment is|Ongoing
Virginia |Investment |Development |Credit |Super Tax Credit programthat can  |information processing, based on the useful life and cost of
and Jobs Office provide substantial tax credits for warehousing, goods distribution and|real and personal property. For
Expansion companies that create jobs. This destination-oriented tourism. investment with a useful life of 1-4
Tax Credit program is based upon aformula Company must create 50 new jobs |years, the cost percentageisO
(Super Tax whichis calculated using aqualified |over 3 years. percent; for 4-6 years of useful life,
Credit) investment factor and ajob creation the cost percentage is 33.3 percent;
factor. for 6-8 years, the cost percentagesis
66.7 percent; and for 8 years or more,
the cost percentage is 100 percent.
The Super Tax Credit is applied at the
rate of one-tenth per year for ten
years beginning with the first taxable
year the investment is placed into
Service or use.
West Consumer  (West Virginia |Tax A tax credit for wood product Wood products industry. A $250 credit for each new job Ongoing
Virginia |Ready Tax |Development |Credit [manufacturersthat create jobs after created between June 1997 and June
Credit Office June 30, 1997. A consumer-ready 2002. Credit istaken against

wood product includes any value-

added wood product that does not

busi ness franchise and corporate net

income tax or personal tax.
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require further manufacturing before
it may be used and/or purchased.

West
Virginia

Corporate
Headquarters
Credit

West Virginia
Development
Office

Tax
Credit

A credit is available to a company
that relocates its corporate
headquartersto West Virginia.

Manufacturing, information
processing, warehousing, goods
distribution and destination-oriented
tourism.

If at least 15 new jobs are created, the
allowable credit is 10 percent of
adjusted qualified investment. If the
corporate headquarters relocation
resultsin 50 or more new jobs, the
allowable credit is 50 percent (or such
other allowable new jobs percentage)
of adjusted qualified investment.

Ongoing

West
Virginia

Economic
Infrastructur
e Bond Fund

West Virginia
Development
Office

Bond

The West Virginia Economic
Infrastructure Bond Fund, afinancial
assistance program, provides funding
for projectslikely to foster and
enhance economic growth and
development. Emphasis will be
placed on Business and/or Industrial
Parks.

Statewide with an emphasis on
business/ industria parks.

Repayment of aloanin full or in part
may be made at any time without
penalty. Credit decisionswill be
based on the applicant's ability to
repay the loan and collateral offered
to secure the loan.

Interest Rates for afor-profit sponsor
isa minimum of the prime rate minus
3 percent (to befixed at closing).
Interest rates for public or not-for-
profit sponsor will not exceed prime
minus 3 percent. The length of the
loan will be negotiated on each
project and will not exceed the useful
life of the assets being financed or 20
years, whichever isless. The West
Virginia Infrastructure and Jobs
Development Council may defer the
repayment of principal and interest up
to 5 years. The maximum loan
amount for a private or public sector
project is $3 million. The maximum
participation rate for each project is
70 percent for private sector projects
and 90 percent for public sector
projects.

Ongoing

West
Virginia

Fivefor Ten
Program

West Virginia
Development
Office

Tax
Credit

A tax credit for companies that make
qualified investment of at least $50
million to an existing base of $100
million or more.

Manufacturing

Establishes the value of asset
improvements at salvage value for
property tax evaluations for 10 years.

Ongoing
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West Industrial West Virginia |Bond |$47,250,000 of the state'sindustrial  |Statewide Determined by market. Capital Ongoing
Virginia  |Revenue Economic bond allocation is reserved for small expenditure limit of $10 million.
Bonds Development manufacturing projects. This
Authority provides for customized financing
through federal tax exempt industrial
revenue bonds. Available January
through November 15 of each year,
50 percent of the unused revenues are
distributed to qualified businesses
locating in an enterprise
community/enterprise zone and 50
percent is available for other eligible
projects.
West New Steel  |West Virginia |Tax To encourage job creation in the Manufacturer of "value added steel |The maximum amount of the one- Ongoing
Virginia |Manufactu- |Department of |Credit |manufacture of "Vaue-added steel  |products”. time credit is $250 for each new job
ring Tax and product”- any product that adds to, filled by afull time employee at such
Operations |Revenue increases or enhances the value of afacility during the tax year. Full-
Tax Credit any raw, bare or unimproved steel time jobs created by ataxpayer ina
(Vaue- product. short tax year during the taxpayer's
Added Steel first year of operation, or filled in the
Products) year in which this credit expires, are
prorated.
Wisconsin |Community- [Department of |Grant |Community-Based Economic Eligible uses include the Awards are made as grants, witha  |Ongoing
Based Commerce Development Program-L ocal development of project-specific maximum grant amount of $30,000
Economic Economic Development Project plans for industrial parks, for per recipient. Recipients must provide
Developmen Grants are intended to enable eligible |downtown business districts or for |a 25 percent match of total project
t Program- organizations to conduct local public infrastructure projectsthat  |costs, except in cases of extreme
Local economic development projects. focus on water, sewer and/or hardship.
Economic transportation. Funds may also be
Develop- used to implement training
ment Project programs for local economic
Grants development professionals; and to
develop implementation plans that
support local economic
development projects.
Wisconsin |Corporate  |Department of |Tax Foreign corporations engaged in Statewide Ongoing
Exemption |Revenue Exempt [certain business activities are no
for Activities ion longer required to file a Wisconsin
of Out-Of- tax return. An exemption has been
State granted to out-of-state publishing
Publishers companies that contract with
and Certain Wisconsin printing firms for the

VSN/S6/N/INOS/O

6.1 abed



Other
Foreign
Corporations

printing, storage and distribution of
books, magazines and other
publications. The legislature acted to
revise the definitions of what
constitutes taxable activities in order
to remove a disincentive for
publishers to contract with state
printers. The legidature exempted
several other transactions from state
nexus standards such as the
temporary storage of inventory on the
premises of Wisconsin firms when
theintent isto distribute al of the
goods outside the state.

Wisconsin |Dairy 2020 |Department of |Loan |To provide support to dairy producers|Existing and start-up dairy Up to 75 percent of eligible project  |[Ongoing
Early Grant |Commerce in designated areas. producers whose farms are, or will |costs up to a maximum of $3,000.
Program be, located in acity, town or village |[Actual amount of funds awarded is
with a population of less then 6,000.|based on viability of the project, the
project's economic impact, and fund
availahility.
Wisconsin |Deduction  [Department of |Tax A deduction is allowed for dividends |Statewide Ongoing
for Revenue Credit |received from subsidiariesin which
Corporate the parent company owns at least 70
Dividends percent of the voting stock. Inthe
Received case of dividends received from
unitary subsidiaries, the transactions
do not constitute the realization of
income, but merely the transfer of
funds among branches of a unitary
business entity.
Wisconsin |Small Cities |Department of |Grant |Small Cities Community Most cities, villages and towns with |Awards are made as grants to eligible |Ongoing
Community [Commerce Development Block Grant Program-  |populations under 50,000 and all local governments. The local
Develop- Blight Elimination and Brownfield  |counties except Waukesha, Dane  |government may loan or grant the
ment Block Redevel opment Program provides and Milwaukee Counties. fundsto local businesses or non-
Grant financial assistance to communities in |Entitlement municipalitiesare not  |profit organizationsto conduct an
Program- assessing or remediating digible. environmental audit or environmental
Blight environmental contamination on remediation. The maximum award is
Elimination abandoned, idle or underused, and $100,000 for environmental audits
and blighted commercial or industrial and $500,000 for environmental
Brownfield sites to promote development of those remediation projects. The local
Redevel op- sites. government must contribute at least
ment 25 percent of the total project cost
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Program

from other sources. Municipalities
that receive grants must make a
commitment to pursue recovery of
environmental remediation costs from
parties causing the contamination and
to reimburse the Department a
proportional share of CDBG funds. In
addition, all program income received
in connection with loansto
businesses or nonprofit corporations

must be paid to the Department
within 30 days.

Wisconsin |Small Cities |Department of |Grant |Small Cities Community Eligible applicants for grants under |Funds are granted to local Ongoing
Community [Commerce Development Block Grant Program-  {the economic development and governments that provide loansto
Develop- Economic Development Program public facilities components include |companies to supplement other
ment Block provides grantsto local governments |most cities, villages and towns with |financing for projects that involve
Grant that assist businessesin investing populations under 50,000 and all business startups, expansions or
Program- private funds to create or retain jobs |counties except Dane, Waukesha  [retentions. The maximum grant that a
Economic in the state. and Milwaukee counties. community may receive is $1 million
Develop- Municipalitiesineligible for per year. The maximum amount of
ment program funding are termed economic development assistance a
Program "entitlement communities’ business may receive from one or

(generally, citieswith populations |more local governmentsis $1.0

of at least 50,000 and urban million in afive-year period. To be
counties). Entitlement communities |eligible, 50 percent of the total

are eligible to receive CDBG funds |[project cost must be provided
directly from the federal privately. Economic development
government through the block grant [awards from CDBG funds are made
entitlement program. on a continuous basis during the year.

Wisconsin |Small Cities |Department of |Grant |Small Cities Community Most cities, villages and towns with | This program provides grants to Ongoing
Community [Commerce Development Block Grant Program-  |populations under 50,000 and all communities. The total amount
Develop- Public Facilities for Economic counties except Waukesha, Dane  |received by alocal government may
ment Block Development Program provides and Milwaukee Counties. not exceed $1,000,000 in a calendar
Grant funding for the expansion or Entitlement municipalitiesare not |year. Funding to benefit asingle
Program- improvement of public facility digible. businessis limited to $750,000.
Public systems which directly benefit Funding for this program includes
Facilities for individual businesses that will create funds provided through arevolving
Economic or retain jobs and expand the tax loan fund that consists of monies
Develop- base. generated by earlier CDBG economic
ment development awards. The business
Program investment must be equal to the

CDBG funding provided.
Applications are accepted year-round,
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subject to the availability of funding.

Wisconsin |Tax Department of [Loan |Tax Incrementa Financing (TIF) can |A city or village can designate a TIF is based on two working Ongoing
Incremental |Revenue help a municipality undertake a specific area within its boundaries  |principles: (1) new private
Financing public project to stimulate beneficial |asaTIF district and formulate a development expands the

development or redevelopment that  |plan to develop it. TIF projects municipality's tax base, thereby
would not otherwise occur. Itisa must be approved by the increasing property tax revenues; and
mechanism for financing local municipality's planning commission |(2) if the municipality must provide
economic development projectsin and legidative body. Atleast 50  [public improvementsto attract the
underdeveloped and blighted areas.  |percent of the TIF district's property |[devel opment, the overlying tax
Taxes generated by the increased area must be blighted, in need of districts that benefit from the
property values pay for land rehabilitation or be suitableasan  |resulting increase in the community's
acquisition or needed public works.  |industrial site. tax base should share in the costs of
improvement.

Wisconsin |The Department of [Mixed |The Wisconsin Development Fund- |Awards are made to consortia of Awards are in the form of grantsor  |Ongoing
Wisconsin  |Commerce Financi [Technology Development Grants and |businesses and institutions of higher |loans. Recipients must contribute at
Develop- ng Loans and Technology Development |education. Consortia may be least 25 percent of project costsas a
ment Fund- Commercialization Loansisa composed of a company and an match. Loansfor successful ventures
Technology program designed to encourage ingtitution in the University of must be repaid, including a
Develop- cooperation between businessesand  |Wisconsin system or another in- reasonable return on the initial
ment Grants universitiesin the research and state institution offering post-B.A.  |investment as determined on a case-
and Loans development of new products. The |or professional degrees. by-case basis.
and Fund offers matching grants for
Technology technology, research and
Develop- development leading to new
ment businesses or consortiums to assist
Commerciali infrastructure development and
zation Loans commercialization of new products or

processes.

Wisconsin |Wisconsin  [Department of |Tax The Department of Commerce funds [Businesses locating in distressed Eligible businesses which conduct Ongoing
Develop- Commerce Credit |Development Zones for the purpose |areas. economic activity in development or
ment Zone of attracting and retaining businesses enterprise development zones may
Program to the state, and to promote economic claim the development zone tax

growth and development through job
creation and investment in
economically distressed areas. Areas

credit. The credit is based on amounts
spent on environmental remediation
and the number of full-time jobs
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are designated development zones by
the Department of Commerce, and
are effective for up to 20 years. The
Department allocates the total
statewide authorization of
development zone credits, and
businesses which locate, expand,
invest and conduct certain economic
activitiesin the zones are eligible to
claim these credits.

created or retained. In 2001, $38.155
million in tax credits were authorized
statewide.

Wisconin  |Wisconsin  [Department of |Tax The technology zone program will High-technology businesses Eight zones across the state will be  [Ongoing
Technology |Commerce Credit |address several areas of need to designated, and will remain in effect
Develop- ensure Wisconsin's short- and long- for up to 10 years. Each zone will
ment Zones term economic vitality and success, receive atotal of $5,000,000 in tax
including: Combating the state’s credits for the duration of their
‘brain drain’ by increasing high tech designation.
jobs; Linking Wisconsin's research
expertise with Wisconsin firmsto
grow clusters of high-tech jobs,;
Linking economic strategies across
regions for power through
collaboration.
Wyoming |Taxpayer W.S. 39-17- |Tax Support of ethanol producers. Producers of ethanol in Wyoming. |Credit of 40 cents per gallon. Ongoing
Remedies  |109(d) Credit
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